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1

GENERAL INFORMATION
Applicability.

This handbook provides the official FCIC issued underwriting standards for policies
covered under the Common Crop Insurance Policy Basic Provisions, 7 CFR Part 457
including the Catastrophic Risk Protection Endorsement, 7 CFR Part 402, and the Actual
Production History Regulation 7 CFR Part 400 Subpart G. RMA is the administering
USDA agency on behalf of the FCIC. The exhibits in this handbook include additional
charts, examples, maps, and supporting materials to aid the procedure provided in each
section. Each section has an applicable corresponding exhibit.

This handbook does not cover pilot programs or private insurance products submitted
under the authority of the Federal Crop Insurance Act, e.g., Section 508(h) or 523(d),

unless the underwriting guide refers to the Crop Insurance Handbook for applicability.
Exhibit 2 provides crop specific plans of insurance, applicable underwriting guidelines,
pilot programs and private insurance product designations.

Procedural administration may also be found in the following FCIC publications: FCIC-
24020 Written Agreement Handbook, FCIC-24040 Document and Supplemental
Standards Handbook, FCIC-24050 Ineligible Tracking System Handbook, FCIC-24090
Nursery Crop Insurance Underwriting Guide, FCIC-24010 Classification Standards
Handbook, FCIC-25010 Loss Adjustment Manual, and any other RMA Approved
Handbooks.

Procedures contained in this handbook must be administered on a policy basis.

Approved Insurance Provider (AIP) Responsibilities.
AlIPs must use standards, procedures, methods and instructions as authorized by FCIC

in the sale and service of crop insurance contracts. Each AIP is responsible for using
RMA approved procedure.

Regulations or Procedural Conflict.

If there is a conflict between any FCIC-issued regulations, provisions, or procedures, the
order of precedence is listed below;

2) Federal Crop Insurance Act and any Final Agency Determination (FAD)
interpreting the Act;

2) The CAT Endorsement, as applicable, and any FAD interpreting the CAT
Endorsement;

3 Written Agreement, as applicable;
4) The Special Provisions and actuarial documents;

5) Crop endorsement/options and any FAD interpreting the crop
endorsement/options if published in 7 C.F.R. part 457;

(6) Crop Provisions and any FAD interpreting the crop provisions;
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(@) Basic Provisions and any FAD interpreting the Basic Provisions;

(8) Administrative regulations (7 CFR part 400) and any FAD interpreting the
administrative regulations;

9) Manager’s Bulletins;

(10) CIH and other applicable Underwriting Guides;

(11)  LAM;

(12)  Crop Loss Adjustment Standards Handbooks (LASH);
(13) PM Informational Memorandums;

(14)  Informational Memorandums.

D Procedural Issuance Authority.
This handbook is written and maintained by:

Office of the Deputy Administrator for Product Management
Product Administration and Standards Division

USDA - Risk Management Agency

Beacon Facility — Mail Stop 0812

P.O. Box 419205

Kansas City, Missouri 64141-6205

E Procedural Questions

Questions regarding underwriting procedures are to be directed first to the AIP, then
through appropriate channels, through the AIP, to RMA. RMA will not attempt to instruct
agents or insureds of the AIP.

If a perceived error is identified, notify RMA in writing at the address contained in the
preceding paragraph or by e-mail at rma.kc.cih@rma.usda.gov. Clearly identify the error
and provide the proposed correction. If RMA agrees with the error identification, RMA
will issue a correction either in the existing crop year through a slipsheet to the CIH or a
memorandum/bulletin. However, if RMA determines the error to not be significant,
correction will be included in the subsequent issuance of the CIH. Proposed changes
should be submitted in writing through proper organizational channels to the PASD.

F Form Standards.

AIP forms must meet the form standards as provided in the FCIC-24040 DSSH. The
DSSH provides the substantive elements for AIP form development; whereas, the CIH
provides the instructions for form completion.

G Contact Information.

For applicable contact information referenced throughout this handbook, refer to Exh. 1,
Para. C.
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2

GENERAL PROGRAM REQUIREMENTS

The policy consists of the applicable actuarial documents, the CEPP, other
endorsements or options, the SP, the CP, the BP and WA, if applicable. The actuarial
documents contain information for the crop year which shows available crop policies,
coverage levels, prices, premium rates, premium adjustment percentages, practices, or
types of the insurable crop, insurable acreage and other related information regarding
crop insurance in the county.

Insurance Availability.

2) Actuarial Documents. Insurance is available when necessary crop information
is included in the actuarial documents.

2 Written Agreements. When insurance is not available, an insured may request
coverage by written agreement if authorized by the policy. A WA is a document
designed to provide crop insurance for insurable crops when coverage or rates
are unavailable or to modify existing terms and conditions in the crop insurance
policy when specifically permitted by the policy. See Exh. 2 for types of WA
authorized, deadlines and supporting documentations. Refer to the FCIC 24020
WAH for processing of actuarial requests and written agreements.

Eligible crops.

Eligible crops must be grown on insurable acreage in a county for which a method of
establishing insurance yields/guarantees and premium rates has been established for
the crop in order for insurance to attach. See [Para. B(4)] of this Section for insurance
limitations concerning multiple crops planted on the same acreage for harvest during the
same crop year.

2) See [Exhibit 2] for alisting of:

€) Eligible Crops;

(b) Applicable Policies;
(c) Coverage;

(d)  Plans;

(e) APH Tolerances;

U) Availability of Late and Prevented Planting Coverage;

(9) Availability of Replant Coverage;

(h) Units of Measure;

() Unit Availability; and

0] High-Risk Land Exclusion Availability.
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Insurable Practices/Types (P/T). The policy may provide for or exclude from

insurability certain P/T.

CP with More Than One Insurable Crop. The following CPs provide coverage

for multiple crops: AZ & CA Citrus, Coarse Grains, Florida Citrus, Grapes (CA
only), Small Grains, Stonefruit, Texas Citrus Fruit, Texas Citrus Trees, Nursery,
and Tobacco. These CPs allow insureds to designate which of the crop(s) is to
be insured and may indicate which type(s) or variety(ies) (e.g., Fresh Apricots
and Processing Apricots insured under the Stonefruit CP) are separate insured
crops. Refer to the applicable CP [Insured Crop section] or the SP to determine
the separate insurable crops. [See Sec. 2H for Administrative Fees].

Limitations for First and Subseguent Crops Benefit.

@

First Insured Crop Limitations. First insured crop limitations may apply to
acreage planted to a first insured crop which has suffered an insurable
loss. This excludes acreage that qualifies for double cropping. [See Sec.
9C(4) for more information on double cropping ]. An insured that does
not plant, or plants and does not insure, a second crop on the same
acreage for harvest in the same crop year as a first insured crop may:

1 Collect an indemnity payment that is equal to 100 percent of the
insurable loss for the first insured crop, and

N

Elect not to insure second crop acreage on the same acreage,
even if the insured has a policy for a second crop. This is
considered uninsured acreage, [see Sec. 6B] for acreage
reporting requirements of such acreage.

Second Crop Limitations. When the person insuring the first crop, or
another person, plants and insures a second crop on the same acreage
for harvest in the same crop year and there is an insurable loss to the
second crop, a full indemnity may be paid on the second crop. A
subsequent crop, such as a third crop, planted on the same acreage does
not limit an indemnity being paid on the second crop. [See Sec. 9C(5) for
more information on second crop].

1 Indemnity payment is limited to 35 percent of the insurable loss for
the first insured crop. The person insuring the first crop will be
responsible for 35 percent of the first crop’s premium, and

N

If the second crop does not suffer an insurable loss, an indemnity
payment, if applicable, for the other 65 percent of the first crop’s
insurable loss that was not previously paid will be made and the
remainder of the premium will be due.
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(c) Third or subsequent insured crop limitations. Acreage of a crop planted

following a second crop or acreage of a crop planted following a

prevented planted second insured crop which followed an insured first

crop is not insurable unless:

1 It is generally recognized for the area to plant three or more crops
for harvest on the same acreage in the same crop year by
agricultural experts or organic agricultural experts;

2 Additional coverage is offered for the third or subsequent crop;
and,;

3 The insured provides acceptable records that show:

a The insured has produced and harvested the insured crop
following two other crops harvested on the same acreage
in the same crop year in at least two of the last four years
in which they produced the insured crop; or

b The applicable acreage has had three or more crops
produced and harvested on it in at least two of the last four
years in which the insured crop was grown on it.

The amount of insurable acreage for the third or subsequent crop will not

exceed the greatest number of acres for which the insured provided the

records required in the applicable preceding Para. 3.

(d) [See Sec.15A(11) to determine possible impact to future years’ APH.]
C Duplicate Policies Are Not Permitted.

Duplicate policies exist when more than one policy is in force for the same crop/county
and for the same person, or for a spouse, child or other member of the household who
does not have a separate farming operation or share in the crop. RMA will edit AIP data
submitted to RMA to identify and report potential duplicate policies to AIPs to assist them
with their duplicate policy resolution. AIP’s must use RMA’s system to determine if more
than one policy is in force.

1) If discovered that duplicate policies exist and:

@

Both are additional coverage policies or both are CAT policies, the policy
with the earliest application date will be in force. The other policy will be
void, unless both policies are with:

1 The same AIP and the AIP agrees otherwise. However, only one
policy may remain in force; or

[LS]

Different AlIPs, and after consulting with the insured, both AlPs
agree otherwise. However, only one policy may remain in force.
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One is an additional policy and the other is a CAT policy:

1 The additional coverage policy will apply if both are insured with
the same AIP, or if insured with different AIPs and both agree.

[LS]

If both AIPs do not agree, the policy with the earliest application
date will be in force and all other policies for the crop will be void.

If the AIP determines duplicate coverage exists and was intentional, the

insured may be subject to fraud provisions stated in the BP.

Duplicate Policy Exceptions: RMA does not consider the following as a

duplicate policy if [see Sec. 2H for administrative fee requirements]:

@)

(b)

(©

(d)

High-Risk Land Exclusion Option is elected. The insured must exclude
high-risk land from an additional coverage policy and obtain a CAT policy
for the high-risk land with the same AIP.

If the additional and CAT coverage policies are not insured with the same
AIP, it is acceptable the first effective crop year for the policies to remain
with the respective AlPs unless the AIPs involved agree otherwise. For
example, an additional coverage policy written with AIP A, and an CAT
policy is written with AIP B, the CAT policy written with AIP B may remain
in effect or may be canceled and rewritten with AIP A.

However, the following crop year both policies (additional coverage and
CAT) must be written with the same AIP..

Hybrid Seed Corn or Hybrid Sorghum Seed is grown under contract with
more than one seed company. The CP allow a separate policy for
acreage grown with each different seed company. The policies do not
have to be insured with the same AIP; however, all acreage of the insured
crop in the county must be insured.

Specialty types listed on the SP for soybeans or barley are excluded from
a revenue protection policy and insured under the yield protection policy
in order to receive a contract price.

Crops insured under AGR or AGR-Lite policies, are also insured under
the BP. [See Para. D(2) below].
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D Other Insurance.
When other:

1) Eire insurance is carried on insured crops.

@) When the insured has fire insurance (whether valid or not) and has not
excluded coverage for fire from the policy, liability for loss under the policy
due to fire caused by a naturally occurring event only for the smaller of:

1 the amount of indemnity determined pursuant to the policy without
regard to such other insurance; or

[LS]

the amount by which the loss from fire is determined to exceed the
indemnity paid or payable under such insurance.

(b) The amount of loss from fire will be the difference between the total value
of the insured crop before the fire and total value of the insured crop after
the fire.

(c) See [Sec. 4C for information regarding Hail and Fire exclusion.]

2) Insurance is provided by an AGR/AGR-Lite policy the individual crop
policy(ies) provide primary coverage and indemnity payments from those policies
are considered income to count under the AGR/AGR-Lite policy.

E Insured Cause(s) of Loss.

Insurance is provided to protect against unavoidable loss from naturally occurring events
as contained in individual CP. Examples include: adverse weather conditions, fire (due
to natural causes), wildlife, earthquake and volcanic eruption occurring within the
insurance period. Coverage of insured causes of loss must be due to drought, flood, or
other natural disasters (as determined by the Secretary of Agriculture).

F USDA Program Linkage.

Linkage requirements vary based on USDA program requirements; therefore, the local
USDA office should be contacted for guidance based on the producer’s participation in
various USDA programs.

G USDA Program Benefit Limitations.

An insured that is eligible to receive an indemnity and benefit under any other USDA
program for the same loss may receive benefits under both programs, unless specifically
limited by the policy or by law.
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H Administrative Fees.

Each insured is required to pay an administrative fee each year insurable acreage of the
crop is planted or a PP acreage report is filed. An administrative fee is not due when a
crop is only used to establish additional eligible PP acreage. [See Sec. 9C(8)(b)]

(D) Administrative Fee Schedule.

COVERAGE | PER CROP/COUNTY | TYPE OF CONTRACT Fee ESJ::,L"SHED DUE BY THE
Additional $30 (_plus New & Carryover Insurance Attaches I?r_emlum
premium) Billing Date
CAT $300 New & Carryover Insurance Attaches I_Dr_em|um
Billing Date

2) Separate Administrative Fees are Charged For:

(@

(b)

(©

(d)

Each crop/P/T under the same CP/SP insured separately, is charged a
separate administrative fee. [See Sec. 2B(3)].

Example: An insured selects additional coverage on two AZ & CA
Citrus crops (shown as types in the SP) that are insured
separately. CAT coverage is selected for another
insurable crop (as two policies). The insured is charged
two $30 additional coverage administrative fees and a CAT
administrative fee of $300.

High-risk land excluded from additional coverage policy and insured
under a separate CAT policy must be charged a separate administrative
fee.

Hybrid Seed Corn or Hybrid Sorghum Seed policies for contracts with
different seed companies must be charged a separate administrative fee
for each separate policy.

Separate administrative fees are due for each added county per crop
under the Added County Election, [See Sec 3E].

Separate administrative fees are due for each crop insured under a WU.
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Separate administrative fees are due when the CP/SP authorize different
plans of insurance for crop types and the insured elects to insure a
type(s) under a different plan of insurance.

Example: An insured has three types of soybeans: small-seeded
food grade, large-seeded food grade and all others. If the
insured elects to exclude the small-seeded type from the
revenue protection plan and insures the small-seeded type
under the yield protection plan and insures the remaining
two types under the revenue protection plan, separate
administrative fees are due for the yield protection plan
and revenue protection plan (i.e., two administrative fees
are due).

Third-Party Prohibition Regarding administrative fees.. AIPs, agents,

producer associations, grower groups, farm cooperatives, etc., may not pay
administrative fees for insureds. Only those persons acting in place of the
insured under a power of attorney, landlord/tenant agreement, or a legal
guardianship, may pay the administrative fee.

Exception: If State law permits a licensing fee to be paid by an AIP to a

cooperative association or trade association and rebate to an
insured through the payment of CAT administrative fees, a
cooperative association or trade association located in that State
may pay, on behalf of a member of the association in that State or
contiguous State who consents to be insured under such
arrangement, all or a portion of the administrative fee required for
CAT.

Waiver of Administrative Fees. The administrative fee for CAT and additional

coverage may be waived for insureds who qualify as a limited resource farmer.
[See Exh. 1B].

@)

(b)

Request to Waive Administrative Fees. To be exempt from payment of
administrative fees, a Request to Waive Administrative Fees must be
submitted to the AIP using the Limited Resource Farmer/Rancher
Assessment Tool (www.lrftool.sc.egov.usda.gov).

1 At the time of application, on or before the SCD, for new insureds.
2 Annually by the crop’s final ARD, for carryover insureds.

The insured must provide proof of qualifying income or certify on the
waiver request that he or she qualifies as a limited resource farmer. [See
the DSSH for applicable form development instructions].

Insured’s Certification. If the insured certifies eligibility and the AIP has
reason to question the insured's eligibility, the AIP may require proof of
income (e.g., income tax returns) for the previous two years prior to
allowing the insured to qualify for a limited resource farmer status.
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(c) AIP Acceptance. The AIP must approve or reject the Request to Waive
Administrative Fees.

1 If the insured does not qualify as a limited resource farmer, the
AIP shall:

a Provide notice to the insured the administrative fee must
be paid according to policy terms; and

o

Terminate the policy and the person will become ineligible
for insurance coverage, if the administrative fee is not paid
according to policy terms.

2 If adequate proof is not provided and it is found that the insured
intentionally misrepresented their status, the policy will be voided.
The voidance will be effective at the beginning of the crop year in
which the misrepresentation took place.
(d) If selected for review, eligibility for waiver of administrative fees must be

verified and the insured will be required to provide proof of gross income.

Deadlines that fall on Weekends or Federal Holidays.

Deadlines, such as the SCD, PRD, and ARD, falling on Saturdays, Sundays, or Federal
legal holidays are extended to the next business day. However, this extension will not
affect any subsequent deadlines, which will remain based on the original deadline. For
example, the PRD is earlier of 45 days after the cancellation date or the ARD, if the
cancellation date falls on a Sunday (3/15), the count of 45 days to determine the PRD
begins with the original cancellation date, not on Monday (3/16).

J Copies of Documents.

If original insurance documents are required by RMA but are unavailable, a photocopy,
fax copy, carbon copy or electronic form with electronic authorized signature of an
original insurance document may be used if certified by the AIP. The copy must be
marked or stamped "Certified True Copy," signed and dated by the AIP's authorized
representative.

A certified true copy may be accompanied by a memorandum explaining why a copy is
being submitted instead of the original document.

10
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APPLICATION FOR INSURANCE

Applications are required to request insurance on eligible crops, to add a crop(s) to an
existing policy, and to insure crops in additional counties. Coverage applies to the
crop(s) in the state for the county(ies) listed in the accepted application, except as
provided in Para. 3E. If Para. 3E does not apply, any additions must be made on or
before the SCD for the crop(s) in the specified county(ies). A new Application or Policy
Change is required to change coverage level, prices etc.

Sales Closing Dates (SCD).

2) Establishment. SCDs are established for each insurable crop, and published in
the actuarial documents.

2) Participation. A person must apply for insurance on or before the applicable
SCD. After the SCD, new applications for insurance for that crop year will not be
accepted, unless a specific CP allows for application after the SCD (e.g.,
Nursery).

Term of Policy.
Policies are continuous and remain in force until canceled, terminated or voided.

1) Policy Cancellation. Either the AIP or insured may cancel a continuous policy
for any crop year following the initial crop year. A signed notice must be given to
the other party on or before the cancellation date which precedes the crop year
to be cancelled. A written request made by the insured to cancel a policy after
the cancellation date will be effective the following crop year. Cancellation dates
are provided in the applicable CP.

Insurance on a crop may not be canceled the first effective policy year by the
insured, except when:

(@) A change is made in the policy or actuarial documents affecting coverage
or rate that was not filed at the time of application. If an Application is
taken before revisions are published; the applicant must be advised by
the AIP of change(s) affecting the insured crop. The applicant then has
the option to cancel such crop(s) policy(ies) on or before the cancellation
date. This is not applicable for CAT coverage.

(b) The approved APH yield has been lowered by more than five percent
compared to the preliminary yield quoted, or the AIP was not authorized
to calculate the preliminary yield and the approved APH yield is not
acceptable to the insured. [See Para. B(4) below for mutual consent
cancellation requirements].

(c) AlIPs agree. A policy written with one agent/AIP may not be canceled for
the purpose of insuring with another agent/AlP the first effective crop year
without the consent of the AIPs involved.

11
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Changing insurance plans on or before the applicable cancellation/SCD.
For example, an insured purchases revenue protection for corn in the fall
and prior to the corn cancellation/SCD requests corn coverage under
GRIP.

Policy Termination. The AIP will terminate coverage:

(@

(b)

Under the CAT Endorsement and the crop policy for which the insured
fails to pay the CAT administrative fee or other amounts due by the date
due. [See FCIC 24050 ITS Handbook.] In the case of partial payment of
fees involving multiple crops, there may be a question concerning to
which policy(ies) payment should be applied. If so, contact the insured to
make this determination.

CAT coverage is not available to persons whose policies have been
previously terminated for non-payment of premium and any amount
remains unpaid.

1 If the insured purchases additional coverage from a different AlIP,
transfer procedure must be followed. [See Para. H of this section
for transfer procedures].

[LS]

At the end of the crop year if the crop policy is terminated the CAT
Endorsement also automatically terminates for that crop.

For non-payment of an administrative fee, premium or other amounts
due. For additional coverage policies, the BP provides for termination of
the policy for the next crop year if any of the amounts due remain unpaid
as of the termination date. A policy issued by a new AIP will be
terminated for existing indebtedness. [See Para. H(2)(f)]. RMA will not
provide reinsurance on policies that should have been terminated for non-
payment of administrative fee, premium, or other amounts due. [See
FCIC 24050 ITS Handbook.]

Policy Voidance. If a policy is void, it is considered not to have existed for a
crop year.

(@

The policy will be void if:

1 The identification number for the insured is reported incorrectly,
and the requirements in [Sec. 5B] are not met;

2 The identification number for any person with an SBI is reported
incorrectly or not reported and the requirements in [Sec. 5B] are
not met;

3 It is a duplicate policy [See Sec. 2C];

4 The insured is ineligible [See FCIC 24050 ITS handbook] or
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The insured or anyone assisting the insured has falsely and/or
fraudulently concealed either the fact that the insured is restricted
from receiving benefits under the Act or that action is pending
which may restrict eligibility to receive such benefits.

If a policy is voided in accordance with B(3)(a)1, 2, 4 or 5 above, the
insured must:

1 Repay any indemnity, PP payment or replanting payment that may
have been paid for all applicable crops and crop years; and

[LS]

Pay an amount equal to 20 percent of the premium that would
have otherwise been required.

If the policy is void, any previously paid premium or administrative
fees in amount in excess of the amount in 2 above, shall be
returned by the AIP to the insured.

4) Mutual consent cancellation for new insureds.

@)

(b)

(©

Requirements.

A new insured may, with the consent of the AIP, cancel a crop policy if
either of the following are met:

1 The approved APH yield computed for any unit of the crop is less
than 95 percent of the preliminary yield computed for the unit

[LS]

A preliminary yield was not calculated for a unit of the crop and
the approved APH yield is not acceptable to the new insured.

An AIP’s consent to cancel the policy is at the discretion of the AIP. The
opportunity to cancel a policy according to this paragraph applies to new
insureds only.

Deadline for requesting cancellation.

Requests to cancel a policy must be filed within 30 calendar days of the
date the approved APH yield was mailed or otherwise made available to
the new insured. A request to cancel a policy shall be considered filed on
the day the request is personally delivered to the AIP or the postage date
on a properly addressed envelope/package.

Denial of request for cancellation.

When the AIP denies a request to cancel a policy, the new insured may
request mediation or arbitration of the decision according to section 8.
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C Insurance Choices.

2) Basic Information. Coverage is determined by the insurance plan, level of
coverage, and price. The insurance plan, level of coverage and price is chosen
at the time the Application, or the Policy Change in subsequent years, is
completed. The level of coverage and price elected may be changed if
requested in writing on or before the applicable SCD for the insured crop.

