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1. FCIC Board of Directors Approva and Expert Review Requirements
1 Definitions:

Act — The Federa Crop Insurance Act (7 U.S.C. 1501 et seq).

Board - The Board of Directors of FCIC.

Existing policy - All insurance policies that have been offered for sale to producers for &t least one
crop year.

Expansion - Extending the geographic area of coverage for apolicy into another Sate or county, or
extending the offer of new practices, types, class, or variety of aninsurable crop within a county.

Expert review — Evaluation of insurance policiesto be performed by experts contracted by the Board
or its delegate in accordance with section 505(€) of the Act.

FCIC - Federd Crop Insurance Corporation, awholly owned government corporation within the
United States Department of Agriculture (USDA).

M aintenance - The normd periodic process of supporting, revisng, and improving existing pilot
policies, exiging policies codified in the Code of Federd Regulations, and related materias. Includes
revisonsto existing policies and related materids submitted under section 508(h) of the Act that are
not in response to changes to any term or condition of insurance, for example:

A. Therevison of price eections or amounts of insurance in response to the annud addition of new
informetion;

B. Therevison of premium rates in response to the annua addition of the loss experience;
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C. Theannud revison and issuance of rdated materids, and

D. Non-ggnificant changes.

New policy - A palicy not previoudy available or reinsured by FCIC or that has been available for
sale to producers for less than one crop year.

Non-significant —Minor changes to exigting policies, such astechnica corrections, that do not affect
the rating or pricing methodol ogies, the amount of subsidy owed, the amount of coverage, the interests
of producers, FCIC' s reinsurance risk, or any condition that may affect liability or the amount of lossto
be paid under the policy. Any changes due to statutory or regulatory requirements or changesto
exigting policies gpproved by the Board under section 508(h) of the Act to incorporate changes made
to exigting policies codified in the Code of Federd Regulations are also considered as non-ggnificant.

Pilot palicy - Any insurance policy approved by the Board as a pilot in accordance with section
523(a) of the Act. Theterm “pilot policy” may apply to anew or exiging policy.

Plan of insurance— A genera structure for insurance that may be extended to one or more crops
(e.g., actud production history and revenue coverage).

Policy — Aninsurance policy or plan of insurance (including endorsements or options), including those
approved under sections 508, 522, or 523 of the Act, and that is reinsured by FCIC.

Related material - Actuaria documents (including Special Provisions of Insurance, actuarid addenda,
producer premium percentage table, etc.), the Loss Adjustment Manual, crop-specific loss adjustment
gtandards handbooks, Crop Insurance Handbook, Written Agreement Handbook, crop underwriting
guides, etc.

RMA - Risk Management Agency, an agency within USDA.

Purpose

To provide genera guiddines for use of the RMA and the Board in determining whether additions,
revisions, or changes to new or exigting policies and related materids must be submitted for:

A. Expetreview; and
B. Approva by the Board.
Applicability

This procedure is gpplicable to al new and exigting policies and rdated materids, including those
approved by the Board under sections 508, 522, or 523 of the Act.
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Actions Requiring Both Expert Review and Board Approval

The following must be submitted for expert review and then to the Board for approva prior to
implementation (unless excepted in section 6 of this procedure):

A.

B.

E

All new policies and related materias,
All new pilot policies and related materias;,

Expanson of existing pilot policies or exigting policies submitted under section 508(h) of the Act;
except that expert review is not required if the Board determines:

1) Thepolicy has been operating in such a manner that the premium rates have proven to be
actuarialy appropriate;

2) Theinterests of producers are protected and served;
3)  No program vulnerability problems have been identified; and
4)  Thenew premium rates and related materias are appropriate for the expanded areg;

Any modification to existing policies submitted to the Board under section 508(h) of the Act,
including any related materia and written agreements not authorized by the policy; and

Adding anew crop (not previoudy reinsured by FCIC) to an exigting policy.

Actions Requiring Board Approval But Not Expert Review

The following actions do not require expert review but must be approved by the Board prior to
implementation:

A.

Reimbursement of research and development costs for anew or exigting policy submitted under
section 508(h) of the Act;

Reimbursement of maintenance costs for an existing policy submitted under section 508(h) of the
Act;

Reimbursement of fees associated with the continued maintenance of an existing policy submitted
under section 508(h) of the Act;

Withdrawad of authority to insure or reinsure acrop for a state or county; and

Remova of “pilot” gatus from an exidting pilat policy.
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Actions Requiring Neither Expert Review Nor Board Approval

The following actions for new or existing policies do not require expert review or Board approval prior
to implementation:

A. Changesto exigting policies codified in the Code of Federal Regulations and pilot policies, except
those approved under section 508(h) of the Act;

B. Maintenance changes,
C. Issuanceof anindividua written agreement that is currently authorized in the policy;

D. Anyrevisonof anew or exiging policy or rdated materidsif the same revison has been
reviewed by experts and approved by the Board for another policy or plan of insurance.

E.  Expanson of existing policiesthat are codified in the Code of Federa Regulations.
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EXHIBIT 1. ACTIONSAND DOCUMENTSFOR WHICH EXPERT
REVIEWS AND BOARD APPROVAL ARE REQUIRED

Processeg/Actions New Exigting Policies
Policies Policies | Submitted Under
RMA RMA Section 508(h) of
the Act
New Policy Both N/A Both
New Pilot Both N/A Both
Expangon of an Existing Filot Policy or 508(h) Policy N/A Both* Both*
Removd of Rilot Status From an Exigting Policy N/A Board Only Board Only
Non-sgnificant Change to Existing Policy N/A Neither Neither
Changesto Exigting Policy or Pilot Policy and Related N/A Neither Both
Materia
Maintenance Neither Neither Neither
Adding a Crop to an Exigting Policy N/A Both Both
Revisonsto Exiging Policy Required by Staiute Neither Neither Neither
Policy Modificationsif the Same Modification Has Been N/A Neither Neither
Reviewed by Experts and Approved by the Board for
Another Policy
Reimbursement of Research and Development Costs, Board Board Only Board Only
Maintenance Costs, and Fees Associated with Maintenance Only
of Policy Submitted Under Section 508(h)
Withdrawa of Authority to Offer Policy or reinsurance for Board Board Only Board Only
State or County Only
Written Agreement for New or Exigting Policy Where Neither Neither Neither
Authorized by the Policy
* Refer to section 4 C of this procedure for exception to requirement for expert review.
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