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Cranberries
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Crop Insured

The crop insured will be all the cranberriesin the
county in which you have a share that are grown for
harvest as cranberries. To be insurable, the vines
must have completed four growing seasons after the
vines were set out.

Counties Available

Cranberries are insurable in Kent, Newport, and
Providence counties. Cranberriesin other counties
may be insurable by written agreement if specific cri-
teriaare met.

Causes of Loss

Adverse weather conditions®
Earthquake

Failure of irrigation water supply?
Failure of irrigation equipment?
Fire*

Wildlife

"Natural perilsincluding hail, frost, freeze, wind, and drought. ?If caused
by an insured peril that occurs during the insurance period. ®If dueto
direct damage from insurable cause of loss if crop is damaged by freezing
temperatures within 72 hours of equipment failure, and timely repair or
replacement was not possible before crop damage occurred. “Unless
weeds and undergrowth are not controlled or pruning debrisis not re-
moved from the bog.

Note: This policy does not cover loss of production due to:
(1) disease or insects (unless adverse weather prevents or
negates the proper application of control measures, or
causes disease or insect infestation for which no effective
control is available); or (2) inability to market the cranber-
ries for reasons other than actual damage from an insurable
cause of loss. For example, quarantines, boycotts, or the
refusal of abuyer to accept production are not covered.

Insurance Period

Coverage for the 2006 crop year begins November
21, 2005, and ends the earliest of: (1) total destruction
of the crop, (2) harvest of the crop, (3) final adjust-
ment of aclaim, (4) abandonment of the crop, (5)
November 20, 2006.

Reporting Requirements

Acreage Report— Y ou must report your current
acreage to your crop insurance agent by the acreage
report date (see Important Dates below).

Notice of Claim

o If crop damage occurs, you must give notice
within 72 hours of initial discovery of damage

e If you previously gave notice of crop damage,
you also must provide notice at least 15 days prior
to the beginning of harvest if you intend to claim
an indemnity

e If probable lossis not discovered until after
harvest has begun, give notice immediately.

Production Report— A report of production from
the previous year is also required (see Important
Dates below). This report must include the age of
the vines, any practice changes that could adversely
impact yield potential, and other information as
required by the policy.

Important Dates

Sales Closing .....ccccvvveveeeeiniinns November 20, 2005
Production Report Due................... January 31, 2006
Acreage Report Due....................... January 31, 2006
Premium Billing .........ccoocveennnnen. September 15, 2006
Definitions

Average APH Yield— Your average yield per acre
based on your actual production history (APH) or
other adjusted yieldsif appropriate.

Non-contiguous—If you have acreage of the insured
crop that is separated from other acreage of your crop
by land that is neither owned nor rented by you, it
may be considered as non-contiguous acreage. If the
acreage is separated, however, by only aroad, right-
of-way, waterway, cana (public or private), the acre-
age will be considered contiguous.

This fact sheet gives only a general overview of the crop insurance program and is not a complete policy. For further information and an
evaluation of your risk management needs, contact a crop insurance agent.



Price Election— An established price used to
calculate your premium and indemnity.

Production Guarantee— Number of barrels
guaranteed per acre determined by multiplying your
average APH yield times the coverage level percent-
age you elect (from 50 to 75 percent).

Coverage Levels and Premium Subsidies
Coverage level options range from 50 to 75 percent of
your average yield and are subsidized as shown in the
table below. For example, an APH yield of 120 bar-
rels per acre will have a guarantee of 60 barrels per
acre at the 50-percent coverage level.

Coverage Level % = 50 55 60 65 70 75

Premium Subsidy % 67 64 64 59 59 55
Your Premium Share % 33 36 36 41 41 45

Catastrophic (CAT) Coverage is fixed at 50 percent of average
yield and 55 percent of the price election. CAT is 100 percent sub-
sidized with no premium costs to you except for an administrative
fee of $100, regardless of the acreage.

Price Election

$32 per barrel

Price elections are posted on the RMA website at:
http://www3.rma.usda.gov/apps/pricesinquiry/

Insurance Units

Basic Unit: A basic insurance unit includes al your
insurable cranberry acreage in the county in which
you have 100-percent share or which is owned by one
person and operated by another person on shares.

Optional Units: Optional units may be established
only if each optional unit islocated on non-
contiguous land (see definition above). Acreage
insured under CAT coverage cannot be divided into
optiona units.

Loss Example
This exampleis based on average yield of 120 barrels
per acre and 65-percent coverage level.

120 Barrels per acre average APH yield

X .65 Coverage level percentage

78 Barrels per acre guarantee
— 40 Barrels per acre production

38 Barrels per acre loss
X 32 Price election

1216 Indemnity per acre

— 45 Estimated producer premium

$1171 Net indemnity per acre

Download Copies from the Web
Visit our online publications/fact sheets page at:
http://www.rma.usda.gov/aboutrma/fields/nc_rso/

The U.S. Department of Agriculture (USDA) prohibits discrimination
in all its programs and activities on the basis of race, color, national
origin, age, disability, and where applicable, sex, marital status,
familial status, parental status, religion, sexual orientation, genetic
information, political beliefs, reprisal, or because all or a part of an
individual's income is derived from any public assistance program.
(Not all prohibited bases apply to all programs.) Persons with dis-
abilities who require alternative means for communication of pro-
gram information (Braille, large print, audiotape, etc.) should contact
USDA's TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination write to: USDA, Director, Office
of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C.
20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).
USDA is an equal opportunity provider and employer.