The same plan of insurance, level of coverage, and percentage of the available
price election or projected price must be selected for the crop for all insurable
acreage in the county unless one or more of the following exceptions apply:

€) The applicable CP/SP allows an exception by individual crop or type (e.g.,
price elections by dry bean type in the actuarial documents, coverage
levels by grape type in the SP, plan election for specialty types of barley
and soybeans);

(b) High-risk land excluded from an additional coverage policy and insured
separately under a CAT policy; or

(c) Hybrid Seed Corn or Hybrid Sorghum Seed grown under contract with
more than one Seed Company insured under separate policies.

If the above requirements are met, separate administrative fees are required.
[See Sec. 2H(1) for administrative fee schedule]

2) Plan of Insurance. The BP provides coverage for multiple plans of insurance,
which vary by crop and are identified in the actuarial documents. Plans of
insurance include: [See Exhibit 2A for a detailed list of plans of insurance by
crop.]

€) Actual Production History Plan provides protection from loss of production
for crops for which revenue protection is not available.

(b) Revenue Protection Plan provides protection for loss of revenue and/or
production for certain crops with revenue protection selected. This plan
replaces Crop Revenue Coverage, Income Protection, Indexed Income
Protection, and Revenue Assurance Plans.

(©) Revenue Protection with Harvest Price Exclusion provides protection for
loss of revenue and/or production for certain crops and excludes the use
of the harvest price in the determination of the revenue protection
guarantee. This plan replaces Revenue Assurance Without the Fall
Harvest Price Option.

(d) Yield Protection Plan provides protection from loss of production for crops
with revenue protection available but not selected.

(e) Dollar Amount of Insurance Plan(s) provides protection for certain crops
against declining value due to damage that causes a yield shortfall; and
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® Other Plans of Insurance available for specific crops, i.e., Pecan
Revenue, Nursery, etc.

Levels of Coverage. A crop may be insured at a percentage of the approved
APH yield or amount of insurance. All acreage of the insured crop within a
county must be insured at the same level unless the exceptions listed in [Para.
3C(1)] and/or if the CP specifies otherwise. Levels of coverage include:

(®) CAT [see Table in Para. C(4)(d)1]; or

(b) Additional coverage of 50%, 55%, 60%, 65%, 70%, and 75% (80% and
85% coverage levels are available for some crops if indicated on the
actuarial documents).

Price. The actuarial documents provide pricing information. Only one price
percentage may be elected per crop, per county, per policy unless the CP
(e.g., Dry Beans) allow for different price percentages, by P/T. The pricing
mechanism varies by plan.

€) Revenue Protection Plan. The FCIC issued projected price and
harvest price must be insured at 100%. The projected price is used to
calculate premium, any replanting and any PP payment.

When the harvest price exclusion is:

1 Elected, the projected price is used to compute the revenue
protection guarantee per acre; or

[LS]

Not elected, the projected price is used to initially determine
the revenue protection guarantee per acre. If the harvest price
is greater than the projected price, the revenue protection
guarantee per acre will be recomputed using the harvest price.

(b) Yield Protection Plan. The value of the production guarantee per acre
and the value of production to count are determined by multiplying the
FCIC issued projected price times the percentage of the projected
price selected by the insured.

Once selected, the percentage of the projected price will continue to
apply unless changed on or before the applicable SCD.

(c) All Other Plans (e.g., Actual Production History Plan, Dollar Amount of
Insurance Plan(s), etc). The amount of insurance will be the amount of
insurance issued by FCIC multiplied by the coverage level percentage
selected. The price election will be the price election issued by FCIC
multiplied by the percentage of price elected. For example: The actuarial
documents for Fresh Market Tomatoes provide the FCIC issued
reference maximum dollar amount of $6,525. Therefore, an insured who
elects 75 percent coverage level would have an amount of insurance
equal to $4,893 (i.e., 0.75 x $6.525).
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The price election is determined by the FCIC issued price election
multiplied by the percentage of price selected.

FCIC may provide additional price elections or amounts of insurance
no later than 15 days prior to the applicable SCD. The additional
price elections or amount of insurance:

[LS]

lw

Will not be less than those available on the CCD.
Must be selected on or before the applicable SCD.

If elected, will be used to determine the amount of premium
and any claim settlement.

Once selected, the amount of insurance, percentage of price election,
or the additional price election will continue to apply unless changed
on or before the applicable SCD.

(d) Price Percentage Chart.

1

For the Actual Production History Plan and Yield Protection
Plan only, the insured may select a percentage of the price or
the additional price (when available for the crop), as follows:

CAT ADDITIONAL COVERAGE
Coverage Level | 5, |\ 50 | 55 | 60 | 65 | 70 | 75 | 80 | 85
Percentage
Price 55+ | 100 91- 84- 77- 72- 67- 63- 59-
Percentage - 100 100 100 100 100 100 100
* Price Percentage may vary by plan.
2 The following table provides price information for other plans of
insurance when CAT is elected. Coverage level percentage is
50% unless specified differently.
PLAN OF INSURANCE PRICE PERCENTAGE
Florida Citrus Trees 55% of the reference maximum price.
N 55% of the Plant Inventory Value Report for the rate
ursery

classification.

Other Dollar Plan crops

Seeding, Hybrid Seed Corn, Hybrid Sorghum Seed,

Market] Texas Citrus Trees, Tomatoes [Fresh Market)).

Macadamia Trees, Peppers, Raisins, Sweet Corn [Fresh

55% of the dollar amount of insurance (Florida Citrus, Forage

GRP/GRIP Crops

level.

45% of the maximum protection per acre at 65% coverage

Pecan Revenue

27.5% of the approved average revenue (CAT only)
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D Premium Rates.

The actuarial documents provide the premium rates established for each county and
crop.

E Added County Election.

The AlP’s Application and/or Policy Change may provide an election for Category B
crops, including pilot Category B crop programs, with the exception of forage production,
[See Exh. 2 for a list of eligible Category B crops] to allow the applicant/insured to insure
the listed crop(s) on land in a county that is added after the applicable SCD for the
current crop year. For the election to be applicable, the crop must be insurable in the
county being added, and the insured must not have an interest in any land in the added
county as of the SCD for the current crop year. Any interest an insured may have had in
land in previous crop years in a county being added does not impact added county
election for the current crop year.

Separate administrative fees are due at premium billing for each added county per crop
[See Sec. 2H].

2) If the AIP offers the added county election, the AIP must use one or both of
the added county election statements contained in the DSSH, which allow for the
added county election to apply within a state or nationwide.

2) The election must be made by the applicable SCD for the crop(s) shown on
the Application or Policy Change. Any endorsement, option, exclusion, or
election effective for the designated county will apply to any added county crop, if
applicable. For example, if the insured has elected the high-risk land exclusion
option and the insured excluded high-risk land under a CAT policy in the
designated county, the exclusions and CAT policy for high-risk land applies to the
added county.

3) Only one added county election is permitted, one for a crop/state or one for
crop/nationwide (depending on statement used). If election is made for a crop on
multiple applications or policy change forms, the election with the earliest
Application date will apply. [See Sec. 2C regarding duplicate coverage].

4) If more than one county for the crop(s) is listed on the Application or Policy
Change, the insured must identify on the Application or Policy Change only one
county from which insurance coverage (i.e., plan of insurance, coverage level,
price, coverage options/exclusions, etc.) will be determined for the crop(s) for all
counties added for the crop year

€) Insurance coverage will not be provided for an added county if the
insured does not designate a county for added county purposes, or
designates more than one county per crop or crop state, as applicable, on
a single Application or Policy Change.

(b) If only one county for the crop(s) is listed on the Application or Policy
Change, that county will be the designated county.
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(c) A crop not listed on the added county section of the Application or Policy
Change cannot be added after the applicable SCD. For example, the
insured has a soybean policy in effect by the SCD and selects the added
county election. The insured rents land, after the SCD, in another county
and plants corn and soybeans. The soybeans planted in the added
county would be insured, however, the corn would not.

If the designated plan of insurance, level of coverage or price is not
available in the added county, CAT coverage will be provided if the crop is
insurable in the actuarial documents for an added county.

An acceptable production report must be provided on or before the PRD or
appropriate variable T-Yield procedures will apply on land located in the added
county. [See Sec. 15A]. However, the insured may request the use of New
Producer procedures, preferably by the PRD but no later than the ARD [See Sec.
15E].

The insured must notify the AIP by reporting the acreage of the crop for the
county that is added no later than the ARD the initial year any insured crop(s) is
subsequently grown in a county(ies) not listed on the Application or Policy
Change. A crop inspection to determine insurability is not necessary for any
applicable crop(s) reported the initial crop year in an added county.

The coverage provided under the added county election shall only be
provided in the initial year that the county is added. For coverage to be provided
in subsequent years, a separate Application or Policy Change must be
submitted.

If the insured adds land in a different county after SCD and the added county
election is elected, then it is insured. It is not an option for the insured to not add
the county if this election was previously made. If the insured does not report the
land, then the unreported acreage procedures apply. [See Sec. 6B(8)].

F Application Acceptance.

Applications are subject to acceptance by the AIP. Applications that do not contain the
required information to insure the crop shall not be accepted by the AIP. Prior to
acceptance, the AIP will determine the application:

@

@

(©)

Is for a person who has a share in the insured crop with an insurable interest
as owner, operator, sharecropper, or tenant;

Identifies the correct person and person type (e.g., individual, partnership, co-
owner, joint venture, corporation, etc.);

Has been signed by a person(s) having authority/capacity to enter into a
binding contract; and
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4) Contains all the information required to insure the crop, including, but not
limited to:

€) All applicable SSNs, EINs and/or RANSs;

(b) All person(s) who have a SBI and their respective identification numbers
and person types;

(c) Plan of insurance;

(d) Coverage level;

(e) Percentage of price election or_projected price, as applicable; and

\) Crop and type, as applicable.

G Rejected Applications.
If rejected by the AIP, the original Application along with a letter of explanation must be
sent to the applicant, with a copy to the AIP representative within 15 calendar days of
the SCD.

H Transfer of Policies to Another AIP.

To be effective, transfer of a policy from one AIP to another must be requested by the
insured by the cancellation date.

Q) Documentation. To transfer a policy:

@) An insured must complete and submit to the assuming AIP a Policy
Transfer/Application; or

(b) The assuming AIP must complete, and have the insured sign, a
Request Transfer of Policy with the ceding AlP’s policy number(s) for
each crop policy being transferred.

If a Policy Transfer/Application is not used, an Application must be
completed, indicating the crop was insured in the previous crop year,
and signed by the insured.

2) Requirements.

(@) The policy may not be canceled the first effective crop year with any
AIP for the purpose of insuring with another AIP without the consent
of the AIPs involved. [See Para. B(4)(a)].

(b) An insured may transfer a policy only once per crop year between AlPs.
A transfer within an AIP from one policy issuing company to another is not
considered a transfer for this purpose.
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Options, elections, endorsements, written agreements, etc., do not
transfer and must be specified on the new Application and/or applicable
forms if they are to be in effect for the current crop year. However, the
Agreement to Combine OUs will remain in effect and must be transferred
to the assuming AlP.

When the insured transfers the policy to a different agent and/or AIP the
APH yield history must also be transferred.

Premium and any loss experience for those insureds with a good
experience discount only must be transferred

The policy will be terminated if the insured is indebted to the ceding
AIP [see the ITS handbook for further information].

All AIPs are required to transmit experience (premium and loss data)
and APH data to RMA. RMA will maintain such information in its
databases. AIPs must request transferred policy information by
submitting an electronic request to RMA through its systems, e.g., to
verify policy items such as APH history.

The assuming AIP must notify the ceding AIP when it has accepted
the transfer and issued the new policy within 45 days after the
applicable cancellation date.

The ceding AIP must cancel its policy if a Policy Transfer/Application
is executed by the insured by the cancellation date, regardless of
whether the assuming AIP timely notified the ceding AIP.

Review of Underwriting Information. The assuming AIP may complete and

issue policies by requesting the insured’s previous experience and APH data
from RMA without requesting insurance experience and APH history from the
ceding AIP. However, if the information received from RMA appears
incomplete or inaccurate, the assuming AIP must request the insurance
experience and APH history from the ceding AIP.

@)

(b)

When requested timely (within 45 days after the cancellation date),
the ceding AIP will provide the experience and complete APH data for
the applicable crop/county to the assuming AIP no later than 15 days
after receiving the request even if the ceding AIP has already
cancelled the policy.

If due to a lag in processing the immediate preceding year's business,
the experience factor for the Good Experience Discount may be used
by the assuming AIP to provide an estimated premium. The actual
premium for the current crop year will be billed after the immediate
preceding year's experience is completed.
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Previous Insurance Experience/Premium Adjustment (Good Experience Discount).

Insureds may have had favorable insurance experience (base premiums and loss
experience) and earned premium discounts for specific crops [See Para. I(1)]. Previous
insurance experience is retained by the AIP when the insured has been continuously
insuring the same crop/county. For insureds who switch coverage plans (e.g., Yield
Protection Plan to GRP, or GRIP to Actual Production History Protection) or coverage
levels (e.g., additional coverage to CAT coverage), the AIP must retain previous
insurance experience. The good experience discount factor is not used for GRP/GRIP,
or revenue plans, or when calculating imputed CAT premium. When an insured
switches back from GRP/GRIP to Yield Protection or Actual Production History Plans at
the additional coverage level, the previous insurance experience and applicable
premium discounts apply. When an insured switches from CAT back to additional
coverage, the AIP must update the insurance experience. If the insured is still eligible
for a premium reduction in excess of five percent, based on the insureds loss ratio and
the number of years of continuous experience through the applicable crop year, the
insured will continue to receive the premium reduction subject to the conditions listed.
[See Para. I(2)]. Insurance experience may be available from the RMA systems upon
AIP request. [See Exh. 3A for chart of percentage adjustments for favorable continuous
insurance experience.]

(2) Crop Groups for Premium Adjustment Purposes. Premium reductions
(subject to the conditions in [Para. 1(2)]) were removed from the following crop
policies for the:

(® 1985 crop year: Corn, Grain Sorghum, Soybeans, Tobacco, Raisins,
Peanuts, Tomatoes (Processing), Processing Sweet Corn, and Potatoes.
Premium reductions are based on insuring experience through the 1983
crop year.

(b) 1986 crop year: Wheat, Barley, Flax, Oats, Rye, Sunflower Seeds,
Almonds, Apples, Forage Production, Grapes, Peas, Dry Beans,
Peaches, and Sugar Beets in all states except Arizona and California.
Premium reductions are based on insuring experience through the 1984
crop year.

(c) 1987 crop year: Sugarcane, AZ-CA Citrus and AZ-CA Sugar Beets.
Premium reductions are based on insuring experience through the 1985
crop year.

(d) 1990 crop year: AUP Cotton and Rice. Premium reductions are based
on insuring experience through the 1989 crop year.

(e) 1990 crop year: Florida Citrus. Premium reductions are based on
insuring experience through the 1988 crop year.

21



JUNE 2010

@

SECTION 3 FCIC 18010

® 1998 crop year: Forage Seeding. Premium reductions are based on
insuring experience through the 1997 crop year and premium
adjustments for unfavorable experience have been discontinued.

No other crops have premium adjustments based on favorable experience.

Premium Adjustments for Favorable Experience. The insured's premium
is subject to a maximum credit of 50 percent for favorable experience based
on the Premium Adjustment Table. Premium reductions are subject to the
following conditions:

€) Premium reductions will not increase because of additional favorable
experience in later crop years.

(b) Premium reductions will decrease according to the Premium Adjustment
Table because of unfavorable experience in later crop years.

(c) Once the insured's loss ratio exceeds 0.80, no premium reduction is
applicable.

(d) Participation must be continuous. A break in insurance due to active duty
in the armed services is not considered a break in participation for
premium adjustment purposes.
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ENDORSEMENTS AND OPTIONS

Endorsements and/or options are available for some CP that add supplemental
coverage, exclude coverage or otherwise modify coverage. An endorsement or option
generally must be applied for on or before the SCD. Endorsements and options do not
automatically transfer when a cancellation/transfer is executed by the insured.
Endorsements and options must be specified on the Application or other applicable
forms if they are to be in effect for the current crop year. The endorsements and/or
options are not limited to those discussed in this section.

[Refer to Exhibit 4A for a listing of applicable Options and Endorsements]. The actuarial
documents may also provide options and endorsements that may be selected by the
insured.

Catastrophic Risk Protection Endorsement.

An endorsement that attaches to each crop policy and modifies its terms and conditions
when Catastrophic Risk Protection coverage is elected. When elected, the
endorsement:

2) Limits the coverage level and price election.

2) Restricts or changes the unit structure to BUs by share.

3) Removes replant payment provisions.

4) Does not allow the exclusion of hail and fire coverage.

5) Removes the availability of WA.

(6) Excludes options or endorsements, except for YA.

High-Risk Land Exclusion Option.

The BP provides insurance coverage on all insurable acres planted to a crop in the
county. When coverage and rates are provided in the actuarial documents for high-risk
land, insureds are required to insure the high-risk land at an increased cost reflective of
the associated increase in risk. Insureds who do not wish to insure high-risk land on an
additional coverage policy may amend the BP by signing and submitting the High-Risk
Land Exclusion Option (by crop(s) and policy) to the AIP.

Insureds are responsible to contact the FSA office for guidance relating to any FSA
programs that may require crop insurance coverage prior to excluding acreage under the
high-risk land exclusion option.

2) The High-Risk land Exclusion Option is designed to exclude from additional
coverage all high-risk land by crop and county:

(@) For exclusion purposes, high-risk land is defined as land which a high-risk
classification is provided in the actuarial document.
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(b) The CAT policy must be obtained from the same AIP as the additional
coverage. If revenue coverage is elected and high-risk land is excluded,
the CAT coverage, if elected, will be the yield protection coverage only for
the excluded high-risk land.

If the High-Risk Land Exclusion Option is exercised and that land is insured
under a CAT policy, the CAT policy is considered a separate crop for
administrative fee, unit division, APH, added land and all other insurance
purposes.

Deadlines.

€) Application. Must be elected on or before the applicable SCD (by crop
and policy). The option is continuous until canceled;

(b) Cancellation. Must occur on or before the cancellation date of the
applicable CP. Once the cancellation date has passed, the option cannot
be canceled or otherwise rendered ineffective by either the AIP or the
insured for that crop year;

(c) Transfer. If the policy is transferred to a different AIP or a different plan, a
new option must be signed by the insured and submitted to the AIP on or
before the applicable SCD.

Locations Available. The option is available for land located in high-risk areas
identified in the actuarial documents.

Reporting Excluded Acreage. Acreage planted on high-risk land must either
be insured or uninsured by the following classifications:

(@) No Coverage. Acreage planted on the excluded high-risk land, if not
insured under a CAT policy, must be reported as uninsured acreage on
the acreage report. Separate production records showing planted
acreage and harvested production from the excluded high-risk land must
also be maintained and reported by the insured on the Production Report;

(b) CAT Coverage. If the crop on the excluded high-risk land is insured

under a CAT policy, such acreage and production must be reported for
APH purposes under the CAT policy.
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(6) Requests for Reclassification through a WA may only be made if an additional
coverage policy is in force. If the insured signed the option and:

€) Requests reclassification of high-risk land based on standard APH rating,
but does not have a CAT Policy, the following procedures apply:

1 If the RO issues a WA that does not provide standard rating, the
High-Risk Land Exclusion Option prevails and the insured must
report acreage as uninsurable.

If the RO issues a WA that reclassifies such acreage to standard
rating, the WA is effective on issuance and deemed to be
accepted by the insured and AIP. The insured must report the
acreage as insurable under the additional coverage policy.

N

(b) Requests reclassification through a WA of high-risk land based on
standard APH rating and has a CAT Policy, the following procedures

apply:

1 If the RO issues a WA that does not provide standard rating, the
High-Risk Land Exclusion Option prevails and the insured must
report the acreage on the CAT policy.

If the RO issues a WA that reclassifies such acreage to standard
rating, the written agreement is effective on issuance and deemed
to be accepted by the insured and the AIP. The insured must
report the acreage as insurable under the additional coverage

policy.

N

C Hail and Fire Exclusion Option.

Hail and fire may be excluded only from policies with coverage of at least 65 percent
coverage indemnified at 100 percent price election, or equivalent coverage. The
exclusion may be elected on an annual or continuous Hail and Fire Exclusion Option.
Insured’s executing a Hail and Fire Exclusion Option must provide a copy of the annual
hail and fire declaration sheet showing the required amount of hail and fire coverage
each year.

1) Deadlines. The request to exclude hail and fire coverage must be submitted to
the AIP within:

@) 72 hours after the effective date of an annual hail and fire policy or the
first year a multi-season hail and fire policy is in force. This request must
be made on or before the date coverage attaches for the crop year when
a multi-season hail and fire policy (except the first year) is in effect.

(b) 72 hours after the date a private hail policy is first in effect for the insured
that has signed the Continuous Hail and Fire Exclusion Option, or before
the date coverage attaches for a crop year after the first crop year a multi-
season hail and fire policy is in effect.
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Eligible acreage. The Hail and Fire Exclusion Option applies to all acreage of
the crop insured at an equivalent to a minimum 65 percent coverage indemnified
at 100 percent price election. This Option does not apply unless allowed by the
SP if WUs has been elected.

Due to an insured’s ability to select different price election or different coverage
level percentages for different types of the same crop, such as dry beans, dry
peas or grapes, a single crop policy may have some types with sufficient
coverage to exclude hail and fire and some types with less than the minimum
coverage required. When this occurs, hail and fire is excluded only from acreage
with at least the minimum coverage.

Hail and Fire Liability Requirements. For each crop year the Hail and Fire
Exclusion Option is in effect, the total liability for the hail and fire coverage on the
crop must be equal to or greater than the FCIC reinsured total liability for the
crop. Liability for acreage which is eligible for PP but was not planted is not
considered and the premium is not reduced on such acreage.

Hail and Fire Providers. Hail and fire policies must be obtained from a
company licensed in the state where the coverage is provided in order to exclude
hail and fire from the policy. If hail and fire coverage is provided by unlicensed
entities/companies, the Hail and Fire Exclusion Option from the policy must be
approved by the RMA Reinsurance Services Division. The policy must include
both hail and fire coverage for the insured to be eligible for the premium credit for
Hail and Fire Exclusion Option from the policy.

Liability Revisions. The insured may revise the liability on the Hail and Fire
Exclusion Option to reflect the liability for the reported acreage on the insured
crop provided:

(@) The difference between the total acreage report liability and the total
liability shown on the original Hail and Fire Exclusion Option is more than
one percent. (An insured will be considered to have a like amount of
private hail and fire liability if the difference in liability described above is
less than one percent.)

(b) The Hail and Fire Exclusion Option showing the revised liability is
submitted no later than 15 days after the liability (based on the reported
acreage) is established.

If the crop has been damaged to the extent that a loss has occurred and an
indemnity is to be, or may be, claimed on any unit of the crop, a request for hail
and fire exclusion will not be accepted for that year (on a continuous hail and fire
exclusion, the exclusion will not be effective until the following year). Issuance of
a PP or replant payment for any insured unit will not affect an insured's ability to
exclude hail and fire coverage.

Hail or Fire Damage. If hail and fire coverage is deleted from the policy and the
crop is subsequently damaged by hail or fire, an appraisal for uninsured
(excluded) causes of loss will be made only if the damage due to hail or fire
exceeds the deductible established in the policy.
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(8) The premium reduction for the hail and fire exclusion option is shown in the
actuarial documents. The base premium rate for acreage with additional
coverage shall be reduced for the hail/fire exclusion provided in the actuarial
documents. [See Appendix Il for calculation of premium.]

D Coverage Enhancement Option.

CEO is only available for Texas Citrus Trees. To be eligible for this coverage the insured
must elect the CEO in writing and choose a coverage level at least five percent higher
than the underlying policy’s coverage level.

)

@

Deadlines.

€) Application. For a new insured, the option must be elected on or before
the SCD. This option is continuous once elected, unless canceled.

(b) Cancellation. The option may be canceled for any succeeding crop year
by giving written notice on or before the cancellation date provided by the
CP.

(c) Transfer. If the policy is transferred to a different AlP, a new option must
be signed by insured and submitted to the AIP on or before the applicable
SCD.

Coverage. When the CEO option is elected, the underlying policy’s coverage
level for any unit on which an indemnity is paid may be increased retroactively
and an additional indemnity paid. The amount of the additional indemnity and
related terms and conditions are described as:

€) The option applies to all acreage of the insured crop for the policy;

(b) The total indemnity for each unit cannot exceed the combined underlying
policy and optional dollar amounts of insurance (underlying policy
coverage plus this option).

(c) The premium will be determined by multiplying the total dollar amount of
insurance provided under the underlying policy and option portions of this
endorsement by the premium rate applicable to the policy’s underlying
coverage level.
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E Apple Quality Adjustment Option.

An insured with an apple policy in effect may elect this option when available in the
actuarial documents. This option applies for all acreage of the crop covered by the
policy unless designated differently on the form. The option is continuous and must be
elected on the Application (new insureds) or Policy Change (carryover insureds) and
submitted on or before the SCD for the initial crop year for which the insured wants the
endorsements to be effective.

@

@

Deadlines.

(@

(b)

(©

Application. Must be elected on or before the applicable SCD (by crop
and policy). The option is continuous until canceled and only applies to
additional coverage policies.

Cancellation. Must occur on or before the cancellation date of the
applicable CP. Once the cancellation date has passed, the option cannot
be canceled or otherwise rendered ineffective by either the AIP or the
insured for that crop year;

Transfer: If the policy is transferred to a different AIP, a new option must
be signed by the insured and submitted to the AIP on or before the
applicable SCD.

Optional Coverage for Fresh Fruit Quality Adjustment. The Option is

designed for apple insureds who desire fresh fruit quality coverage for apples
that do not grade U.S. Fancy or better.

(@

(b)

(©

If the insured chooses this option, the quality standards and rates for this
option will apply to all apples intended for the fresh fruit market.

Different price elections may be available for apples intended for either
the fresh fruit or processing markets [refer to the actuarial documents].

All insurable acres of apples in which the insured has a share in the
county must be insured regardless of intended use.
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Barley or Wheat Winter Coverage Endorsement.

The Winter Coverage Endorsement, if elected, attaches to the Small Grains CP and
provides coverage for fall seeded barley or wheat between the fall final planting date and
the spring final planting date. Any indemnity paid under the endorsement will be subject
to any reduction contained in the BP for multiple crop benefits in the same crop year. It
is available only in counties where the SP designate both a fall final planting date and a
spring final planting date and the actuarial documents provide a premium rate for this
coverage. [See Sec. 15K(20)(b)1 for APH instructions relating to Winter Coverage
Endorsements.]

For fall planted barley or wheat in counties for which there is only a spring final planting
date, a replanting payment is not applicable. Insurance attaches to fall planted acreage
that had an adequate stand to produce a normal crop on the earlier of the spring final
planting date or the date the AIP agreed to accept coverage for the crop.

1) Deadlines.

€) Application. Must be elected on or before the fall SCD. The option is
continuous until canceled and applies to additional coverage policies;

(b) Cancellation. Must occur on or before the cancellation date of the
applicable CP. Once the cancellation date has passed, the option cannot
be canceled or otherwise rendered ineffective by either the AIP or the
insured for that crop year;

(c) Transfer. If the policy is transferred to a different AIP, a new option must
be signed by the insured and submitted to the AIP on or before the
applicable fall SCD.

2) Coverage begins the later of the date the Application is accepted or the fall final
planting date. Coverage ends on the spring final planting date shown on the SP.

?3) If Winter Barley or Wheat is damaged and at least 20 acres or 20 percent of
the acreage in the unit does not have an adequate stand to produce at least 90
percent of the average production guarantee, the insured may:

€) Continue to care for the damaged crop.

(b) Replant the crop, provided it is practical to replant the acreage to an
appropriate variety of the insured crop, and:

1 Receive a replanting payment in accordance with the terms of the
replanting payments contained in the Small Grains CP; and,

[LS]

Coverage will continue under the terms of the BP, Small Grains
CP and the Endorsement.
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(c) Destroy the remaining crop on such acreage and be eligible for an
indemnity if:

1 An appraisal must be made to determine the amount of production
to count for indemnity purposes under the CP.

[S]

An appraisal of the crop's potential production is required prior to
the winter barley or wheat's destruction. Only the lower of the
actual appraisal or the approved APH yield will be used for APH
purposes. The insured may utilize the acreage for any purpose
including planting and separately insuring spring barley or spring
wheat or any other crop.

4) Insureds must provide written notice of damage or loss according to the
policy, but not later than the spring final planting date shown on the SP.

5) Winter Barley or Wheat acreage for which a replant payment was made for
planting to spring barley or spring wheat shall retain the winter barley or wheat
approved APH yield and premium rate provided it was not practical to replant a
winter type of the insured crop. The acres and production are used for the winter
barley or wheat APH. Any winter barley or wheat acreage that is replanted to a
spring type of the same crop when it was practical to replant the winter type will
be insured as the spring type and the production guarantee, premium and price
election applicable to the spring type will be used. The production and this
acreage will be reported only on the spring type APH.

Dry Pea Winter Coverage Option.

The Winter Coverage Option, if elected, attaches to the Dry Pea CP and provides
coverage for fall seeded dry peas, lentils and Austrian peas (hereafter referred to as
winter pea types) between the fall final planting date and the spring final planting date.
Any indemnity paid under the endorsement will be subject to any reduction contained in
the BP for multiple crop benefits in the same crop year. It is available only in counties
where the SP designate both a fall final planting date and a spring final planting date and
the actuarial documents provide a premium rate for this coverage. [See Sec.
15K(6)(b)5 for APH instructions relating to Winter Coverage Endorsements.]

For winter pea types in counties for which there is only a spring final planting date, a
replanting payment is not applicable. Insurance attaches to fall planted acreage that had
an adequate stand to produce a normal crop on the earlier of the spring final planting
date or the date the AIP agreed to accept coverage for the crop.

(2) Deadlines.

€) Application. Must be elected on or before the fall SCD. The option is
continuous until canceled and applies to only additional coverage policies;

(b) Cancellation. Must occur on or before the cancellation date of the
applicable CP. Once the cancellation date has passed, the option cannot
be canceled or otherwise rendered ineffective by either the AIP or the
insured for that crop year;
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(c) Transfer. If the policy is transferred to a different AIP, a new option must
be signed by the insured and submitted to the AIP on or before the
applicable fall SCD.

Coverage begins the later of the date the Application is accepted or the fall final
planting date. Coverage ends on the spring final planting date shown on the SP.

If Winter pea types are damaged and at least twenty acres or twenty percent
of the acreage in the unit does not have an adequate stand to produce at least
ninety percent of the production guarantee, the insured may:

€) Continue to care for the damaged crop.

(b) Replant the crop, provided it is practical to replant the acreage to an
appropriate variety of the insured crop, and:

1 Receive a replanting payment in accordance with the terms of the
replanting payments contained in the Dry Peas CP; and,

N

Coverage will continue under the terms of the BP and the Dry
Peas CP.

(c) Destroy the remaining crop on such acreage and be eligible for an
indemnity if:

1 An appraisal must be made to determine the amount of production
to count for indemnity purposes under the CP.

[LS]

An appraisal of the crop's potential production is required prior to
the winter pea, lentil or Austrian’s destruction. Only the lower of
the actual appraisal or the approved APH yield will be used for
APH purposes. The insured may utilize the acreage for any
purpose including planting and separately insuring spring barley or
spring wheat or any other crop.

Insureds must provide written notice of damage or loss according to the
policy, but not later than the spring final planting date shown on the SP.

Winter Pea acreage for which a replant payment was made for planting to a
spring pea type shall retain the winter pea type approved APH yield and premium
rate provided it was not practical to replant a winter pea type of the insured crop.
The acres and production are used for the winter pea type APH. Any winter pea
acreage that is replanted to a spring pea type when it was practical to replant the
winter pea type will be insured as the spring pea type and the production
guarantee, premium and price election applicable to the spring pea type will be
used. The production and this acreage will be reported only on the spring pea
type APH.
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H Fresh Market Sweet Corn Minimum Value Option.

For claim purposes this option provides a minimum value per container as stated in the
SP that will be applied to any harvest production that is valued at less than the minimum
value after subtracting the allowable cost. The appraised production is valued at the
minimum value price, while the harvested production will be valued at no less than the
minimum value amount under the option, as applicable.

1) Deadlines.

€) Application. Must be elected on or before the fall SCD. The option is
continuous until canceled and only applies to policies with additional
coverage;

(b) Cancellation. The option may be canceled for any succeeding crop year
by giving written notice on or before the cancellation date provided by the

(c) Transfer. If the policy is transferred to a different AIP, a new option must
be signed by insured and submitted to the AIP on or before the applicable
SCD.

2) Option. Allows the total value of harvested production to be determined as
follows:

€) Harvested Production Not Sold by Direct Marketing.

1 Sold Production. The dollar amount obtained by multiplying the
average net value per container from all sweet corn sold (this
result may not be less than the minimum value option amount if
such amount is provided in the SP) by the total number of all
containers of sweet corn sold; and

N

Marketable Production Not Sold. The value of such production
will be the dollar amount obtained by multiplying the total number
of containers of such sweet corn by the minimum value shown in
the SP for the planting period (harvested production that is
damaged or defective due to insurable causes and is not
marketable will not be included as production to count).

(b) Value of Insurable Production Sold by Direct Marketing. If all the
requirements of insurability are met, the value of insurable production that
is sold by direct marketing will be the greater of:

1 The actual value received by the insured for direct marketed
production; or

[LS]

The dollar amount obtained by multiplying the total number of
containers of sweet corn sold by direct marketing by the minimum
value.
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Fresh Market Pepper Minimum Value Options.

Permits the insured to select either Option | or Option Il of the Minimum Value Option for
Fresh Market Peppers for which the actuarial documents designate rates for this option.

1) Deadlines.

€) Application. For a new insured, the option must be elected on or before
the SCD. This option is continuous once elected, unless canceled. This
option only applies to policies with additional coverage.

(b) Cancellation. The option may be canceled for any succeeding crop year
by giving written notice on or before the cancellation date provided by the
CP.

(c) Transfer. If the policy is transferred to a different AIP, a new option must
be signed by insured and submitted to the AIP on or before the applicable
SCD.

2) Option I. Allows the total value of the harvested production to be determined as
follows:

€) Sold Production. The dollar amount obtained by subtracting the allowable
cost contained in the SP from the price received for each box of peppers
(this result may not be less than the minimum value option price
contained in the SP for any box of peppers), and multiplying this result by
the number of boxes of peppers sold; and

(b) Marketable Production Not Sold. The dollar amount obtained by
multiplying the number of boxes of such peppers on the unit by the
minimum value shown on the SP for the planting period (harvested
production that is damaged or defective due to insurable causes and is
not marketable will not be counted as production).

?3) Option Il. The total value of harvested production will be as provided [in (2)
above], except that the dollar amount [in (2)(a) above], may not be less than the
minimum value option price in the applicable SP.

33



JUNE 2010 SECTION 4 FCIC 18010

J

Fresh Market Tomato (Dollar Plan) Minimum Value Option.

Permits the insured to select the Minimum Value Option by electing Option | or Option Il
for Fresh Market Tomatoes for which the actuarial documents designate and rates for
this option.

(D) Deadlines.

(®) Application. Must be elected on or before the fall SCD. The option is
continuous until canceled and only applies to polices with additional
coverage;

(b) Cancellation. The option may be canceled for any succeeding crop year
by giving written notice on or before the cancellation date provided by the
CP.

(c) Transfer: If the policy is transferred to a different AIP, a new option must
be signed by insured and submitted to the AIP on or before the applicable
SCD.

2) Option |. This option allows the total value of the harvested production to be
determined as follows:

(®) Sold Production. The dollar amount obtained by subtracting the allowable
cost contained in the SP from the price received for each carton of
tomatoes (this result may not be less than the minimum value option price
contained in the SP for any carton of tomatoes), and multiplying this result
by the number of cartons of tomatoes sold; and,

(b) Marketable Production Not Sold. The dollar amount obtained by multiplying the
number of cartons of tomatoes on the unit by the minimum value shown on the
SP for the planting period (harvested production that is damaged or defective
due to insurable causes and is not marketable will not be counted as
production).

3) Option Il. The total value of harvested production will be as provided [in (2)
above], except that the dollar amount, may not be less than zero.
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Malting Barley Price and Quality Endorsement.

Malting Barley Price and Quality Endorsement provides supplemental coverage for
malting barley in addition to the coverage provided for malting type barley by the Small
Grains CP in those counties where malting type barley (e.g., type 873) is available, and
for barely in those counties where the malting barley type is not available.

Two malting barley coverage options are available under the Malting Barley Price and
Quality Endorsement, Option A and Option B. Option A or B must be elected by
indicating the option selected on the Application (new insureds) or Policy Change
(carryover insureds). Refer to barley actuarial documents to determine if Option A and B
coverage options are available.

1) Deadlines.

(@) Application. Must be elected on or before the applicable SCD (by crop
and policy). In counties with both fall and spring SCDs, the insured may
elect this endorsement until the spring SCD only if the insured does not
have any fall planted acreage of approved malting barley varieties. The
option is continuous until canceled. This option only applies to policies
with additional coverage.

(b) Cancellation. Must occur on or before the cancellation date of the
applicable CP. Once the cancellation date has passed, the option cannot
be canceled or otherwise rendered ineffective by either the AIP or the
insured for that crop year.

(c) Transfer. If the policy is transferred to a different AlP, a new option must
be signed by the insured and submitted to the AIP on or before the
applicable SCD.

2) Option A provides supplemental coverage for insureds that grow approved
malting barley varieties, under or not under malting barley contract(s), or a
malting barley price agreement.

3) Option B provides supplemental coverage for insureds that grow approved
malting barley varieties under malting barley contract(s) only.

4) Approved Malting Barley Varieties. Approved malting barley varieties will
include all varieties approved for malting by the American Malting Barley
Association (AMBA) for the current crop year or any variety grown under the
terms of a malting barley contract or malting barley price agreement. [See the
definition of "malting barley contract” in the applicable malting barley price and
quality endorsement.

5) Unit Division. Production from non-malting varieties or non-approved malting
varieties must not be commingled with production from approved malting barley
varieties prior to making any determinations necessary for claims or APH
purposes under Option A or Option B.
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WU, EU, BU and OUs are provided for malting type barley (or barley,
when the malting type is not indicated on the actuarial documents) in
accordance with the BP and the Small Grains CP. [Refer to unit
determination procedure. [See Sec. 10A - D]. However, under Option A
or B, all insurable acreage in the county of approved malting barley
varieties is one BU, even if the underlying malting type barley (or barley,
when malting type barley is not indicated on the actuarial documents) has
a different unit structure.

BUs for Option A or B malting barley and malting type barley (or barley,
when malting type barley is not indicated on the actuarial documents)
units must be numbered consecutively. Do not start with 0001-0000 for
both. For example, if the insured has two BUs of malting type barley or
barley (units 0001-0000 and 0002-0000), the Option A or Option B
malting barley unit is numbered as 0003-0000.

Separate Coverage under Option A or Option B. Coverage under Option A or

Option B is separate from malting type barley coverage (or barley coverage,
when malting type is not indicated on the actuarial documents) under the Small
Grains CP.

@

(b)

©

Malting type barley coverage for the purposes of the Malting Barley Price
and Quality Endorsement means: The basic malting type barley
coverage (when the malting type is indicated on the actuarial documents)
provided under the Small Grains Barley CP without respect to the Malting
Barley Price and Quality Endorsement.

Barley coverage for the purposes of the Malting Barley Price and Quality
Endorsement means: The basic barley coverage provided under the
Small Grains Barley CP without respect to the Malting Barley Price and
Quality Endorsement.

All insurable acreage of barley, including non-malting varieties, approved
malting varieties and malting varieties that are not approved for coverage
under the Malting Barley Price and Quality Endorsement, is eligible for
the coverage provided under the Small Grains Barley CP.

APH instructions for Malting Barley and Barley APH Databases.

Approved APH Yield(s) when Option A or B is Elected. Approved APH yield(s)
MUST be calculated for malting type barley coverage (or barley, when the
malting type barley is not indicated on the actuarial documents) under the Small
Grains CP, regardless of whether Option A or B is elected.

@)

(b)

Acreage and production records must meet acceptability requirements
outlined in this handbook for APH purposes.

All malting type barley (or barley, when the malting type is not indicated
on the actuarial documents) approved APH yields must be calculated
according to the Small Grains CP and APH procedures.
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Malting type barley APH database(s), when indicated on the actuarial
documents (or barley, when the malting type is not indicated on the
actuarial documents) must be established and updated using ALL acres
and production of barley varieties that are:

1 Approved for malting by the AMBA for the current crop year,
and/or
2 Grown under the terms of a malting barley contract or malting

barley price agreement

Note: To be considered the malting barley, the malting barley variety
only has to be planted, it does not have to be sold as malting
barley.

A separate APH database must be established for each applicable
practice and type (i.e., spring or fall-all others, malting, waxy hulled, waxy
hulless, and hulless) indicated on the actuarial documents. T-Yields are
applicable to malting type barley and barley APH databases.

Yield limitations (cups and yield floors) and the Yield Adjustment Election
(yield substitutions) apply to malting type barley and barley APH
databases.

A separate APH database for malting barley Option A must be
established. For instructions concerning APH databases when Option A
is elected. [Refer to Para. K(2) and K(10)].

An APH database is not established for malting type barley Option B. For
instructions concerning calculating the production guarantee when Option
B is elected. [Refer to Para. K(3) and K(11)].

Production from all acreage insured under this endorsement and any
production from acreage not insured under this endorsement must not be
commingled. Failure to keep production separate as required will result in
denial of any claim for indemnity.
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Applicable Grade Standards.

The quality standards for approved malting barley varieties insured under Option
A or Option B are defined in the Malting Barley Price and Quality Endorsement.
These standards are used in determining malting barley production to count for
APH and claims when Option A or B is elected. Failure to meet any of these
standards must result from insurable causes if such loss in quality is to be
recognized in indemnity calculations.

Premium Calculation.

(@

(b)

When Malting is a Barley Type Provided on the Actuarial Documents.

The base premium rate for Option A or Option B Malting Barley is the
base premium rate for the malting type barley approved APH yield for the
same location and practice times a malting barley factor (if applicable)

Formula:

(Malting Barley Per-acre Production Guarantee) X (late planting reduction
{if applicable}) X (share) X (acres) X (additional value price ) X (base
premium rate for malting barley) X (malting barley factor) X (0.9 {BU
discount} X (producer premium percentage {for level elected}) = Malting
Barley Option A or B Premium.

When Malting is NOT a Barley Type Provided on the Actuarial
Documents.

The base premium rate for Option A or Option B Malting Barley is the
base premium rate for the barley approved APH yield for the same
location and practice times a malting barley factor (if applicable)

Formula:

(Malting Barley Per-acre Production Guarantee) X (late planting reduction
{if applicable}) X (share) X (acres) X (additional value price) X (base
premium rate for barley) X (malting barley factor) X (0.9 {BU discount} X
(producer premium percentage {for level elected}) = Malting Barley
Option A or B Premium.
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To Qualify for Option A, each insured must:

1

[LS]

lw

Provide acceptable malting barley production reports for approved
malting varieties sold as malting barley, by practice, for at least
the four most recent APH crop years prior to the crop year
immediately preceding the current crop year (a lag year) no later
than the PRD. For example, for the 2011 (policy) crop year, the
2009, 2008, 2007 and 2006 APH crop years production must be
reported. Each malting barley APH crop year reported must be
supported, by practice, with records of the sales of malting barley
production or proof that production met all quality standards
contained in the Malting Barley Price and Quality Endorsement
and the acres planted to malting varieties. For the purposes of
Option A, "sales of Malting Barley" means the production accepted
as malting barley and malting barley not meeting quality standards
but is still accepted by a buyer, the projected barley price is
subtracted from the sale price to determine the additional value
price. If the sale price is less than the market value of the
production, the market value will be used.

Provide acceptable malting barley production report by practice,
and number of acres planted to malting barley varieties by the
PRD.

Indicate on the production report the actual bushels of approved
malting barley varieties sold as malting barley and as all other
types (non-malting) of barley by practice.

To use the malting barley production sold as feed barley for the malting

barley Option A APH database, the insured must provide production

records demonstrating:

1

The production met approved malting barley quality standards as

outlined in the Malting Barley Price and Quality Endorsement, and
quality must be determined based on an objective test as defined

in the Malting Barley Price and Quality Endorsement;
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2 The local feed barley price was higher than the local malting
barley price.

Example 1: The insured planted 100 acres of approved malting
barley varieties, and fifty percent of the production
was sold as malting barley and fifty percent of the
production was sold as feed barley. The production
records indicated the production sold as feed was
higher than the malting barley price and met
approved malting barley quality standards.
Therefore, all of the production is considered as
malting barley and recorded on the malting barley
Option A production report and APH database.

Example 2: The insured planted 100 acres of approved malting
barley varieties and all of the production was sold
as feed barley. The insured was unable to provide
acceptable records indicating the production met
the malting barley quality standards. Therefore,
100 acres and zero production are recorded on the
malting barley Option A production report and 100
acres and the total production would only be
reported for the malting barley type APH database
(barley APH database if malting type barley is not
indicated on the actuarial documents).

Insurable Acreage. All insurable barley acreage in the county planted to
an approved malting barley variety in which the insured has a share will
be insured under the option when elected. However, the malting barley
Option A production guarantee per acre will be limited. [See Para. (10)(g)
below].

Barley APH Databases. When Option A is elected, separate APH
databases must be established for both malting type barley (or barley,
when the malting type is not indicated on the actuarial documents) and
malting barley Option A. If the malting barley type is not indicated on the
actuarial document, separate APH databases must be established for
barley and malting barley Option A. Calculate the approved APH yield for
malting type barley (or barley, when the malting type is not indicated on
the actuarial documents) and structure malting barley databases
according to Para. K(7) above.
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Option A APH Databases. An average malting barley Option A APH yield
is determined by calculating a simple average of the insured's total
malting barley Option A yields for each practice (determined from sales
records), divided by the number of years of sales records provided.

1 A separate malting barley Option A APH database must be
established for each practice. Coverage under Option A will not
attach to any practice with less than four years of acceptable
malting barley records.

a Divide the number of bushels of malting barley sold each
year by the number of acres planted to approved malting
barley varieties in each respective year;

o

Adding the results of a above;

(]

Dividing the result in b above by the number of years
approved malting barley varieties were planted.

N

T-Yields are not applicable to Option A malting barley databases.
Yield limitations (cups or yield floors) and the yield adjustment
election (yield substitutions) do not apply.

Acceptable Production Evidence. For each subsequent crop year, the
insured must provide acceptable production reports (accompanied by
acceptable records of sales of malting barley and acres planted to malting
varieties by practice) by the PRD for the APH crop year prior to the crop
year immediately preceding the current crop year (a lag year). If the
insured fails to do so, insurance will not attach under Option A. Assigned
yields are not used.

Malting barley Option A is a lag year crop, however malting type barley
(or barley, when the malting type is not indicated on the actuarial
documents) is not.

Guarantee for Option A. The approved APH yield used to determine the
production guarantee for Option A will be the lesser of:

1 The applicable approved APH yield calculated for malting type
barley (or barley, when the malting type is not indicated on the
actuarial documents) by unit and practice; or

2 The average APH yield calculated by practice using acceptable
malting barley production reports/records. [Para. (7) above].
3 For acreage planted after the barley final planting date, the

malting barley Option A production guarantee will be reduced
according to the barley late planting provisions contained in the
Small Grains CP. [See Sec. 9B].
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(h) Option A, Additional Value Price.
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The additional value price per bushel, not to exceed $1.25 per
bushel, for approved malting barley varieties grown under a malt
barley contract or malt barley price agreement insured under
Option A, is the lesser of, as applicable:

a The guaranteed sale price per bushel established in the
malting barley contract or malting barley price agreement
(without regard to discounts or incentives) minus the
projected price for barley; or

o

The premium price per bushel (without regard to discounts
or incentives) if the sale price is based on a future market
price as specified in the malting barley contract.

In order to use the additional value price based on a contract or
price agreement, the insured must provide a copy of the current
crop year contract or agreement on or before the ARD.
Additionally, all terms and conditions of the contract or agreement,
including the contract price or future contract price, must be
specified in the contract or agreement and be effective on or
before the ARD.

The additional value price per bushel designated in the actuarial
documents will be used if:

a Production is not grown under a malting barley contract or
malting barley price agreement; or

o

The malting barley contract or malting barley price
agreement is not provided to us by the ARD.

More than one contract price and/or price agreement price. If
more than one contract price and/or price agreement price (sale
prices or premium prices) apply to the policy, a weighted average
malting barley contract price per bushel must be calculated in
order to determine the additional value price. Refer to Exh. 4B for
a sample worksheet (Col. 6, 8-12), completion instructions and a
completed example.

The Additional Value Price, not to exceed $1.25 per bu., is
determined by subtracting the projected price for barley from the
weighted average malting barley contract price and price
agreement price. For example, $3.17 - $2.15 [projected price for
barley] = $1.02.
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The number of bushels that will receive the additional value price
determined in [(10)(h)1] will not exceed the result of multiplying
125 percent of the greatest number of acres you certified for
malting barley APH purposes in any crop year contained in your
malting barley APH database by your malting barley production
guarantee (per acre). Any bushels in excess of this amount will
be insured using the additional value price designated in the
actuarial documents as referenced in [(10)(h)2].

(11) Option B. Only contracted production is insured under this option.

€) Qualifying. To qualify for Option B:

1

[LS]

On or before the SCD each insured must:

a Have planted and sold malting barley at least one of the
three crop years immediately preceding the previous crop
year.

b Have had a malting barley contract and produced and sold

at least 75 percent of the contracted amount for the crop
year such contract was applicable, or such other amount
specified in the SP (e.qg., if the insured wishes to insure
2011 crop year malting barley and the insured had a
malting barley contract to produce 10,000 bushels in 2009,
the insured must have produced and sold at least 7,500
bushels of 2009 crop year malting barley production).

10

Submit copies of prior malting barley contracts and
acceptable records of sales of malting barley required to
establish compliance with (11)(a) above.

The maximum amount of production that may be insured under
Option B will be limited to the lesser of the amount of malting
barley contained in the current crop year’s malting barley contract
or 200 percent of the amount contracted for the crop year used to
demonstrate compliance with [11(a)1 b above].
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Submit a copy of the malting barley contract for the current crop
that is signed by the insured and buyer on or before the ARD.
The AIP must retain the copy for verification purposes. If the
insured fails to provide the contract timely, or any terms are
omitted, the AIP may determine the information necessary to
provide insurance under Option B or deny the liability provided by
Option B. Malting barley contract requirements:

a The malting barley contract must be in writing between the
insured and a brewery or business enterprise that
produces or sells malt or processed mash to a brewery, or
business enterprise owned by such brewery or business;
and

o

The malting barley contract must contain:

i The amount of contracted production,
il The purchase price, or method to determine the
purchase price; and

Other such terms that establish the obligations of
each party to the agreement.

(b) Insurable acreage. All insurable barley acreage in the county planted to
an approved malting barley variety in which the insured has a share will
be insured.

(c) Determining Approved APH Yield for Malting Barley Under Option B. An
APH database is not established for malting barley Option B. Instead, the
approved APH yield for malting barley Option B is based upon the lesser
of the malting type barley (or barley, when the malting type is not
indicated on the actuarial documents) APH database or the malt barley
bushels contracted/planted acres of approved malting varieties. [See
Para. K(7) for more instructions regarding malting barley and barley APH
databases.]
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For processing purposes, the yield used to calculate the production

guarantee for Option B, will be the result of multiplying the malting type
barley (or barley, when the malting type is not indicated on the actuarial
documents) approved APH yield (by unit/practice/ TMA) by a contracted
malting barley Option B APH/bushel factor (0.xxx), not to exceed 1.000.
For contracts specifying total bushels from acreage planted in more than
one county, the contracted bushels must be prorated to the appropriate
counties prior to determining the malting barley Option B APH malt barley
factor [See Para. (11)(g)].

1

[IN]

lw

I~

Calculations.
a Malting Barley Option B APH/ bushel factor:

Divide the number of malting barley bushels contracted by
the total weighted malting type barley (or barley, when the
malting type is not indicated on the actuarial documents)
bushels.

o

The weighted malting type barley (or barley, when the
malting type is not indicated on the actuarial documents)
bushels:

Multiply the malting type barley (or barley, when the
malting type is not indicated on the actuarial documents)
approved APH yield (for the corresponding practice and
location) times the acreage planted to an approved variety
of malting barley (by practice and location corresponding to
the malting type barley (or barley, when the malting type is
not indicated on the actuarial documents) approved APH
yield). [See Exh. 4B for a sample worksheet and
completion instructions and a completed example].

The calculations used to determine the malt barley factor must be
documented on a worksheet, signed and dated by the AIP
representative, and approved by the verifier. It becomes part of
the APH file and is subject to verification during the APH review
process.

The approved Option B yield is not required to be calculated and
transmitted to RMA in an APH database.

The Option B Yield, (the malting type barley (or barley, when the
malting type is not indicated on the actuarial documents) approved
APH yield multiplied times the Option B APH/ bushel factor) must
be entered in the approved APH yield column of the acreage
report for processing purposes, and the contracted bushels and
malting barley Option B APH/bushel factor must be entered in the
remarks section.
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For acreage planted after the barley final planting date, the malting barley

Option B production guarantee will be reduced according to the late
planting provisions in the Small Grains CP and [Sec.9B)].

Option B, Additional Value Price.

1

[IN]

lw

The additional value price per bushel, not to exceed $2.00 per
bushel, for approved malting barley varieties insured under Option
B, is the lesser of, as applicable:

a The guaranteed sale price per bushel established in the
malting barley contract (without regard to discounts or
incentives) minus the projected price for barley; or

o

The premium price per bushel (without regard to discounts
or incentives) if the sale price is based on a future market
price as specified in the malting barley contract.

If more than one contract price (sale prices or premium prices)
apply to the policy, a weighted average malting barley contract
price per bushel must be calculated in order to determine the
additional value price. Refer to [Exh. 4B] for a sample worksheet
(Col. 6, 8-12), completion instructions and a completed example.

Determine the Additional Value Price, not to exceed $2.00 per bu.,
by subtracting the projected price for malting type barley (or
barley, when the malting type is not indicated on the actuarial

documents) from the weighted average malting barley contract
price.

Example

$3.17 - $2.15 [projected price for barley] = $1.02
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Proration of Contracted Bushels to Applicable Counties. When the
malting barley contract specifies bushels and the acreage to fulfill the
contract is located in more than one county, determine the:

1 Weighted malting (or barley, when the malting type is not
indicated on the actuarial documents) barley bushels for each
county.

a Multiply the planted malting type barley (or barley, when
the malting type is not indicated on the actuarial
documents) acres times the malting type barley (or barley,
when the malting type is not indicated on the actuarial
documents) approved APH yield (by unit, spring or winter
types and practice) for each county to determine the
malting type barley (or barley, when the malting type is not
indicated on the actuarial documents) bushels per county.

b If barley is not insured in all counties covered by the
malting barley contract, for counties in which barley is not
insured, use the county T-Yield as a substitute for malting
type barley (or barley, when the malting type is not
indicated on the actuarial documents) approved APH
yields.

c Sum the bushels from all units and practices for each
county. For example, County A = 19,740 bu. and County
B =13,160 bu.

2 Total weighted malting type barley (or barley, when the malting
type is not indicated on the actuarial documents) bushels for all
counties by summing the weighted malting type barley (or barley,
when the malting type is not indicated on the actuarial documents)
bushels for the individual counties.

Example

19,740 + 13,160 = 32,900 total weighted bushels.

3 Proration factor for each county. Divide the weighted malting type

barley (or barley, when the malting type is not indicated on the
actuarial documents) bushels per county determined in 1 by the
total weighted malting type barley (or barley, when the malting
type is not indicated on the actuarial documents) bushels for all
counties determined in 2 to calculate a three-decimal factor (.xxx).

Example

19,740/32,900 = .600; 13,160/32,900 = 0.400.
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Prorate contracted bushels for each county. Multiply the factor
determined in 3 times the contracted bushels.

Example The total bushels of malting barley contracted are
25,000 bushels.

25,000 X .600 = 15,000 prorated contracted bushels in County A
and 10,000 prorated contracted bushels (25,000 X
0.400) in County B.

The calculations used to determine the factor must be documented on a
worksheet, and approved by the verifier. It becomes part of the APH file
and is subject to verification during the APH review process.

Option B Worksheets and Examples. [Refer to [Exh. 4B for the Option B
Worksheet, completion instructions and examples for determining the
APH/Bushel Factor and Weighted Average Contract Price].

Mint Winter Coverage Option.

The provisions of the Mint Winter Coverage Option provide protection when any insured
mint is damaged and does not meet the requirement of an adequate stand before the
beginning of the basic coverage. If the insured elects this option, all of the insurable
acreage in the county must be insured under this option. This option provides a
guarantee equal to 60 percent of the production guarantee.

1) Deadlines.

@)

(b)

(©

Application. Must be elected on or before the applicable SCD (by crop
and policy). The option is continuous until canceled and applies to
additional coverage policies;

Cancellation. Must occur on or before the cancellation date of the
applicable CP. Once the cancellation date has passed, the option cannot
be canceled or otherwise rendered ineffective by either the AIP or the
insured for that crop year;

Transfer. If the policy is transferred to a different AlP, a new option must

be signed by the insured and submitted to the AIP on or before the
applicable SCD.

48



JUNE 2010

SECTION 4 FCIC 18010

2) Reporting Acreage and Coverage.

@

There must be an adequate stand on the date coverage begins. The crop
must also have been inspected and accepted by the AIP:

1 For the first crop year of insurance not later than November 15;

2 Inspected and accepted by the AIP for the crop year following the
payment of an indemnity or a reported loss unless the crop was
determined to have an adequate stand not later than November
15; or

3 Certified by the insured as having an adequate stand on the date

coverage begins unless an inspection is required by the policy.

A Winter Coverage Option payment may be made only on acreage that
had an adequate stand on the date that insurance attached if the
adequate stand was lost due to an insured cause of loss occurring within
the Winter Coverage Option insurance period and the acreage consists of
at least 20 acres or 20 percent of the insurable planted acres in the unit.

(c) Acreage for which a Winter Coverage Option payment has been made is
no longer insurable under the CP for the current crop year and will
receive an amount of production of zero when computing the subsequent
year’s approved APH yield.

M Northern Potato Policy Endorsements.

An insured with a Northern Potato policy in effect may elect to obtain additional coverage
on potatoes through the use of endorsements (available where premium rates for the
endorsements are established in the actuarial documents).

1) Deadlines.

@

(b)

(©

Application: Must be elected on or before the applicable SCD (by crop
and policy). The option is continuous until canceled and applies to
additional coverage policies;

Cancellation: Must occur on or before the cancellation date of the
applicable CP. Once the cancellation date has passed, the option cannot
be canceled or otherwise rendered ineffective by either the AIP or the
insured for that crop year;

Transfer: If the policy is transferred to a different AIP, a new option must

be signed by the insured and submitted to the AIP on or before the
applicable SCD.
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Endorsements. The following endorsements are applicable to the Northern
Potato CP: Northern Potato Quality Endorsement, Northern Potato Processing
Quality Endorsement, Northern Potato Certified Seed Endorsement, and
Northern Potato Storage Coverage Endorsement. [Refer to Sec. 4M and Exh. 4
for more information regarding these endorsements].

An insured may select any or all of the endorsements available in the county;
however, the Northern Potato Certified Seed Endorsement is for acreage
intended for seed and may not to be used in combination with any of the other
endorsements. In addition, the Northern Potato Quality Endorsement must be in
place along with or before the Processing Quality Endorsement can be elected.

€) Northern Potato Quality Endorsement. This endorsement is designed for

potato insureds who desire protection against loss of quality. The
endorsement provides additional quality adjustment for production with
internal defects in excess of grade tolerance and cannot be sorted from
undamaged production.

1

[LS]

Protection for quality is based on the insured's marketing records
on potatoes graded according to the U.S. standards for grades of
potatoes.

The actuarial documents may provide separate rates and
coverage for U.S. No. 1 and for U.S. No. 2 Potatoes. Insureds
may elect U.S. No. 1 or 2 by potato type or group, if separate
types or groups are specified on the SP.

(b) Northern Potato Processing Quality Endorsement. This endorsement

provides additional quality protection for unacceptable levels of specific
gravity, sugar ends, as well as poor fry or chip color. The processing
quality endorsement attaches to and amends the standard quality
endorsement.

1

[hS]

lw

Protection for potatoes that fail to: (a) Meet U.S. No. 2 or better
(as specified on the actuarial documents), due to low specific
gravity, dark fry color, or Agtron rating lower than 58; and/or (b)
Provides quality protection for all the insured’s acreage that is
grown under a processor’s contract (see the Northern Potato
Processing Quality Endorsement for additional information on
coverage).

The actuarial documents may provide separate rates and
coverage for “U.S. No. 1 processing grade" and “U.S. No. 2
processing grade". Insureds may elect U.S. No. 1 or 2 processing
grades by potato type or group, if separate types or groups are
specified in the SP.

If both fresh and processing types are specified in the actuarial

documents, the fresh type cannot be elected for any potatoes
grown for processing or chipping.
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(c) Percentage Factors (PF) for Northern Potato Quality Endorsement and/or
Northern Potato Processing Quality Endorsement. If insured under the
Northern Potato Quality Endorsement and/or the Northern Potato
Processing Quality endorsement:

1 When both fresh and processing types are specified in the
actuarial documents, the fresh type cannot be elected for any
potatoes grown for processing or chipping, unless as indicated in
the processing endorsement for production not covered by
contract such as a stated amount of production.

[LS]

Marketing records or records determined at the time of harvest
prior to potatoes being placed in storage MUST indicate the
percentage of potatoes grading U.S. No. 2 or better (or as
otherwise specified in the actuarial documents).

[O§]

The PF, as stated on the Northern Potato Quality Endorsement,
will be based on the actual average percentage (AAP) of Potatoes
grading U.S. No. 2 or better (as specified on the actuarial
documents) as determined from the insured's records, if four or
more years of acceptable records are available, not to exceed 10
years. If less than four years of acceptable records are available,
the percentage factor will be calculated as follows:

Year’s Actual Actual Average **Default Percentage Percentage Factor
Percentage Records Percentage (AAP) (DP) (PF)

0 (0 AAP) (4DP) =+ 4=PF
1 (1 AAP) (3DP) = 4=PF
2 (2 AAP) (2DP) =+ 4=PF
3 (3 AAP) (1pP) = 4=PF

*Any actual average percentages must be submitted and certified in accordance
with Actual Production History (APH) procedures. Failure to provide actual
average percentages will result in the use of the default percentage for the
Northern Potato Quality Endorsement and/or Processing Quality Endorsement.
Use of loss records showing the percentage of Potatoes meeting the grade
designations stated above must be used as an actual year of records for any
year in which we determine the percentage of Potatoes meeting the stated
grades.

**The default percentage is: the grade percentage(s) by group, fresh market or

processing, type, and grade number(s), as applicable, from the actuarial
document.
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year with Northern Potato Quality Endorsement:

Failure to provide actual average percentages for the most recent

CROP YEAR: 2011

PRACTICE: IRR (002)

UNIT No.: 0001-0000

CROP: POTATOES (0084) TYPE: OTHER
GROUP A (161) QA
CROP ToOTAL ACRES AVERAGE FRESH FRESH PROCESS | PROCESS
YEAR PRODUCTION CWT #1's #2's> #1's #2's>
2001 42,800 128.6 A333 AAP-60 | AAP-76
2002 49,900 130.3 A383 AAP-73 | AAP-82
2003 30,800 128.6 A240 AAP-56 | AAP-68
2004 33,800 102.3 A330 AAP-63 | AAP-72
2005 51,200 130.3 A393 AAP-58 | AAP-67
2006 44,300 136.4 A325 AAP-62 | AAP-78
2007 42,400 128.6 A338 AAP-64 | AAP-72
2008 26,800 132.4 A202 AAP-53 | AAP-78
2009 42,100 130.4 A323 AAP-62 AAP73
2010 55,500 135.8 A409 DP-60 DP-75
TOTAL 3,276 611 741
325.0
T-YIELD
328.0
AVERAGE YIELD 328.0 PF-61 | PF-74
APPROVED APH YIELD
319.0 PF-60 PF-73
PRIOR YIELD

Northern Certified Seed Potato Endorsement. This endorsement is designed for

Northern potato insureds who desire coverage for their certified seed production.
Availability of this endorsement is limited to counties with certified seed potato
rates published in the actuarial documents.

1

[IN]

To qualify for this endorsement, the three most recent years of certified
seed potato acreage and production must be furnished to the AIP. The
production guarantee for acreage covered under the endorsement is the
same production guarantee applicable to the acreage insured under the
Northern Potato policy.

The determination of certified seed must be made by a certified seed
inspector. All potatoes insured for certified seed production must be
produced and managed in accordance with standards, practices, and
procedures required for certification by the state’s certifying agency and
applicable regulations.
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Liability under the endorsement is determined by multiplying the
production guarantee of the Northern Potato policy by the price for
certified seed potatoes shown in the actuarial documents.

The Northern Certified Seed Potato liability will be limited when planted
acreage is greater than 125% of the average number of acres, within the
county, entered into and passing the state certification program in the
three previous years. If the acreage is greater than 125%, the production
guarantee will be reduced according to the endorsement. If more than
the numbers of acres are entered into the certification program, the
certified seed production guarantee for the current crop year will be
reduced as follows:

a Multiply the average number of acres entered into and passing
certification in the potato certified seed program the three previous
calendar years by 1.25 and divide this result by the number of
acres grown for certified seed the current crop year. These
records must indicate the number of acres entered into and acres
accepted by the potato seed certification program administered by
the state in which the seed is grown;

1T

Multiply the result above (not to exceed 1.0) by the production
guarantee for certified seed for the current crop year.

Exception:  Aninsured may request a written agreement to minimize or
negate the reduction in the production guarantee, [refer to
WAH (SP request type)].

Northern Potato Storage Coverage Endorsement. This endorsement is designed

for Northern potato insureds who desire coverage for damage that occurs within
the insurance period, but that does not become evident until a later time. The
extended coverage is applicable only if damage results in:

1

2

lw

Tuber rot;

Certain internal defects, (applicable only if the insured also elected
coverage under the Northern Potato Quality Endorsement); or

Unknown internal defects, low specific gravity, dark fry color or low Agtron
rating (applicable only if the insured also elected coverage under the
Northern Potato Processing Quality Endorsement).

All production must be insured under this endorsement except that grown under
a contract that requires delivery to a buyer within three days of harvest. For
example, if 20 acres of a certain variety are to be delivered at harvest, those
acres would not be charged a premium for the endorsement. An additional
premium is charged for all other acreage insured under the endorsement.
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N Pear Quality Adjustment Endorsement.

This endorsement provides a quality adjustment provision for pears in all applicable
states, except California. The actuarial document designates a premium rate for this
option:

(D) Deadlines.

(®) Application. Must be elected on or before the fall SCD. The option is
continuous until canceled,;

(b) Cancellation. The endorsement may be canceled for any succeeding
crop year by giving written notice on or before the cancellation date
provided by the CP.

(c) Transfer. If the policy is transferred to a different AIP, a new
endorsement must be signed by insured and submitted to the AIP on or
before the applicable SCD.

2) Damaged Production. If pear production is damaged by hail and if 11 percent
or more of the harvested and appraised production does not grade at least U.S.
No. 2 according to applicable United States standards due solely to hail, the
amount of production to count will be reduced as follows:

€) By 2 percent for each full 1 percent in excess of 10 percent when 11
percent through 60 percent of the pears fail the grade standard;

(b) By 100 percent when more than 60 percent of the pears fail the grade
standard.

The difference between the reduced production and the total production in 1 and
2 above will be considered as cull production. Pears that are knocked to the
ground by wind or that are frozen and cannot be packed or marketed as fresh
pears will be considered 100 percent cull production. Fifteen percent of all
production considered as cull production will be considered as production to
count.
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5 PERSON(S): TYPES, DOCUMENTATION, AND DETERMINATION

A Eligibility.

(D) Eligible Person(s). To be eligible for crop insurance the applicant must
meet all of the following:

@)

(b)

(©
(d)

Be competent:

1

N

lw

4

For crop insurance purposes, only a court can declare an
individual incompetent.

A judicially declared incompetent individual may apply for
insurance only if a court-appointed guardian signs the documents.

Evidence that an insurable share exists for the judicially declared
incompetent must be provided.

When incompetency dissolved, a new Application is required;

Be of legal majority (18 years or older or conferred by court).

For individuals less than 18 years old or legal majority has not been
conferred by the court, to be eligible for crop insurance:

I~

N

[O§]

I

A minor must provide evidence an insurable share exists.

A court-appointed guardian or parent must co-sign the application.
When a court-appointed guardian or parent cosigns the
application:

a Must include an acknowledgment guaranteeing payment of
the annual premium.

o

A written statement describing the farming operation and
the insurable share must be provided.

For CAT coverage only, a minor who is competent or capable of
entering into a binding contract may insure a crop at CAT level
coverage without a co-signer; however, if not competent or
capable of entering into a binding contract, a court-appointed
guardian or parent must sign the application.

When the minor gains majority to enter into a legally binding
contract is dissolved; a new Application is required. [See Sec. 3
for application requirements and procedures in 5(B)(6)(a) for entity
status changes].

Have an insurable interest in the crop.

Must provide the applicable identification number and person type.

55



JUNE 2010

@

SECTION 5 FCIC 18010

(e) Must not be ineligible per the procedures in (2).

Ineligible Person(s). An ineligible person is a person who is denied

participation in any program administered by RMA under the Act. [See FCIC-
24050 ITS Handbook to determine impact of ineligibility of insureds and SBIs].

@) Any person with a delinquent debt to the FCIC or an AIP is ineligible for

crop insurance until the debt is resolved, a written payment agreement is
executed, or a bankruptcy petition is filed.

1

[IN]

lw

When the debt is resolved, a written payment agreement is
executed, or a bankruptcy petition is filed that person becomes
eligible for crop insurance.

Application must be made on or before the applicable SCD for the
crop.

If the debt is resolved, a written payment agreement is executed,
or a bankruptcy petition is filed after the SCD for a crop, the
person cannot apply for insurance for that crop until the next crop
year, unless:

a The crop also has a SCD for the crop year occurring after
the payment is made (i.e., multiple SCDs within a crop
year), or

b CP allow applications to be submitted after the SCD, such

as Nursery. If a new Application is submitted, and all other
criteria are met, the person is eligible to participate in that
crop program the crop year eligibility is regained. For the
new application, coverage is not provided for any loss
incurred between the time the policy was terminated and
insurance attached.

(b) Any person who is disqualified, suspended, or debarred, under the Act

and applicable regulation are ineligible for crop insurance for the period of
disqualification, suspension or debarment.

(c) Any person who is convicted of violating the controlled substance

provisions of the Food Security Act of 1985, as amended, is ineligible for
crop insurance from the beginning of the crop year of conviction and the
four subsequent consecutive crop years.
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Reporting Requirements and Verification.

To obtain insurance, the applicant must report the correct person type (e.g., individual,
spousal, joint venture, partnership, corporation, etc.) and the correct applicable
identification number.

(D) Identification Number Reporting.

@

(b)
(©

(d)

(e)

Each person type requires either a(n) SSN and/or EIN, or RAN to be
reported. [See Para. 5C-5K for identification numbers required by person

type].

An EIN is to be used only by the person to whom it was assigned.

A SSN is to be used only by the individual to whom it was assigned, with
exception for co-ownerships/joint operations/joint ventures, LLCs, trusts,
and estates.

Insurance will not be provided to persons who fail to report their SSN,
EIN, or RAN as applicable by the SCD. An incorrectly reported person
type may result in an invalid policy. [See Para. B(3)(b) below].

If an incorrect SSN/EIN is certified or an insured receives an indemnity,
PP payment or replant payment and the SSN/EIN is not correct; the
insured may be subject to civil, criminal, or administrative sanctions.

An IRS issued ITIN is not an acceptable identification number for crop
insurance purposes.

1 An ITIN is a tax processing number issued by the IRS. It is a nine-
digit number that always begins with the number 9 and has a 7 or
8 for the fourth digit, e.g., 9XX-7X-XXXX.

[IN]

IRS issues ITINs to individuals who are required to have a U.S.
taxpayer identification number but who do not have, and are not
eligible to obtain a SSN from the Social Security Administration.
ITINs are issued regardless of immigration status because both
resident and nonresident aliens may have U.S. tax return and
payment responsibilities under the Internal Revenue Code.
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2) RMA Assigned Number (RAN).

(®) RAN Issuance.

1 If an applicant or an applicant’s SBI is ineligible to obtain a SSN or
an EIN, a RAN may be requested from RMA.

2 RMA will issue a RAN if the applicant or applicant’s SBI can
demonstrate the applicant or applicant’s SBI is a non-citizen
qualified alien entitled to Federal benefits in accordance with the
PRWORA.

3 For BIA trust allotments only, AIPs may issue a RAN in

accordance with these procedures when the BIA allotment does
not have an EIN.

(b) Qualified Alien. To be considered a qualified alien under PRWORA, the
individual must be:

1 an Alien lawfully admitted for permanent residence;
a Refugee;
3 an Alien paroled into the U.S. for at least one year;
4 an Alien whose deportation or removal was withheld,;
5 an Alien granted conditional entry;
6 a Cuban/Haitian Entrant; or
7 an Alien who has been battered or subjected to extreme cruelty.

(c) RAN Request for Non-Citizen Qualified Alien. To request a RAN for a
non-citizen qualified alien:

1 The non-citizen must:

a Provide all applicable documentation substantiating
qualified alien status in accordance with PRWORA as
provided in Exhibit 5;

b Provide all documentation specified in (2)(d)1 a to the
applicable AIP no later than the SCD;

c Be a qualified alien eligible to receive Federal benefits at
the SCD;

d Meet all other policy requirements (i.e., have insurable

share, not be ineligible, etc); and
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Submit a Request for a RMA Assigned Number to the AIP.

2 The AIP must:

a

o

10

(=X

Review documentation provided by the non-citizen who
applies for federally reinsured and subsidized crop
insurance benefits to determine if such evidence conforms
to the requirements specified in [Exhibit 5]; and

Obtain fully legible copies (front and back) of the original
immigration documents as provided in [Exhibit 5]. Copies
must be provided in color either through scanned
documents or color copies. The original documents must
be returned to the non-citizen.

i Annotate whether such documentation appears to
be altered or counterfeit or if the non-citizen
presents documentation that does not conform to
the standards as provided in [Exhibit 5].

ii If the documents appear to be altered or
counterfeit, or do not conform to the standards as
provided in [Exhibit 5]. The AIP must complete INS
Form G-845 Document Verification Request and
forward to RMA. Additionally, fully legible copies
(front and back) of the original documents should
be attached to the INS Form G-845 when it is
submitted to RMA.

Forward the Request for a RMA Assigned Number and
supporting documentary evidence within 30 days after the
applicable SCD to the Director of RMA PASD. Submitted
documentation must be legible and in color. Failure to
timely submit a Request for a RMA Assigned Number and
supporting documentary evidence will be subjected to the
procedures in [Para. B(3) below].

Until a RAN is assigned by RMA, AIPs must submit policy
information to RMA in accordance with the following.

i If the non-citizen is the applicant or insured, the
policy cannot be transmitted.

ii If the non-citizen is a SBI to the applicant or
insured, the amount of coverage for all crops
included on the Application must be reduced
proportionately by the percentage of interest of that
person in the applicant or insured.
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(d) Bureau of Indian Affairs Allotments. Native American land is frequently
held in trust by the Bureau of Indian Affairs or a Tribal governing body
and leased to operators.

(e) RAN Requests for BIA allotment. Prior to issuance of a RAN for a BIA
allotment, the AIP must obtain a copy of the BIA trust agreement and
process the Application in the same manner as an irrevocable trust.

U] RAN Assignment.

1 If it is determined by RMA that the applicant or applicant’s SBl is a
qualified alien in accordance with PRWORA, RMA will issue a
RAN. If a RAN cannot be assigned to the:

1

Applicant, then no policy can be issued.

o

Applicant’s SBI, the amount of coverage for all crops on
the Application will be reduced proportionately by the
percentage interest the SBI has in the applicant.

[LS]

For BIA allotments AlPs will establish a nine digit number. This
number must be established as follows:

a The first two digits identify the FIPs state code,
b The next three digits identify the FIPs county code,
c The last four digits identify the allotment number. (e.g.,

0006).
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(9) RAN Expiration.

1 For non-citizen qualified aliens, a RAN is temporary, and will
expire either when the qualified alien becomes a U.S. citizen or
the documentation provided to support qualified alien status
expires. If a RAN expires:

a And the applicant or the applicant’s SBI receives an
admittance extension, which renews the individual’'s
qualified alien status, then the applicant or applicant’s SBI
must resubmit a Request for a RMA Assigned Number as
per the procedures in [Para. (2)(d)] above.

o

And after resubmitting a Request for a RMA Assigned
Number:

i If the applicant no longer qualifies for a RAN, then a
policy will not be issued.

ii If the applicant’s SBI does not qualify for a RAN,
then the amount of coverage for all crops on the
Application will be reduced proportionately by the
percentage of interest the SBI has in the applicant.
2 For BIA trust allotments, the RAN has no expiration.
3 The AIP is responsible for monitoring the expiration of the RAN.

(h) RANS for SBIs of a Business Entity.

Obtaining insurance as a business entity cannot be used to defeat the
purpose of PRWORA. If a business entity only has one individual with a
SBI in the entity and it is determined that the business entity was formed
in order to defeat the requirements of PRWORA, the entity is to be
treated as an individual; therefore, no insurance will be provided.

If any individual belonging to the entity does not qualify for federal
benefits under PRWORA, then the entity’s insurable interest must be
reduced proportionately. If an individual is eligible to receive federal
benefits, then the individual’'s share is insurable.
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3) Unreported or Incorrect Identification Numbers:

@

(©

Failure to Report. If the Application does not contain the applicant’s SSN

or EIN:

=

[LS]

The Application will not be accepted, and

No insurance will be provided the year of application.

Incorrect Identification Numbers. If the Application contains an incorrect

SSN or EIN for the applicant:

1

2

lw

The Application will be considered not to have been accepted,

No insurance will be provided for the year of Application and for
any subsequent crop years, as applicable, and

Such polices will be void unless the applicable SSN/EIN is
corrected. AIP may incur a LRR for identification number
changes. For further information regarding LRRs, AIP should
contact RSD.

Failure to Correct Incorrect Identification Number. The policy will be void

if the applicant:

1

2

Does not correct the incorrect number; or
Corrects the incorrect number, but:
a The applicant does not prove that any error was

inadvertent. (Simply stating an error was inadvertent is not
sufficient to prove the error was inadvertent); or

o

The AIP determines

i The incorrect number would have allowed the
insured to obtain disproportionate benefits;

ii The applicant is ineligible to participate in the crop
insurance program, or

iii The applicant could avoid an obligation or
requirement under any state or federal law.

62



JUNE 2010

(e)

SECTION 5 FCIC 18010

Reported, Unreported or Incorrect SBI Identification Number(s). For both
new and carryover policies the following SBI requirements apply.

1 If the identification numbers for all SBIs are provided and correct:

1

Insurance will be provided.

o

If the person with a SBI is ineligible for insurance, the
amount of coverage for all crops included on the
Application will be reduced proportionately by the
percentage of interest the SBI has in the applicant/insured.

[IN]

If the SSNs, EINs, or RANs of any person(s) with a SBI in the
applicant/insured are not included on the Application or are
incorrect, the policies for all crops on the Application will be void if:

a The identification number is not corrected or provided,

b The insured cannot prove that any error or omission was
inadvertent. Simply stating an error was inadvertent is not
sufficient proof the error or omission was inadvertent, or

c The AIP determines

i The incorrect number would have allowed the
insured to obtain disproportionate benefits,

ii The SBl is ineligible to participate in the crop
insurance program, or

iii The applicant/insured/SBI could have avoid an
obligation or requirement under any state or
Federal law.

Correction after Discovery. When an AIP discovers an incorrect
identification number for an insured or an incorrect or unreported
identification number for a SBI:

1 The AIP must notify the insured in writing of the incorrect or
unreported identification number(s) and establish a deadline for
submitting the corrected or unreported identification number(s);
Failure by the insured to correct or provide the identification
number by the AIPs established deadline results in policy
voidance;

[hS]

A policy that has been voided after the established deadline has
expired cannot be reinstated. [See Sec. 3B(3) for policy voidance
procedures].
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Substantial Beneficial Interest (SBI). The following requirements apply to an

interest held by any person of at least 10 percent in the insured/applicant. A SBI
of less than 10 percent is not required to be reported to the AIP nor RMA.

€) Requirements.

1

[LS]

[O§]

I~

lon

o

All persons with a SBI in a person must be listed and the SSN,
EIN, or RAN of each SBI provided on the policy/application.

All SBI information must be provided by the applicable SCD for
both new and carryover insureds.

SBI information collected must be provided to an assuming AlP for
any policy transferred.

If any SBI information changes after the SCD for the previous crop
year:

a The Application must be revised by the SCD for the current
crop year.
b If such information changes less than 30 days before the

SCD for the current crop year, the Application must be
revised by the SCD of the next crop year.

10

If the insured fails to provide such revisions the procedures
in [Para. (4)(c)] apply.

The spouse of any individual applicant/individual insured will be
presumed to have a SBI in the applicant or insured, even if the
spouses qualify for separate policies in accordance with C(2)(b);

Exception: If the spouses can prove they are legally separated
or otherwise legally separate under the applicable
state dissolution of marriage laws, then separate
polices may be available. [See Para. C(2)(b)].

Any child of an individual applicant/individual insured will not be

considered to have a SBI in the applicant or insured unless the
child has a separate legal interest in such person.
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(b) SBI Examples.

1

[IN]

3

There are two partnerships; each has a 50 percent interest in the
insured. Each partnership consists of two individuals, each with a
50 percent share of the applicable partnership. Each individual is
considered to possess a 25 percent interest in the
applicant/insured; therefore, both the partnership and the
individuals would have a SBI in the applicant/insured. The
spouses of the individuals would not be considered to have a SBI
unless the spouse was one of the individuals that comprised the
partnership.

If each partnership is comprised of six individuals with equal
interest in the applicant/insured, then each would only have an
8.33 interest in the applicant/policyholder although the partnership
would have a SBI interest in the applicant/insured.

The total of all SBIs’ shares may exceed 100 percent.

C Person Status Changes.

1) Death, Disappearance, or Judicial Declaration of Incompetence.

€) Married Individuals.

1

N

When the named insured dies, disappears, or is judicially declared
incompetent, the policy will automatically convert to the name of
the surviving or competent spouse if all of the following are met:

a The spouse was included on the policy as having a SBI in
the named insured;

b The spouse has a share of the crop; and

c The procedure in [Para. 5C(1)(a)2] below is not applicable.
When a married insured who dies and the share converts to an
estate or is otherwise legally transferred to a person other than a
spouse; or if a married insured dies and the conditions in [Para.
(5)(a)1] above are not met, and the event(s) occurs:

a More than 30 days before the cancellation date, the policy

B is automatically cancelled as of the cancellation date and a
new Application must be submitted; or
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o

30 days or less before the cancellation date, or after the
cancellation date, the policy will continue in effect through
the crop year immediately following the cancellation date
and be automatically canceled as of the cancellation date
immediately following the end of the insurance period for
the crop year, unless cancelled by the cancellation date
prior to the start of the insurance period.

i A new Application must be submitted prior to the
SCD for coverage for the subsequent crop year,
and

ii Any indemnity will be paid to the person(s)
determined to be beneficially entitled, and such
person(s) must comply with all policy provisions
and pay the premium.

10

The beneficiary is required to report the death,
disappearance, judicial incompetence no later than the
cancellation date prior to the start of insurance, except
when the event occurs 30 days or less before the
cancellation date or after the cancellation date, then notice
must be provided by the cancellation date for the next crop
year.

Unmarried Individual. If an unmarried individual dies, disappears, or is

judicially declared incompetent and the event occurs:

1

[S]

More than 30 days before the cancellation date, the policy is
automatically cancelled as of the cancellation date and a new
Application must be submitted; or

30 days or less before the cancellation date, or after the
cancellation date, the policy will continue in effect through the crop
year immediately following the cancellation date and be
automatically canceled as of the cancellation date immediately
following the end of the insurance period for the crop year, unless
cancelled by the cancellation date prior to the start of the
insurance period.

a A new Application must be submitted prior to the SCD for
coverage for the subsequent crop year, and

o

Any indemnity will be paid to the person(s) determined to
be beneficially entitled, such person(s) must comply with
all policy provisions and pay the premium.
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The beneficiary is required to report the death, disappearance,
judicial incompetence no later than the next cancellation date,
except when the event occurs 30 days or less before the
cancellation date or after the cancellation date, then notice must
be provided by the cancellation date for the next crop year.

Legal Business Entities. If any partner, member, shareholder, etc. of an

insured legal entity, dies, disappears, or is judicially declared incompetent
and such event dissolves the entity; and the event occurs:

1

[IN]

[6§]

More than 30 days before the cancellation date, the policy is
automatically cancelled as of the cancellation date and a new
Application must be submitted; or

30 days or less before the cancellation date, or after the
cancellation date, the policy will continue in effect through the crop
year immediately following the cancellation date and be
automatically canceled as of the cancellation date immediately
following the end of the insurance period for the crop year, unless
cancelled by the cancellation date prior to the start of the
insurance period.

a A new Application must be submitted prior to the SCD for
coverage for the subsequent crop year, and

o

Any indemnity will be paid to the person(s) determined to
be beneficially entitled, such person(s) must comply with
all policy provisions and pay the premium.

The remaining member(s) of the insured entity is required to
report the death, disappearance, judicial incompetence no later
than the next cancellation date for the next crop year, except if
notice is not provided timely, then 1 and 2 above apply retroactive
to the date such notice should have been provided and any
payments made after the date the policy should have been
cancelled must be returned.
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Causes Other Than Death, Disappearance, or Judicial Declaration of
Incompetence.

€) If the insured entity dissolves before the cancellation date:

1 The policy is automatically canceled by the cancellation date prior
to the start of the insurance period; and

2 A new Application must be submitted.
(b) If the entity dissolves on or after the cancellation date:
1 The policy will continue through the crop year immediately

following the cancellation date, and automatically cancel the
cancellation date immediately following the end of the insurance
period for the current crop year unless canceled by the
cancellation date before insurance attaches.

2 A new Application must be submitted prior to the SCD of the
subsequent crop year.

3 Any indemnity, replant payment, or PP payment will be paid to the
person(s) determined to be beneficially entitled, such person(s)
must comply with all policy provisions and pay the premium.

(c) The remaining member(s) of the insured entity must report the event that
caused the dissolution no later than:

=

The next cancellation date, except

[LS]

When the event occurs 30 days or less before the cancellation
date or after the cancellation date, then notice must be provided
by the cancellation date for the next crop year.
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D Person Type: Individuals.

Policies written for individuals require a SSN, EIN, or RAN, as authorized below by type
of individuals.

1) Individual.
For a policy to be issued to an individual the following apply:

(@ The individual applicant must be an eligible person.

(b) The individual applicant incurs debt (if any) related to production, stores,
or markets in the individual’s or individual's business name and receives
proceeds.

(c) The Application covers only the individual's share; including the
individual’'s share as a co-owner, joint operator, or partner provided the
co-ownership, joint operation, or partnership is not insured separately.
[See Para. D for Landlord/Tenant requirements]

(d) When more than one member of a family in the same household applies
for insurance, or the applicant resides in the household of an insured,
applicants must provide evidence on a signed statement indicating
separate insurable shares. Separate insurable shares are not applicable
to spouses unless all the criteria noted in Para. 5C(2)(b) below is met.
[See also Para. B(4)5 - 6].

2) Married Individual (Spousal).

€) Spousal Policy. The spouse of a married insured is presumed to have a
SBI equal to 50 percent in the insured individual, unless legally separated
or otherwise legally separate under the applicable state dissolution of
marriage laws.

1 One spouse is reported as the insured and the other spouse is
reported as a SBI.

[LS]

Failure to report a spouse as a SBI and the spouse’s identification
number by the applicable SCD will void the policy; if

a The identification number is not provided;

b The insured cannot prove the omission was inadvertent
(simply stating the omission was inadvertent is not
sufficient to prove the omission was inadvertent); or

c The AIP determines the omitted identification number:

i Would have allowed the insured to obtain
disproportionate benefits;
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ii The SBl is ineligible to participate in the crop
insurance program, or

iii The insured or the insured’s SBI could avoid an
obligation or requirement under any state or
Federal law.

Separate Polices for Spouses. Any acreage or interest by or for a spouse

will be considered to be included in a married individual’s policy (spousal),
unless the spouses can prove each have a separate farming operation.

1 Spouses must document with distinct and identifiable records
proving separate farming operations. Separate farming
operations require, but are not limited to, the following:

Separate land (transfers of acreage from one spouse to
another is not considered separate land);

Separate capital;
Separate inputs;
Separate accounting; and

Separate maintenance of proceeds.

There is not any evidence of intentional misrepresentation or
fraud.

Application is submitted on or before the SCD for the crop year.

Each spouse must have a spousal policy with the other spouse

reported as a SBI.

a
b
c
d
e

2

3

4

5

There may be no joint operation between spouses.

70



JUNE 2010

(©)

4)

SECTION 5 FCIC 18010

An Individual Operating as a Company/Small Business.

For a policy to be issued as an individual operating as a company/small business
the following is required:

€) An EIN.

(b) Must meet the requirements of Para. C(1) or C(2).

(c) The Application must be signed by the owner or authorized representative
of the company/small business.

(d) A statement from the company/small business listing the authorized
representative must be maintained.

(e) The company/small business must not be a corporation or other legal
entity.

\) The individual/married individuals SSN or RAN must be reported and
listed as SBI.

Separate policies are not allowed for an individual/married individuals and
an individual operating as a company/small business. If the
individual/married individual operates both as an individual/married
individual and as a company/small business both operations must be
reported under the individual/married individual policy.

Joint Tenancy and Survivorship Interest.

Joint and survivorship property is real property held by two or more persons
jointly; each party has equal rights of possession and income. On the death of
one joint tenant, his interest transfers to the benefit of the survivors in equal
shares, without court proceedings. Joint and survivorship interests are
applicable in “community property” states in which a husband and wife have a
joint and survivorship interest in the insurable acreage, and in states where such
an interest may be created by deed.

For a policy to be issued to individuals with Joint and Survivorship interests the
following is required:

€) All parties must meet the requirements of Para. C(1).

(b) All parties must sign the application. However, when the individuals with
joint and survivorship interest are husband and wife, or when a statement
is prepared and signed by both parties showing the authority of either
party to act as an agent for the other, one party may sign the application.
The Application is completed in the name of the joint and survivorship
interest, such as John W. Doe, James C. Smith.
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Undivided Interests.

CAT Polices only are allowed for insurance under this individual person type.
Individual landowners with an undivided interest may insure crops on such land
under one policy subject to all of the following conditions:

@

(b)

(©

(d)

(e)

The policy covers only insured crop(s) grown on land with an undivided

interest. None of the landowners may have other land on which CAT is
required.

The total liability for each crop insured under an undivided interest policy

must not exceed $2500.

The landowner designated as the named insured is responsible for the

following:

1 Furnishing proof that an undivided interest in the land exists.

2 Furnishing an agreement signed by all parties authorizing
insurance under one policy and designating landowner
responsible for fulfilling all contractual requirements (e.g., file
acreage reports, provide APH production reports, give notice of
damage etc.) to the AlP;

3 Furnishing names and the SSN/EIN of all landowners to the AIP;

4 Applying for insurance and paying any applicable administrative
fee(s) to the AIP;

5 Distributing any indemnity payments (made to the named insured

under his/her SSN/EIN number) to other producers sharing in the
crop.

All landowners must be listed as an SBI without regard to their actual

interest in the land; and

The policy must be insured at CAT coverage level.
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E Person Type: Landlord-Tenant.
Any person(s) may insure a landlord’s and/or a tenant’s share(s).

1) Insuring the Landlord/Tenants Share. When insuring the Landlord’s/Tenant’s
share the following is required:

€) The Application must clearly state the tenant will insure the landlord’s
share or the landlord will insure the tenant’s share.

(b) The party who is insuring the other’s share must provide and the AIP
must maintain evidence of the other party’s approval, such as the lease
agreement or power of attorney.

(c) The Landlord/Tenant and the applicable identification number must be
listed on the insured person’s application even if their share is less than
10 percent. Additionally:

1 The percentage shares of all persons must be shown in the
remarks section of the acreage report, or;

2 Documented and attached to the Acreage Report.

(d) If a person is sharing with multiple landlords/tenants and requests to
insure the landlord’s/tenant’s share, only one policy is allowed.

Example: Insured A insures his landlord’s (Producer B and
Producer C) share for corn in County A. Insured A
may only have one corn policy in County A. Such
policy covers the named insured and the
landlord’s/tenant’s share (as listed on the application)
of the insured acreage only.

(e) If the other person insured the crop under an insurance plan that used
APH to determine the per acre production guarantee the previous crop
year, the production history of the other person for the appropriate
locations must be transferred to, reported by and used by the insured. If
either the landlord or tenant had new producer status for a crop prior to
establishing the landlord/tenant arrangement and the other party either
the tenant/landlord previously produced a crop for more than two crop
years, the new producer status is not retained.

1 Example 1: Joe Tenant and Tom Landlord - Joe has 200 acres of
cotton and shares with Tom on 50 acres. Joe has never farmed
before and Tom has farmed cotton for 10 years. Joe no longer
retains new producer status on cotton.
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[LS]

Example 2: Joe has his own policy for soybeans - he doesn't
insure Tom's share as landlord because Tom doesn't share in the
soybeans, Tom only shares in the cotton. Same scenario, Joe
has never farmed before and Tom has farmed soybeans for 10
years. Joe would retain new producer status on soybeans.
However, if Joe is insuring Tom's share with zero acres, then Joe
would not be eligible for new producer status.

U] Each separate share arrangement with different landlords or tenants
qualifies as a BU.

2) Multiple Policies Not Allowed.

Only one application/policy is allowed per person, per crop, per county. Separate
applications/policies are required for each person(s) insured, unless the
Application clearly states the landlord will insure the tenant’s share, or the tenant
will insure the landlord’s share.

However, if the tenant or landlord has a separate policy for that crop/county, they
cannot be insured under another person’s policy.

F Person Type: Partnerships.

A partnership is a voluntary association of two or more persons who jointly own and
carry on a business for profit. This association can be either written or oral. Because
each partner has the authority to enter into contracts and bind all other members to such
contracts, a partnership is distinguished from other joint ventures. This person type
includes, but is not limited to, General Partnerships, Limited Partnerships, and Limited
Liability Partnerships.

1) Partnership Application/Policy. For a partnership to obtain insurance the
following is required:

(®) An EIN is required and must be reported for all legal entities that are
insured as a partnership.

(b) All SBIs for the partnership must be reported:

1 All persons with an SBI in the partnership must be listed and the
SSN/EIN/RAN of each SBI provided with at least two SBls
provided.

2 If two or more persons do not have a SBI in the partnership,

documentation must be obtained from the insured verifying a
single SBI.
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Crops to be insured under the partnership are those in which the
partnership has a share and allows only one policy; however, if the entire
share of the partnership is not to be insured:

1 A policy to cover the share of an individual/married individual
holding an interest in the partnership may be obtained.

[LS]

The Application also covers any other individual/married individual
person type interest the applicant may have.

The death, judicial declaration of incompetence, or withdrawal of a
partner terminates the partnership, unless a written partnership
agreement provides otherwise. [See Para . 5B(5)(c) and Para. 5B(6)for
policy cancellation guidelines].

Co-ownerships, Joint Operations, and Joint Ventures.

This person type is similar to a short-term partnership in which parties of two or more

persons jointly
land, labor, or

engage in the farming operation. Generally, each person contributes
machinery; share in the expenses and divide profits in terms of their

invested interest. Like a partnership, this person type can involve any type of business
transaction, and the persons involved can be individuals, groups of individuals,

companies, or

corporations. However, unlike the partnership person type, no person(s)

is authorized to bind any other person(s) to any business transaction.

Q) Co-Ow

ners/Joint Operators/Joint Venture Policies. For a co-ownership, joint

operation, or joint venture to obtain insurance the following is required.

@)

If an EIN has been established for a joint venture/joint operation, it must
be used and reported. If an EIN has not been established for the co-
ownership/joint operation/joint venture, an individual member's SSN may
be used as the identification number.

Example: Individual A and Individual B form AB joint venture. No EIN
is obtained; therefore, the Application should show AB joint
venture with Individual A’s or Individual B's SSN; two SBI's
reported with Person A SSN and Person B’s SSN.

All persons with an SBI in the person must be listed and the
SSN/EIN/RAN of each SBI provided.

If an EIN is provided, at least two SBIs must be listed.

[LS]

If a member’'s SSN is provided, at least one SBI must be listed.

lw

If two or more persons do not have a SBI in the joint venture
documentation must be obtained from the insured verifying a
single SBI.
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(c) The Application must be signed by all parties or by the authorized

representative.

1

2

2 Share.

If an authorized representative signs the Application, an
agreement must be executed by the members of the co-
ownership/joint operators/joint venture giving the representative
the authority the sign on behalf of all parties.

This agreement is to be maintained by the AIP

€) Crops to be insured under a co-ownership/joint operation/joint venture are

those in which the co-ownership/joint operation/joint venture has a share
and allows only one policy; however, if the entire share of the co-
ownership/joint operation/joint venture is not to be insured:

1

N

A policy to cover the share of an individual/married individual
holding an interest in the co-ownership/joint operation/joint venture
may be obtained.

The Application also covers any other individual/married individual
person type interest the applicant may have.

(b) The death, judicial declaration of incompetence or withdrawal of one of

the parties terminates the co-ownership/joint operation/joint venture. [See
Para. 5B(5)(c) and Para. 5B(6) for policy cancellation guidelines].

H Person Type: Corporation.

A corporation is a separate legal entity or person created and operating under applicable
state statutes that regulate the formation, operation, and dissolution of the corporation.
Corporations are treated as artificial persons that can enter into and enforce contracts,
and be found civilly and criminally liable for violations of law.

1) Corporation Policy. For a corporation to obtain insurance the following is

required:

€) An EIN must be reported for all persons who are insured as a corporation.

(b) All person(s) with a SBI in the corporation must be listed and the
SSN/EIN/RAN of each SBI provided.

1

[LS]

If at least one person does not have a SBI in the corporation,
documentation must be obtained from the insured verifying a
single SBI.

Changing of shareholders does not affect the continuity of the
policy.

76



JUNE 2010

SECTION 5 FCIC 18010

(c) The Application must be signed by a person authorized by the corporation

to bind the corporation into contracts.

(d) The insured must provide to the AIP, in writing, the state in which the

articles of incorporation/organization are filed.

2) Share. The corporation may insure its share as landlord, owner-operator,
operator, or tenant.

| Person Type: Limited Liability Companies (LLC).

A LLC is a legal entity formed under state law by filing articles of organization as an LLC.
Unlike a partnership, none of the members of a LLC are personally liable for its debts.
LLCs can elect to be taxed as a corporation, or choose to be a "pass-through" entity
which eliminates being double taxed. Owners are referred to as members, not partners
or shareholders; the number of members is unlimited and may be individuals,
corporations, partnerships, joint ventures, other LLC’s, etc.

2) LLC Policy. For a LLC to obtain insurance the following is required:

€) If an EIN has been established for a LLC it must be used and reported. If

an EIN has not been established for the LLC, a SSN must be reported.

(b) All persons with a SBI in the LLC must be listed on the Application and

the SSN/EIN for each SBI provided.

a

(=

(o]

(=X

If at least one person does not have a SBI in the LLC,
documentation must be obtained from the insured verifying there
is not a SBI.

Changing members does not affect the continuity of the policy.
Refer to the LLC’s operating agreement to determine if changing
members would affect the continuity of the LLC and therefore the

continuity of the policy.

If the operating agreement states that the changing of members
does affect the status of the LLC then the procedures in [Para.

B(5)(c) or B(6)] apply.
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Person Type: Estates.

An estate is a legal entity created as the result of an individual’'s death. The decedent’s
estate is a separate legal entity for federal tax purposes. The estate pays any debts
owed by the decedent and then distributes the balance of the estate’s assets to the
beneficiaries of the estate. The estate exists until the final distribution of the assets is
made to the heirs and other beneficiaries.

2) Estate Application. For an estate to obtain insurance the following is required:

€) If an EIN is established for the estate it must be used and reported. If an
EIN has not been established for the estate, the deceased’s SSN/EIN
must be used and reported.

(b) The Application covers the share owned by an estate and must be signed
by the authorized court-appointed officer or executor of the estate.

) Discharge and Settlement.

€) Upon settlement of the estate and the discharge of the court-appointed
officer, the policy is canceled and a new Application is required to
maintain insurance protection.

(b) Removal or discharge of a court-appointed officer and the appointment of
another does not terminate the insurance contract.

Person Type: Trusts.

A trust is an arrangement through which trustees take title to property for the purpose of
protecting or conserving it for the beneficiaries under the ordinary rules applied in
chancery or probate courts. A trust is a legal entity created during an individual’s lifetime
(inter vivo) or at the time of his or her death under will (testamentary). The person who
creates the trust is called the grantor or trustor.

Q) Trust Types. For crop insurance purposes, the commonly recognized trusts
include irrevocable, revocable, and BIA allotment trusts. State law and the trust
instrument establish whether a trust is revocable or irrevocable.

€) Irrevocable Trusts. This type of trust cannot be modified, amended,
canceled or revoked™ once the trust is created without the consent of the
beneficiary(ies).

(b) Revocable Trusts. This type of trust, commonly called a grantor’s trust,

may be modified, amended, canceled, or revoked at any time by the
grantor. The grantor of a revocable trust has a SBI in the trust.
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Trust Application.

@

(b)

©

(d)

(©

If an EIN is established for the trust it must be used and reported. If an
EIN has not been established for the trust, the grantor's SSN/RAN must
be used and reported.

The Application must be signed by the administrator or fiduciary/trustee
appointed to administer the business affairs of the trust.

The Application extends to only the trust’s interest. This extension does
not include the interest of the beneficiaries to the trust.

If the individual/married individual operates both as an individual/married
individual and as a revocable trust both operations must be reported
under the individual/married individual policy.

1 If operating as an individual and a revocable trust, the revocable
trust’s interest would be covered by the individual policy.

N

If both spouses have a revocable trust, the trusts would be
covered under the spousal policy and the criteria for separate
policies would apply.

The Bureau of Indian Affairs and Indian Tribal Ventures (BIA Trusts).

1 Native American land, held under trust, is processed in the same
manner as land held in an irrevocable trust. The name of the trust
is the named insured. If the trust agreement provides that
operators of leased land purchase crop insurance, a POA will be
executed by the BIA granting the operator the authority to
purchase crop insurance on behalf of the trust.

[S]

Often BIA trusts are referred to as allotments, identified by an
allotment number. A separate policy is required for each allotment
with different individual owners.

[O§]

Linkage to other USDA farm program benefits for individual Native
Americans who own parcels of an allotment are established by
that trust.

I~

All other Native American persons will be insured as applicable
(i.e., individuals, partnerships, joint operators, etc.) with the
exception of those tribal ventures that do not meet the
requirements for joint ventures, which will be treated as a BIA trust
for crop insurance policy processing purposes.
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L Person Types: Other Persons.
The following person types must report an EIN.
2) Receiver or Liguidator. Receivers or liquidators may insure crops under their

administration. The Application must be signed by the person authorized by the
court to administer business of the receivership.

2) Public Agencies. State, county, or municipal offices may insure their share.
The Application must be signed by the person having authority to enter into a
contract for the entity.

€) State-owned. This person type may insure their share. The Application
must be signed by the person having authority to enter into a contract for
the agency.

(b) County-owned. This person type may insure their share. The Application
must be signed by the person having authority to enter into a contract for
the agency.

(c) City-owned. This person type may insure their share. The Application
must be signed by the person having authority to enter into a contract for
the agency.

(d) Public Schools. A public school may insure their share. The Application
must be signed by the person having authority to enter into a contract for
the agency.

3) Association, Clubs, Private Schools, and/or Tax-Exempt Organizations.

To act as a representative for any principal, a person (individual, etc.) must
provide evidence of authority (preferably a POA) or a signed statement indicating
where such authority can be verified. If authority is by verbal agreement, a
statement is required from the principal for verification. The signature of the
person having authority to enter into a binding contract for the person type is
required..
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SERVICING AND ADMINISTRATIVE REQUIREMENTS

A Policy Changes.
A Policy Change may be used to request the following:

) Change in plan of insurance, percentage of projected price/price election,
or coverage level on or before the SCD.

Exception: In counties with either fall or winter and spring crop type SCDs,
the change must be requested on or before the fall or winter SCD.
However, the insured may elect or change options, plan of
insurance, coverage level, percentage of projected price or price
election on or before the spring SCD, if the fall or winter type is not
planted.

2) Policy Cancellation. On or before the cancellation date, the insured may cancel
all crop policies in a county or a specific crop(s) in a county following the initial
crop year insured.

3 Correction of identification numbers. At any time, the insured may correct
their identification numbers or SBI's identification number if the criteria in [Sec.
5B] is met. Correction of identification numbers will not be allowed and the policy
will be void if these criteria are not met.

4) Other Corrections. At any time, the insured may correct the name, SBI nhames,
address, phone numbers or add or change their authorized representative.

(5) Add or Remove SBI. The insured may add or remove SBI(s) on or before the
SCD. [See Sec. 5B(4) for SBI reporting requirements].

(6) Add or Cancel Options, Elections and Endorsements. The insured may add
or cancel options, elections and endorsements by the date specified in the
applicable policy. [See Exhibit 4 for a summary of deadlines].

@) Change to the Added County election. On or before the SCD, the insured
may elect, revoke or change their primary county for the election.
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The acreage report is required annually and determines the liability or amount of
insurance provided, premium, and establishes the insurable share at the time insurance

attaches.

(D) Filing Deadlines.

@

On or before the ARD contained in the crop's SP, except as provided in

[Para. (b), (c) or (d)].

1

[IN]

lw

The insured or authorized representative must sign and submit an
annual acreage report.

For CAT coverage only, the operator may sign the acreage report
for another person sharing in the crop. Unless a person with an
insurable interest in the crop objects in writing on or before the
ARD, and provides a signed acreage report, the operator may
file/sign the acreage report for all other persons with an insurable
interest in the crop. A POA is not required. All other persons with
an insurable interest in the crop, for whom the operator signs and
represents, are bound by the information contained in that
acreage report.

If the insured fails to submit a signed acreage report or report all
units, the AIP may, by unit:

a Deny liability (any acreage not reported by the insured and
the AIP denies liability must be documented as
unreported); or

o

Determine the insurable acreage, share, practice, type,
etc. However, a unit can only be accepted by the AIP if it
is determined from a crop inspection that the unit acreage
meets the criteria for accepting unreported acreage as
specified in the LAM.

If the AIP declares the crop "insured” the applicable
premium and administrative fee are considered earned and
payable.

i For additional coverage policies, the AIP is entitled
to any premium due.

ii For CAT coverage policies, RMA is entitled to the
imputed premium credit.

[g]

If an unsigned acreage report is submitted, the AIP may
send a letter to the insured advising that the reported
information will be binding if the insured does not provide
revised information within a specified amount of time.
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(b) For crops with multiple ARDs, the latest ARD for the crops may be used,
in lieu of the specific crop’s ARD, if the multiple crops are insured with the
same AIP and have:

1 Fall final planting dates (August 15-December 30): Insureds are
allowed until the latest applicable fall ARD for the insured crops to
submit the acreage report.

2 Spring final planting dates (December 31-August 14): Insureds
are allowed until the latest applicable spring ARD to submit the
acreage report for the insured crops.

(c) If the SP designates separate planting periods for a crop, the insured

must submit an acreage report for each planting period on or before the
ARD for the planting period.

(d) If planting continues after the final planting date or the insured is
prevented from planting during the late planting period, the ARD will be
the later of:

=

The ARD contained in the SP;

[LS]

The date determined according to [Para. (1)(b)]; or

lw

Five days after the end of the late planting period for the insured
crop.
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The following elements must be included in the annual Acreage Report (the
elements do not have to appear in order listed and can be included in any

combination or division):

ELEMENT

REQUIRED INFORMATION:

INSURED’S NAME, ADDRESS,
AND TELEPHONE NUMBER

Enter the insured’s name, address (Street, City,
State, and Zip code), and telephone number,

INSURED’S IDENTIFICATION

Enter the insured’s SSN, EIN or RAN and

NUMBER identification number type.
INSURED'S AUTHORIZED Enter the insured’s authorized representative, if
REPRESENTATIVE any.

PoLicY NUMBER

Enter the insured’s Policy Number

PERSON TYPE

Enter the specific person type (e.g., partnership,
trust, individual, corporation, etc.).

SPOUSE’S NAME AND
IDENTIFICATION NUMBER

Enter the insured’s Spouses Name and
Identification Number, if applicable.

LANDLORD/TENANT

Enter the Landlord/Tenant whose share is being
insured, if applicable [see to Sec. 5D].

INSURED'S SHARE

Enter the insured’s share of the crop at the time
insurance coverage attaches.

NAME OF OTHER PERSON(S)
SHARING IN CROP

If applicable, enter name of other person(s) that
have a share in the insured crop.

CROP YEAR

Enter the crop year (e.g., 2011).

CROP

Enter the name of the insured crop.

STATE AND COUNTY NAME

Enter the State and County where the crop is
insured.

PLAN OF INSURANCE

Enter the plan of insurance elected by the
insured.

PRICE ELECTION, PROJECTED
PRICE OR AMOUNT OF
INSURANCE

Enter the price election , projected price or
amount of insurance elected by the insured

COVERAGE LEVEL

Enter the coverage level elected by the insured

OPTIONS OR OPTIONAL

Enter the options or optional coverage elected by

COVERAGE the insured.
PRACTICE Enter the insured crop practice for the unit.
TYPE Enter the insured crop type for the unit.

UNIT NUMBER

Enter the unit number for the unit.

LEGAL DESCRIPTION

Enter the section, township and range, or other
descriptions for land if rectangular survey is not
applicable. This may include GPS coordinates
or other land identification.

FSA FARM NUMBER

When units are based on FSA Farm Numbers,
the insured is required to report the FSA Farm
Number.

FSA FARM/TRACT/FIELD
NUMBER

FSA Farm/Tract/Field number is optional except
for acreage insured under a WA, if required by
the WA as determined by the RO.**

APPROVED APH YIELD

Enter the approved APH yield that applies to the
acres being reported.

ACRES OF CROP

Enter the number of acres of the crop.
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ELEMENT REQUIRED INFORMATION:

Enter the date that the insured crop was planted
on the unit [see (3) below]. Required for all
planted acreage

DATE INSURED CROP PLANTED
ON UNIT

CLASSIFICATION AREA

(RATE CLASS) Enter classification area, if applicable.

Identify whether acreage is insured, prevented
planted, uninsured, uninsurable, unreported
acreage/units, zero acreage report for unit, or
zero acreage report for county.

ACREAGE TYPE

REMARKS Document pertinent information.

INSURED'S SIGNATURE AND

DATE Insured must sign and date.

Enter Agent’s name, address, telephone number,

AGENT INFORMATION
and agent code number.

AGENT’S SIGNATURE AND DATE | Agent must sign and date.

It is RMA’s intention that over the coming years, RMA will capture the
FSA Farm/Tract/Field Number for all acreage. This will assist in improved
underwriting controls, tracking of yields, rating, etc. Additionally,
collecting this information for insurance purposes will facilitate RMA
sharing of such data for USDA program purposes through CIMS and
other means. AIPs are encouraged to collect and report FSA Farm
[Tract/Field Numbers for as many of their insureds as possible utilizing
CIMS, AIP map-based acreage reporting systems linking to CLU layers or
collection from the insured. [See SRA Appendix Ill for AIP’s reporting
requirements for FSA Farm/Tract/Field Number.] When the AIPs report
this information without obtaining it from the insured, the Farm/Tract/Field
numbers are not required to appear on the printed acreage report to be
certified by the insured.

Date the insured crop was planted on the unit.

@

(b)

For acreage planted on or before the final planting date, the last date of
planting and the total acres planted; and

For acreage planted during the late planting period, the date of planting
and the number of acres planted per day. Failure to report the number of
planted acres on a daily basis, will result in all acreage planted during the
late planting period being presumed to have been planted on the last day
planting took place during the late planting period. [See Sec. 9B for
additional late planting requirements.

Prevented Planting Acreage. [See Prevented Planting Loss Adjustment

Standards Handbook] to determine the number of PP acres and for PP acreage
reporting requirements.
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Insurable Acreage. All acreage planted to the insured crop in the county in
which the insured has a share is insurable if the acreage has been planted and
harvested or insured (including insured acreage that was prevented from being
planted) in any one of the three previous crop years. Production from insurable
acreage must be reported on a Production Report and APH Database. [See
Sec. 13 A and B for requirements and exceptions].

Acreage that has not been planted and harvested (grazing is not considered
harvested) or insured (i.e., insured acreage that failed and was appraised by an
AIP would be insurable) in at least one of the three previous crop years may still
be insurable if:

(@) Such acreage was not planted:

1 In at least two of the three previous crop years to comply with
another USDA program;

2 Due to a qualifying crop rotation, the acreage would not have
been planted in the previous three years (e.g., a crop rotation of
corn, soybeans, and alfalfa; and the alfalfa remained for four years
before corn was planted again); or

3 Because a perennial tree, vine, or bush crop was on the acreage

in at least two of the three previous crop years;

(b) Such acreage constitutes five percent or less of the insured planted
acreage on the unit;

(c) Such acreage was not planted or harvested because:

1 It was pasture or rangeland;
2 The insured crop is pasture or rangeland; and
3 The CP, SP, or a WA specifically allows for insurance on such

acreage, or

(d) The CP, SP, or a WA specifically allow insurance for such acreage.

Uninsurable Acreage. Production for uninsurable acreage is reported on the
production report but is not contained in the APH database. [See Sec. 13A and
B for requirements and exceptions.]. Uninsurable acreage includes acreage:

(a) On which the only crop that has been planted and harvested in the
previous three crop years is a cover crop, hay (except wheat for hay) or a
forage crop (except corn or sorghum silage). However, such acreage
may be insurable if:

I=

The insured crop is a hay or forage crop; and

[LS]

The CP, SP or a WA specifically allow for insurance on such
acreage; or
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3 The hay, or forage crop is used in a crop rotation [Para. B(5)(a)2

bl.

That has been strip-mined unless:

1 An agricultural commodity other than a cover, hay (except wheat
harvested for hay) or forage crop (except insurable silage) has
been harvested from the acreage for at least five crop years after
the strip-mined land has been reclaimed; or

2 A WA specifically allows insurance for such acreage.
For which the actuarial documents do not provide the information

necessary to determine the premium rate, unless insured by a WA that
provides such information.

That was damaged and it is practical to replant the insured crop but it was
not replanted (insurance did not attach);

That is inter-planted with another crop, unless allowed by the CP.

On which insurance is otherwise restricted by the CP or SP.

That is planted in any manner other than specified by the CP or SP
unless insurance is permitted for the such planting by a WA.

That is a volunteer crop;

Of a second planting of the same crop when the first planting has been
harvested in the same crop year unless specifically permitted by the CP
or SP.

That is planted for the development of production of Hybrid Seed or for
experimental purposes, unless insurance is permitted for such purposes
by the CP or by WA,

Used solely for wildlife protection or management.

Initially planted after the final planting date unless late planting coverage
is provided by the crop’s policy. [See Exh. 2A].

That is not grown on planted acreage (except for the purposes of PP
coverage), or that is a type, class or variety or where the conditions under
which the crop is planted are not generally recognized for the area. For
example, where agricultural experts determine that planting a non-
irrigated corn crop after a failed small grain crop on the same acreage is
not a generally recognized practice for the area.
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Any native sod acreage greater than five acres located in a county
contained within the Prairie Pothole National Priority Area that has been
tilled after May 22, 2008, if the Governor of the State designated within
the Prairie Pothole National Priority Area elects to make section 508(0) of
the Act effective for the State, is not insurable for the first five crop years
of planting following the date the native sod acreage is tilled.

1 If the Governor makes this election after the insured has received
an indemnity or other payment for native sod acreage, the insured
will be required to repay the amount received and any premium for
such acreage must be refunded.

If the AIP determines the insured has tilled less than five acres of
native sod a year for more than one crop year, the AIP must add
all the native sod acreage tilled after May 22, 2008, and all such
acreage will be ineligible for insurance for the first five crop years
of planting following the date the cumulative native sod acreage
tilled exceeds five acres.

[IN]

Uninsured Acreage Of An Insured Crop.

Uninsured acreage of an insured crop includes:

@

(b)

Insurable acreage the insured elected not to insure in order to collect a
full indemnity on the first insured crop planted on the same acreage [see
Sec. 2B(4)];

Insurable acreage on land classified as high-risk land excluded with a
High Risk Land Exclusion Option; and

Acreage of Category C crops that does not meet age and/or production
minimums that is excluded in accordance with [Sec. 16A(1)(a)].
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Unreported Acreage Or Units.

Unreported acreage or units/failure to report acreage of an insured crop includes:

€) Insurable acreage not reported timely, or not reported, for which the AIP

did not give consent to revise the acreage report. Consent to revise an
acreage report may only be provided when:

1

2

lw

I~

5

No cause of loss has occurred;

An AIP appraisal has determined that the insured crop will
produce at least 90 percent of the yield used to determine the
guarantee or amount of insurance for the unit, except when there
are unreported units [see (b) below for unreported units];

The information on the acreage report is clearly transposed,;
The insured provides adequate evidence that the AIP or someone
from USDA committed an error regarding the information on the

acreage report; or

Expressly permitted by the policy.

(b) Unreported units for which the AIP denies liability.

Zero Acreage Report For Unit, Or Zero Acreage Report For County.

€) The insured must submit a zero acreage report for the county on or

before the ARD if the insured does not have a share in the insured crop.

(b) The insured must report zero acres on a unit if the insured crop is not

planted in an entire unit.

Preliminary Acreage Reports. AIPs may request planting intentions from the

insured at the time of Application or when servicing the policy for subsequent
crop years (e.g., updating the APH).

€) Information generated from the preliminary acreage report must be issued

to each insured no earlier than 30 days prior to the final ARD.

(b) AIPs must provide the insured with instructions to verify the accuracy of

their preliminary acreage report and to submit any corrections or additions
to the AIP by the final ARD.

(c) If the insured submits nothing further by the final ARD, coverage will be

based on the preliminary acreage report and understood to be complete
and accurate. However, if the liability is under or over-reported, the
liability and any potential indemnity may be impacted unless the insured
has requested acreage measurement service. [See Para. B(14)].

(d) Preliminary acreage reports are not applicable for PP reporting purposes.
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Reporting Irrigated Practices. AlPs are to provide a copy of the Irrigated

Practice Guidelines to all insureds annually for whom the irrigated practice may
apply. The Irrigated Practice Guidelines identify factors to be considered in
determining the proper acreage to be reported and insured under an irrigated
practice. [See Sec. 12A for Irrigated practice requirements and the DSSH for the
Irrigated Practice Guidelines.]

Revised Acreage Reports.

(@) On or before the applicable final ARD, insureds may revise acreage

reports for planted acres without a crop inspection and AlIP approval.

(b) Atfter the applicable final ARD, acreage reports cannot be revised except:

1 As expressly permitted by the policy: [See LAM for additional
information).

a

o

Short rated acreage. If requested by the insured and the
provisions in the CP are met, the acreage report will be
revised to designate the short rated acres separately. [See
Para. B(13)].

Measurement Services Requested. If requested by the
insured on or before the ARD and such measurement
service results in a different acreage determination, the
acreage report will be revised to reflect the determined
acres. [See Para. B(14)].

2 With consent of AIP. AIPs may only provide consent when the

AIP determines:

a A cause of loss has not occurred and an appraisal
indicates the crop will produce at least 90 percent of the
yield used to determine the guarantee or amount of
insurance for the unit (including reported and unreported
acreage), except when there are unreported units [See
Para. B(8)];

b Information on the acreage report is clearly transposed; or

[ Adequate evidence is provided that AIP or someone from
USDA has committed an error regarding information on the
acreage report.

(c) If the revision is to include unreported units and/or under-reported

acreage, the revision may be made at any time; however, this acreage is
not considered insurable unless it meets the requirements in Para. 12(b)2
above. Such acreage must be identified as unreported/under-reported
acreage on the acreage report.
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(d) Prevented Planting.

1 An acreage report initially submitted for PP acreage cannot be
revised at any time to change crops or types.

[LS]

After the applicable ARD, information on the acreage report for PP
acres cannot be revised, except for (12)(b)2 b or ¢ above.

Revisions to Reduce Premium for Acreage Destroyed Prior to Harvest
(Short Rate). Short rate provides a reduced premium rate for acreage that will
be destroyed prior to harvest and reported to the AIP by the date designated in
the crop's SP, if authorized by the applicable CP and actuarial documents. If the
insured requests such acreage be designated separately on their acreage report,
the AIP must revise the acreage report if the conditions stated in the CP are met.

(@) Separate line entries are required on the acreage report for the acreage
on which insurance will continue and the acreage eligible for the reduced
premium rate (short rated acreage).

(b) Short rated acreage is not eligible for a claim for indemnity and is
excluded for APH acreage and production reporting purposes.

(c) Short rated acreage cannot be reinstated for insurance coverage after the
insured notifies the AIP that the acreage will be destroyed prior to
harvest. Any production from short-rated acreage will be considered
production from uninsurable acreage.

(d) For situations other than short rated acreage, premium adjustments will
not be made for insured acreage destroyed or put to another use after the
ARD.

(e) If the insured destroys or puts acreage to another use without consent, an
appraisal of not less than the guarantee will be assessed on such
acreage; however, such appraisals are not used for APH purposes.
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Measurement Services Requested for Acreage Reports. On or before the

ARD, an insured may request an acreage measurement service.

@)

(b)

(©

(d)

U]

(9)

Documentation that verifies acreage measurement was requested must
be furnished to the AIP on or before the final ARD;

An acreage report must:

1 Be filed on or before the final ARD;

2 Include estimated acreage for which a measurement service has
been requested; and

lw

Clearly identify the acreage (e.g., field number) for which the
measurement has been requested. If an acreage measurement is
requested for only a portion of the acreage within a unit, such
acreage must be separately designated on the acreage report;

The measurement service may be completed by FSA or businesses that
provide land measurement (including those operated by sales agents).
However, for claim purposes, measurement services performed by the
agent are not allowed [see LAM];

The acreage report will be revised if there is a discrepancy between the
estimated acreage report and the measurement;

The measurement, when completed, must be provided to the AIP;

If the insured fails to provide the acreage measurement to the AIP by the
time a notice of loss is filed, the AIP may:

1 Make all necessary loss determinations, except the acreage
measurement, and defer finalization of the claim until the
measurement is completed and provided. If the acreage
measurement is not provided, the claim will not be paid; or

[IN]

Elect to measure the acreage and finalize the claim. In addition,
estimated acreage will not be accepted from the insured for any
subsequent acreage report; and

If the acreage measurement is not provided to the AIP:

1 At least 15 days prior to the premium billing date, the premium will
be based on the estimated acreage and will be revised, if
necessary, when the acreage measurement is provided.

[LS]

By the termination date, the insured will be precluded from
providing any estimated acreage for all subsequent crop years.
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Verifying the Acreage Reported. It is imperative that the information required
on the insured's acreage report is accurate. Liability cannot be increased except
in specific situations [contained in the LAM].

Inaccurate acreage reports. Inaccurate information reported on the acreage
report can result in over and under-reported liability or unreported units that may
adversely affect the liability and/or any potential indemnity. For example, if the
insured's share is different at the time of indemnity compared to the time
insurance attached, the insured share will be the lesser of:

€) The share at the time insurance attached; or

(b) The share determined by the AIP at the earlier of the time of loss or the
beginning of harvest of the unit or part of the unit, unless excepted by the
specific CP.

Differences in acreage measurements. If there is an irreconcilable difference
between:

€) The acreage measured by FSA or a measuring service, and the AIP on-
farm measurement, the AIP on-farm measurement will be used; or

(b) The acreage measured by a measuring service, other than the AIP on-
farm measurement, and FSA, the FSA measurement will be used.

C Assignment of Indemnity.

An insured may assign the right to an indemnity payment for a crop(s) under a policy to
a creditor(s) or other persons to whom the insured has a financial debt or other
pecuniary obligation by using an Assignment of Indemnity. The assignment(s) applies
for all acreage of the crop covered by the policy.

@

@

(©)

Effective date. The Assignment is effective upon approval by an authorized
representative of the AIP. AIP may request proof of debt or other pecuniary
obligation before an assignment of indemnity is accepted.

Number of Assignees. An Assignment may contain more than one assignee.
There may be multiple Assignments executed. It is the insureds responsibility to
notify parties of multiple assignments.

Timing of Assignment. An Assignment may be made after acceptance of the
Application but before a loss claim is submitted to the AIP for payment of the
indemnity. Issuance of a replant payment, under additional coverage policies, for
any insured unit will not affect the insured's ability to assign an indemnity to
another party.
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Cancellation or Termination. An Assignment is effective only for the crop(s)
and the crop year specified on the Assignment, and:

€) May be canceled during the crop year. The AIP will cancel the
Assignment(s) only if the assignee(s) submits a signed written statement
discharging the Assignment. The discharge must indicate the insured's
name, mailing address, policy number and crop(s)/county(ies) released.
The AIP representative(s) will retain a copy of the discharge; or

(b) Will terminate at the end of the crop year.

Payment Issuance. Any indemnity payments will be made payable to the
assignee(s) and the insured jointly, subject to any administrative fee deduction or
any other unpaid balance, not to exceed the total amount of indemnity due.
Payments will not be made to any lien holder or other person to whom the
insured has a financial debt or other pecuniary obligation, not identified on the
AIP approved Assignment of Indemnity, even if there is a lien or other
assignment recorded elsewhere.

Notice Submission by Assignee. Any assignee has the right to submit all loss
notices or other forms as required by the policy.

D Transfer of Coverage and Right to an Indemnity.

Use a Transfer of Coverage and Right to an Indemnity to transfer insurance coverage

and the right to any subsequent indemnity from one insured person to another person.
The transfer is used when a transfer of part or all of the ownership/share of the insured
crop occurs during the insurance period.

)

@

®

4
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Separate Forms. A separate form may be required for each different unit or
portion of a unit on which coverage is being transferred.

Subject to Assignments of Indemnity. A transfer is subject to any outstanding
assignment of indemnity made prior to the date of transfer.

Joint and Several Liability. The transferee and the transferor (insured) shall be
jointly and severally liable for any unpaid premium, administrative fee and/or
other amounts due on the acreage and share transferred, even if the Transfer is
released by the transferee.

Responsibilities of Transfer. The transferee has all rights and responsibilities
under the policy consistent with the transferor’s interest.

Release. The transfer may be released by the transferee submitting a signed
statement of release showing the insured’s name, mailing address, policy
number, crop(s), and unit(s).

Expiration. The transfer expires at the end of the insurance period for the crop

year specified. For succeeding crop years, an Application must be made to
insure the proper person, if insurance is to continue in effect.
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APH Impact In Subsequent Crop Year. The transferee must certify the
acreage and production history on or before the PRD for the following crop year.
Failure by the transferee to certify such acreage and production for the applicable
crop year results in incomplete/unacceptable production reports for the crop year.
If the transferee does not certify the acreage and production history on or before
the PRD for the following crop year:

€) For carryover insureds, assigned yield provisions apply; however, the
acreage and production from the acreage transferred must be used the
succeeding crop year.

(b) For new insureds, continuity of production records is broken.

E Power of Attorney.

Insureds may grant a third party authority to sign crop insurance documents, provided a
legally executed POA is used.

@

@

©)

4

A legally executed POA includes:

€) POAs executed according to federal authorities, e.g., a FSA Power of
Attorney form executed according to FSA regulations.

(b) Other non-Federal POAs, if legally executed according to applicable state
authorities and which authorize the grantee to sign crop insurance
documents on behalf of the grantor.

a POAs which grant authority to sign contracts and legally bind the
grantors are sufficient for crop insurance purposes.

(=

In states that require POAs to be notarized, the signatures of the
grantor and grantee must be notarized. If notarization is not
required by the state, the signatures of the grantor and grantee
must be witnessed and the signature of the witness obtained on
the document.

The POA shall be filed with the office where the official insurance file is
maintained and shall remain in full force and effect until written notice of its
revocation has been received by the office maintaining the official insurance file,
such revocation shall be placed in the official insurance file.

If the grantor of the POA dies, or is judicially-declared incompetent, then the
POA is void.

An Agent’s and loss adjuster‘s use of a POA may be limited by conflict of
interest requirements contained in the SRA.
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7 UNDERWRITING RESPONSIBILITIES (CATEGORY B & C APH CROPS)

A AIP Representatives.
The AIP Representative must:

1) Explain production reporting and supporting record reguirements to
insureds.

2) Assist insureds in the completion of production related reports.

€) Production reports. Production reports are required for each unit (by
P/T/ITMA when applicable) and crop year for which acceptable production
evidence are available [See Sec. 13 for production report requirements].

(b) Producer's Pre-Acceptance Worksheets, when required, for perennial
crops.

(c) APH Block Production and Weighted Average Age/Density Worksheet
(Category C only), when required, for perennial crops. [See Sec. 16.]

3 Calculate Preliminary Yields for new insureds, for all APH crops. AIP
representatives must compute, and quote preliminary yields. Explain to insureds
that:

@) For approved APH yields issued by AIPs, an insured may submit a written
request to the AIP for reconsideration if the approved APH yield
calculated by the verifier is less than 95 percent of the preliminary yield
on ANY unit]; or for additional coverage policies, mutual consent
cancellation of the entire crop policy (by county) [See Sec. 3B(4) for
mutual consent cancellation].

(b) For approved APH yields issued by the RO, if the approved APH yield is
lower than the preliminary yield, the insured may request review of the
approved APH yield through mediation, administrative review by RMA,
and/or appeal to the NAD. [See Sec. 8, for additional information and
Exhibit 1C for NAD Area Offices.]

4) Inform insureds that mutual consent cancellations are not allowed for a
crop year subsequent to the crop year the Application was accepted (carryover
insureds) if approved APH yields are not acceptable. [Refer to Sec. 3B(4) for
additional information regarding mutual consent cancellation)].

5) Explain administrative review of approved APH vield or Mutual Consent
Cancellation Requirements. AIP representatives must inform insureds that
requests for administrative review or for additional coverage policies, mutual
consent cancellation of crop policies must be made within 30 calendar days of
the date the approved APH yield was mailed or otherwise made available to the
insured.

97



JUNE 2010

(6)

)

()

©)

(10

SECTION 7 FCIC 18010

Review the Production Report for completeness and accuracy and obtaining
the insured's signature and date.

Production Evidence. For insureds establishing an APH database that elect to
provide records for verification rather than be subjected to an APH review, AIP
representatives must forward copies of production evidence to the verifier.

Forward the signed production reports and any applicable worksheets to
the AIP within 10 calendar days of completion, but not later than 10 calendar
days after the PRD. Production reports signed after the PRD are not timely filed
and are not acceptable. [Refer to Production Reporting in Sec. 13A].

Explain Approved APH Yields. Upon receipt of the approved APH yield, the
AIP representative must be able to:

(@) Explain the approved APH yield(s) and determine production
guarantees(s).
(b) Explain premium provisions and compute the premium.

(c) Verify units and explain policy provisions.

(d) Administer and explain to the insured yield limitations, yield floors, yield
adjustments, yield reductions (for actual yields that are determined
excessive, inconsistent approved APH yields when acreage limitations
are exceeded and when a different production method is carried out),
production evidence requirements, misreporting penalties and assigned
yield provisions will apply for subsequent APH crop years if acceptable
production reports are not provided.

(e) File and maintain copies of the production report.

Establish and Update APH databases:

(® When insureds provide acceptable production reports for APH purposes:

1 When necessary, determine the correct applicable T-Yields(s)

2 Determine preliminary APH yields according to RMA approved
standards. [See Sec. 15 for Category B crops and Sec. 16 for
Category C crops.]

3 Determine correct unit structure according to election by an
insured and acceptable production reports as allowed in the
policy. [See Sec. 10].

4 Follow applicable New Producer procedures for insureds
qualifying as "new producers.”

5 Add current (and prior, if applicable) year(s)’ reported production.
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(b) When insureds do not supply acceptable production reports for APH

purposes.

1 When necessary, determine the correct applicable T-Yield(s).

2 Determine preliminary APH yields according to RMA approved
standards. [See Sec. 15 for Category B crops and Sec. 16 for
Category C crops.]

3 Assign BUs according to those allowed in the policy. [See Sec.
10A]

4 Administer assigned yield provisions for carryover insureds
(Category B and C crops).

5 Follow applicable New Producer procedures for insureds

qualifying as new producers.

(11) Determine the correct unit structure for added land. If additional cropland is
purchased or rented after the PRD, it may be added as a separate unit (provided
it meets BU/OU requirements and production reporting requirements) or added
as part of an existing unit, if applicable. [See Sec. 15| for added land provisions
for Category B crops and Sec. 16 for Category C crops.]

(12) Enter the prior crop year's approved APH vield in the prior yield block on the
APH database and identify each yield in the APH database with the correct yield
type descriptor [See Sec. 15 for Category B Crops and Sec. 16 Category C
Crops and Exh. 13].

(13) Compare current crop years’ yield history on the APH database received
from the verifier to the yield history on the previous crop year's APH database. If
the yield history does not agree (unless the exception in 13B is met), attach a
copy of the previous crop year's APH database to the current crop year APH
database and return it to the verifier for a corrected current crop year APH
database.

(14) Retain production reports and APH databases for current and prior years
according to the documentation retention requirements and the agreement with
AIP regarding the official insured file location.

(15) Incorporate corrections resulting from APH reviews and/or corrected claims to
APH databases and then transmitting corrected databases to the AIP for the
applicable crop year, as applicable.

(16) Refer requests for field visits for APH acreage and vield determinations
(appraisals, bin measurements, etc.) to the appropriate AIP's representative.
[See Sec. 14].

(17) Review acreage report information with the insured prior to submitting to AIP.
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B Insureds.
The insured must:
2) Request field visits. Insureds are responsible for requesting field visits for APH

acreage and yield determinations from the AIP by notifying the AIP
representative, if necessary.

2) File Acceptable Annual Production Reports. Insureds must report on an
annual basis all production, acres and actual yields by crop and unit no later than
the PRD. [Refer to Sec. 13A]. Insureds must sign and date the production report.
This certifies that the information contained on the production report is true and
accurate. Production reports are not acceptable without the insured's signature
and date.

3) Complete Producer's Pre-Acceptance Worksheets for Category C Crops.
Except for Texas Citrus, all new insureds must complete, sign, date, and submit
Producer's Pre-Acceptance Worksheet(s) for Category C crops. For all Category
C crops, ALL carryover insureds must certify required underwriting information by
completing the Producer's Pre-Acceptance Worksheet. Acceptable Producer's
Pre-Acceptance Worksheets must be filed no later than the PRD.

4) Requesting T-Yields. When T-Yields have not been published or are required
to calculate approved APH yields, insureds must provide the AIP representative
with the information necessary to determine applicable T-Yields (i.e., legal
descriptions, land locations, new producer status, etc.) by the PRD.

(5) Review Approved APH Yields. If the approved APH yield is less than 95
percent of the preliminary yield, the insured may request the appropriate review
of the yield calculated.

€) A request for administrative review, for additional coverage policies,
mutual consent cancellation (for new insureds only), mediation, agency
appeal or NAD appeal must be filed (requested in writing) within 30
calendar days of the date of notification of the approved APH yield.

(b) If the review request is not filed timely, the approved APH yield will be
considered accepted.

(c) If administrative review, mutual consent cancellation, mediation, and/or
appeal rights were provided as part of an adverse decision by the RO, the
appeal must be requested within the time specified (30 calendar days).
[Refer to Sec. 3B(4) and Sec. 8 for Administrative Review and Appeals].
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Maintain Supporting APH Documentation. Insureds must retain hard copy
production evidence to support the information certified on production reports for
the required record retention period. [See Sec. 14K for record retention period
requirements].

€) Insureds must provide supporting evidence to the reviewer when selected
for APH review.

(b) Reviewers are not authorized to track down production evidence for
insureds at other sources, (i.e., FSA, packers, elevators, etc.). However,
reviewers may contact other sources to verify production evidence
provided by the insured.

Accuracy of Reported Information. Any information reported to determine
approved APH yields and/or liability must be reported accurately.

(@) Discrepancies. If the insured submits information on any required report
that is different than what is determined to be correct and the information
on the report is:

1 Under-reported (reported information results in a liability lower
than the liability determined to be correct), the production
guarantee or amount of insurance on the unit will be reduced or
limited to an amount consistent with the reported information. If
the acreage is under-reported for a unit, all the production or value
to count (for revenue products) from the insurable acreage will be
production/value to count for indemnities. If there is a claim,
changes to APH databases (APH review tolerances are irrelevant)
that would increase approved APH yields must be documented
and the corrected APH information reported to the RMA for the
following crop year.

[S]

Over-reported (reported information results in a liability higher
than the liability determined to be correct), the acreage report and
APH vyields, if applicable, will be revised for the current crop year
to be consistent with the correct information. Corrections to
approved APH yields made for the current crop year and
associated changes to APH databases must be reported to RMA
for the current crop year. Corrections to yields not exceeding APH
review tolerances that will be made the following crop year must
be reported to RMA for the following crop year.

(b) Errors must be corrected. Tolerances are only used to determine
whether approved APH yields must be corrected in the current year or the
following year. [See Sec. 19A and B] for tolerance requirements.
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(8) Notice of Damage, Loss of Production or Loss of Revenue. ltis the duty of

the insured to provide notice to the AIP.

@)

(©

(d)

General Notice Instructions. The insured must give timely notice of
damage or loss:

1 During the period before harvest, the insured crop on any unit is
damaged to the extent that the insured does not expect to further
care for or harvest any part of the acreage. Such acreage must
be left intact until inspected.

[LS]

The insured wishes to put insured acreage to another use. The
insured must NOT put acreage to another use before the crop's
potential production is appraised and written consent is given for
such other use.

lw

Replant payment is to be claimed on any unit.

I

Any notice required to be received within 72 hours may be made
by telephone or in person to the AIP within 72 hours and
confirmed by the insured in writing within 15 days.

()]

Sufficient information must be provided to determine whether or
not an inspection is necessary. See the policy for each crop's
notice and representative strip/sample requirements.

Loss of Production or Damage. Loss of production or damage must be
reported by unit for planted crops within 72 hours of initial discovery but
not later than 15 days after the end of the insurance period, even if the

crop has not been harvested.

Loss of Revenue. For crops with revenue protection elected without
damage or loss of production, notice must be given not later than 45 days
after the latest date the harvest price is released for any crop in the unit
where there is a revenue loss.

Prevented Planting an Insured Crop. Notice must be given within 72
hours of the final planting date if there is no intention to plant the insured
crop during the late planting period or if the late planting period is not
applicable or the insured will not be able to plant the insured crop within
any applicable late planting period.
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(e) Severe Wind Erosion. Insureds must notify their AIP immediately of their
intention to till acreage to control soil erosion. When a notice concerning
severe wind erosion is given, the AIP should contact an adjuster
immediately and an inspection should be made as soon as possible.
When the local NRCS, CES, or local agricultural experts recommends
emergency tillage to conserve the soil and minimize further damage to
the insured crop, the insured may take immediate action if the acreage to
be tilled represents 25 percent or less of the field or subfield. In all other
cases, the crop must be inspected before starting any emergency tillage.
If, after tilling is started, more than 25 percent of a field or subfield needs
to be tilled, the insured must notify the AIP so that such acreage can be
inspected prior to tilling.

U) Delayed Notices. Notices of loss are considered delayed if not reported
within the period of time specified in the individual crop policy(ies). [See
the LAM.]

C Verifier Responsibilities.

The following responsibilities pertain when production reports and APH database and
APH yield calculations are received for verification.

Verifiers must:

@

@

(©)

(©)

Review the acreage and yield history data and any supporting documentation
for reasonableness.

Access the Policyholder Tracking History System and review for each
insured, previously reported APH history when the insured was previously with a
different AIP. All APH history within the base period attributed to the insured
must be used provided continuity of insurance and APH records for the crop has
been maintained. Assigned yield provisions apply if insurance experience is
continuous but the insured failed to provide production reports as required by the
policy. It may also be necessary to correct current crop year production reports
or perform an APH review in order to reconcile any differences between the
current APH history certified and prior APH history available through the transfer
process or PHTS.

Review entries on the production report and APH database. Verify that
entries are according to procedure and that all required entries have been made.

Update the insured's yield history (APH database including corrections).
Additions and corrections must be made to APH databases resulting from
acceptable production reports, APH reviews and/or corrected claims and
transmitted to RMA for the applicable crop year. Such updates made prior to
transferring a policy must be transmitted to RMA, the assuming AIP or different
servicing agency when transferring the policy. If the policy is transferred prior to
determination of correction, any update must be made and transmitted to RMA
for the applicable crop year.
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Calculate the average APH yield and apply yield limitations/yield floors, yield
adjustments and yield reductions, when applicable.

Calculate Approved APH Yields. When authorized, calculate the approved
APH yield for each unit by crop year, and when applicable, by APH database.

Verify Acreage and Production reported agree with production evidence
production evidence when insureds have elected to provide records rather than
be subjected to the field review process. Corrections will be made according to
tolerances established for the field review process when necessary.

Forward all required supporting documentation for RO determined vields
[See Sec. 15 for RO Determined Yield Requests and Sec. 16 for Category C].

Provide Approved APH Yields Timely.

€) RO Determined Yields.

1 AlIPs must notify each affected insured of the approved APH
yield(s) no later than 25 calendar days after issuance of the
approved APH yield by the RO.

2 The AIP will notify the insured of the approved APH yield(s)
a By certified mail (return receipt requested), or
b Positively document the date the insured was notified and
the method used.
3 Documentation of the date the insured was notified of the

approved APH yield must be available to verify timely notification
of approved APH yields.

(b) AIP approved APH yields. If the approved APH yield is less than 95
percent of the preliminary yield,

1 The verifier will notify the insured of the change and of the
approved APH yield(s):

1D

By certified mail (return receipt requested), or

o

Document the date the insured was notified of the
approved APH yield and the method used.

2 No later than 25 calendar days from the issuance date of the
approved APH yields by the verifier.
3 The date the insured was notified of the approved APH yield must

be available to verify timeliness of presentation of approved APH
yields to insureds, requests for reconsideration, or mutual consent
cancellations.
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Request Good Farming Practice Determinations. AlIPs may determine if

production methods are considered good farming practices or request in writing,
that RMA make the determination if the AIP cannot make the determination.
However, insureds may request in writing, through the AIP, that RMA make the
determination if production methods are considered good farming practices.

Added Land Responsibilities.

(®) AIP Notification to Insureds. AIP must notify insureds of added land and

cropland acreage limitations prior to the PRD. If the information on the
acreage report indicates there is acreage that may qualify as added land,
the AIP should contact the insured to explain added land and cropland
acreage limitations procedures.

(b) AIP APH Review and Verification Prior to Payment of Indemnity

1

N

APH Review. If a policy is selected for APH review the year in
which the APH database was initially established for added land
using SA T-Yields, AIP must verify the insured did not participate
in the production of any crop on any of the added land.

Verification. Prior to the payment of a claim for indemnity for an
APH database established under the added land provisions, AIP
must verify the insured did not participate in the production of any
crop on any of the added land. If the added land requirements
were not met, the AIP must:

a Recalculate the approved yield for the APH database
using the applicable variable T-Yield; and

o

Correct APH database according to APH review tolerances
according to [Sec. 19B].
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D RO Responsibilities.

2) RO Determined Yield Requests.

@

(b)

(©

(e)

Document:

1 The date the requests for RO determined yields were received in
the RO; and

2 The date the RO determined yield requests were sent to the AIP

by using certified mail or document the policy number ( use
person’s name, address, county, crop when the policy number is
not available) and the date the RO Determined Yield was mailed
and postmarked to the AIP.

Mail the RO Determined Yield to the AIP within 15 calendar days
after receipt of a complete RO Determined Yield Request.

[e§]

This documentation will be used to verify timeliness of issuance of
RO determined yields.

Notify the AIP verifier if records are needed to substantiate yields
reported on the production report.

Review requests and determine the RO Determined yield(s).

Adverse Decisions. If the RO determined yield issued by the RO is lower
than the preliminary yield, or if during the APH process information is
discovered that may require an adverse decision (such as denial of
coverage, rejection of the insured's records, etc.), the RO must provide
the insured via certified mail, (with a copy to the AIP) with applicable
administrative review, agency appeal, mediation, and/or appeal rights.
[See Sec. 8 for Administrative Review and Appeal requirements].

RO Yield Indicators. The RO UG or Determined Yield request will provide
any applicable yield indicators. These yield indicators, including special
case indicators will be taken whether:

1 YA or CUPs may be applied by the AIP;

2 YA and CUPs have been taken into consideration in the RO
determined yield,;

lw

Premiums surcharges may apply (e.g. CUP taken into
consideration in the RO determined yield therefore, the applicable
surcharge must be applied by the AIP).

2) Provide underwriting services related to APH establishment and approval as

authorized by the RMA PASD or the Deputy Administrator for Insurance
Services, upon request from the AIP.
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Good Farming Practices. Determine if production methods are considered to

be good farming practices upon AIP’s written request or the insured’s written
request, submitted to the RO by the AIP.

Issue Perennial Underwriting Guidelines. RO(s) may issue UG as procedural

exceptions for situations in their Region.

€) Issuance Release. The RO UG are issued to the AIPs operating in the
applicable area serviced by the RO and are also found on the applicable
RO web page at: http://www.rma.usda.gov/aboutrma/fields/rsos.html

(b) Issuance Date. UG must be issued no later than the first applicable
policy contract change date.

(c) Purpose. A RO may issue UG in order to:

1

[S]

3

Provide authority to the AIP to determine approved APH yields in
lieu of requesting RO Determined Yields.

Underwriting Guidelines must specify:
a Special case indicators for APH databases; or
b Whether YA or CUPs may be applied by the AIP.

Waive PAIRs or extend the due date for PAIRs when excessive
PAIRs are triggered by a Regional Issue.

See CSH for additional RO Underwriting Guide criteria.

Added Land/New Crop/P/T Request. The AIP may submit a request on behalf

of an insured for added land when the cropland being added exceeds the 640-
acre limitation but does not exceed the 2,000-acre maximum, or when a crop P/T
is being planted for the first time on acreage added to an insured’s farming
operation in 2006 or subsequent crop years.

€) Document the date.

1

[IN]

The Added Land/New Crop/P/T Requests were received by the
RO Requests must be postmarked, or received by electronic
media (fax, email, etc.) by the RO no later than 30 calendar days
after the ARD.

The RO sent the approved yield determination method(s) to the
AIP by using certified mail or document the policy number (use
person’s name, address, county, crop when the policy number is
not available) and the date the approved APH yield was
mailed/postmarked to the AIP.

Notify the AIP of the approved yield determination method(s) no
later than 20 days after the receipt of a complete request.
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This documentation will be used to verify timeliness of
approval/disapproval of RO for use of the SA T-Yields.

(b) Determine the appropriate yield method to be used for the added

land/new crop/P/T/TMA by considering the following:

1

[IN]

lw

Productivity of the added land/new crop/P/T/TMA must be equal to
or exceed 85 percent of the existing unit’s yield capability before
the use of the existing unit's approved APH yield can be
approved.

a If added as a separate basic or OU, productivity of the
added land must be equal to or exceed 85 percent of all
existing units’ yield capability before use of the SA T-Yield
will be approved.

o

Productivity comparisons of the added land/new
crop/P/T/TMA to the existing unit will be made using one or
more of the following productivity indicators:

i The actual production history by crop by P/T (if
applicable) of the added land/new crop/P/T/TMA for
the previous crop year(s) from the previous
operator/tenant and submitted by the insured;

ii Maps, classifying climate, elevation, soils, etc.
delineating similar agronomic or horticultural
attributes and conditions;

iii NRCS Soil Survey information;
iv RMA Actuarial Maps (past or present).

The RO may utilize factors other than just the productivity of the
added land/new crop/P/T/TMA when determining the appropriate
yield method to be used for the added land.

For example, the SA T-Yield may be based on a relatively small
acreage in comparison to the amount of land being added (i.e., SA
T-Yield based on three OUs averaging less than 25 planted acres
and the total cropland added is 500 acres). In an instance such as
this, the RO may determine whether the use of a SA T-Yield
based on a small acreage is an appropriate method for
determining a T-Yield for the added land.

The variable T-Yield (with a “B” yield indicator) will be used in
those instances where the SA T-Yield is inappropriate.
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(6) Master Yields.

(®) Identify state/county/crops authorized for AIP initial master yields;
designate homogeneous master yield areas;

(b) Provide initial training to AlPs for master yields;

(c) Identify additional AIP master yield training as warranted; and/or

(d) Approve initial master yields for crops where AIPs are not authorized.

@) Yield Indicators provided by RO UG or Determined Yields. The RO UG or
Determined Yield request will provide any applicable yield indicators. These
yield indicators, including special case indicators will be taken whether:

(@) YA or CUPs may be applied by the AIP;

(b) YA and CUPs have been taken into consideration in the RO determined
yield,;

(c) Premiums surcharges may apply (e.g., CUP taken into consideration in
the RO determined yield therefore, the applicable surcharge must be
applied by the AIP).

E APH Verification at Time of Loss.
AlPs will use the following guidelines prior to or during farm inspections:
) Perform APH Field Reviews, when insureds are affiliated with Crop Insurance

(employee, agent, contractor, etc.), and an APH field review has not been
performed for the crop year for which the loss is being completed.

If an APH field review cannot be performed and the inspection must be made, if
the insured has a bona fide policy and claim, the inspection may be made but the
claim cannot be finalized (do not obtain the insured's signature) until the APH
field review has been performed.

2) Review Approved APH Yields. For insureds not affiliated with Crop Insurance,
a current approved APH database with an approved APH yield must be in the file
in order to complete a claim.

€) Review the actual yields certified by the insured for reasonableness.

(b) Perform a cursory review to determine if the APH yield was calculated
accurately.

(c) Compare the approved APH yields to the acreage report. Verify that the
correct APH yields have been entered on the acreage report (by unit, P/T,
map area etc.).
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(d) Conduct additional reviews or/and make corrections, if:

1 A current approved APH yield is not in the file;

N

Yields certified do not appear to be reasonable; or

lw

The approved APH yield appears to have been calculated
incorrectly.

3) Unable to Verify APH Yield. If a correct/current APH yield cannot be verified
before an inspection must be made, and the insured has a bona fide policy and
claim, the inspection may be made but the claim cannot be finalized (do not
obtain the insured's signature).

F Agent of Record.

Q) Agent of record means, for the purposes of each eligible crop insurance
contract, any agent or subagent who:

(@) For a new or revised application, signs the application; and

(b) For any crop year, signs the acreage or similar reports, as applicable.

Each eligible crop insurance contract has at least one, and may have
multiple, agents of record. All agents of record for each eligible crop
insurance contract shall be reported by the Company, in accordance with
Appendix |11

) RMA Agent of record procedure. Changes to the “Agent of Record” for an
existing eligible crop insurance contract require certain additional actions by the
Company to include:

€) For any Agent of Record change (retirement, termination, resignation,
death, expired license, etc.), the Company will notify the named applicant
who the new Agent of Record is.

(b) The natification letter should indicate that since this change occurred after
the SCD, the Company has assigned a new agent of record, but also let
the insured know of the option to select an agent of their choice before
the SCD for the following crop year.

?3) Changes to the Agent of Record. Any changes to the Agent of Record shall
be reported by the Company, in accordance with Appendix Ill.
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8 MEDIATION, ARBITRATION AND JUDICIAL REVIEWS OF AIP DETERMINATIONS

A General Information.

(1)  Applicability.

The procedures in this section apply to decisions and determinations made by
AlPs only, not determinations made by RMA, except for RMA determinations
regarding what constitutes a GFP. See Para. E for procedure regarding GFP
decisions and determinations.

) Purpose.

This section provides uniform procedures for handling determinations made by
AlPs to ensure insureds are provided applicable rights in resolving
determinations the insured believes to be incorrect, including the right to
mediation, arbitration, or judicial review, when applicable.

It also provides uniform procedures for obtaining RMA interpretations and
assistance, when applicable, and for reporting disputes with insureds to RMA.

3 Decisions and Determinations.

€) An insured may request mediation or arbitration of any decision or
determination made by an AIP except for decisions regarding what
constitutes a GFP. See Para. E for handling disputes regarding AIP
decisions of what constitutes a GFP.

(b) AIP decisions regarding what constitutes a GFP are not subject to
mediation or arbitration. However, determinations made by AIPs
regarding the amount of assigned production for uninsured causes for an
insured’s failure to use GFPs are subject to mediation and arbitration.
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Options.

(®) When an insured and AIP fail to agree on a determination made by the
AIP, the disagreement may be resolved through one of the following:

1 Mediation [see Para. B];
2 Arbitration [see Para CJ; and
3 Judicial review [see Para. D].
(b) If resolution of the dispute is not reached through mediation, or both the

insured and AIP do not agree to mediation, the disagreement must be
resolved through arbitration in accordance with the rules of the American
Arbitration Association.

(c) An insured must complete the arbitration process before seeking
resolution of the dispute through judicial review.

Disqualified Mediators and Arbitrators.

Any mediator or arbitrator with a familial, financial, or other business relationship
with any of the following is disqualified from hearing the dispute:

€) Named insured;

(b) AP

(c) Agent of the AIP; or

(d) Loss adjuster of the AIP.

Disputes Involving Policy or Procedure Applicability or Interpretation.

(® If the dispute in any way involves any of the following, either the AIP or
insured must obtain an interpretation from RMA, such as a:

1 Policy or procedure interpretation;

2 Whether a specific policy provision or procedure is applicable;
3 How the policy provision or procedure is applicable; or

4 Meaning of a policy provision or procedure.

(b) Any interpretation by RMA will be binding. Failure to obtain any required
interpretation from RMA will result in the nullification of any award or
agreement under mediation or arbitration.

(c) An interpretation by RMA of a procedure may be appealed to NAD.
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An interpretation by RMA of a policy provision is considered a rule of
general applicability and is not appealable to NAD.

1 If an insured wishes to seek judicial review of a RMA
determination that is a matter of general applicability, the insured
must request a determination of non-appealability from the NAD
Director before seeking judicial review.

N

To obtain a determination of non-appealability from the NAD
Director:

The insured must file a written signed request with the NAD
Director within 30 days after the date on which the insured
received the RMA determination.

The NAD Director will determine whether the RMA determination
is appealable, and issue a determination either upholding or
reversing the non-appealability of the determination. The NAD
Director’s determination is not appealable.

Binding Provisions.

(@

(b)

(©

The terms of the insured’s policy, Federal statutes and regulations are
binding in any mediation or arbitration proceeding.

If there are conflicts between the insured’s policy and State or local laws,
the policy provisions will control. In addition, State or local laws or
regulations do not apply to the insured’s policy if such laws and
regulations are in conflict with Federal statutes or the applicable Federal
regulations.

If there are conflicts between any rules of American Arbitration
Association and the provisions of the insured’s policy, the policy
provisions will control.

Limitation on Awards and Settlements.

No award or settlement provided under mediation, arbitration, or judicial review
can exceed the amount of liability established, or which should have been
established, under the insured’s policy, except for the following:

@)
(b)

Simple interest in accordance with the BP;

Attorney fees, other expenses, or punitive, compensatory, or other
damages may be recovered by the insured if certain conditions are met
under a judicial review. [See Para. D].
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RMA Participation in Claim.

If RMA participates in the adjustment of an insured’s claim, or modifies, revises,
or corrects an insured’s claim prior to payment and the insured disagrees with a
determination made by RMA, the insured:

@) Cannot not bring mediation, arbitration or litigation against the AIP

(b) May request any of the following:

Administrative review by RMA;

[IN]

Mediation with RMA,; or

[6§]

Appeal to NAD, unless the determination is a matter of general
applicability or a determination regarding what constitutes a GFP.

Reporting Disputes.

No later than 30 days after the AIP has been notified of a dispute with an insured,
AlPs shall report all mediation, arbitration, litigation or other legal action to RMA
Deputy Administrator for Compliance, including a copy of all documents initiating
the dispute. AIPs must report such disputes to RMA through the PASS dispute
notification flag. In addition, AIPs shall report to PASS the
Settlement/Arbitration.

Requesting RMA Assistance.

AlIPs may request RMA provide non-monetary assistance, such as witnesses,
documents or other assistance for mediation, arbitration, or litigation.

€) RMA will only consider such a request for assistance if the AIP meets all
of the following:

1 Reports the matter in accordance with Para. A(10)

2 Presents all legal arguments favorable to its defense, including
those suggested by RMA

3 Does not join RMA as a party to the action unless RMA agrees in
writing to be joined as a party
4 Immediately notifies RMA in writing of the requested action setting

forth a detailed explanation of why assistance by RMA in the
proceedings is in the best interest of RMA.
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(b) The detailed explanation should include all of the following:

1 Facts of the dispute;

2 Applicable policy and provision;

3 Legal analysis of the impact an adverse decision may have on the
crop insurance program; and

4 Action(s) sought from RMA, such as witness, documents, etc.

Requests for assistance must be forwarded to RMA Deputy Administrator for
Compliance.

RMA will, at its sole discretion, determine if the requested action is approved.

B Mediation.

@

Overview.

Mediation is a dispute resolution process in which a neutral person, who has
received special training as a mediator, helps two or more parties with all the
following:

€) Look at the issue(s) in dispute;

(b) Identify and consider all available options for resolution the dispute;

(c) Determine whether they can agree on a solution to the dispute that
complies with statutory, regulatory, and procedural requirements; and

(d) Avoid the cost and time that may accompany resolution through litigation.

In mediation, the decision about the means for resolving the dispute remains with
the parties to the dispute. The mediator has no authority to make decisions that
are binding on the parties.

The goal of mediation is to provide a means for parties in a dispute to exchange
information and to explore options in a nonbinding setting that assists in
resolution of the dispute. Even if mediation does not resolve a dispute, the
mediation process may contribute to improved program management and more
positive relationships with insureds. In particular, mediation may improve
communications and narrow issues in a dispute so that, if litigation is
subsequently taken, the issues in dispute are more clearly defined and more
readily resolved.
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2) Mutual Agreement.

(®) When an insured and AIP fail to agree on a determination made by the
AIP, the disagreement may be resolved through mediation, provided both
the AIP and insured agree to all of the following:

1 To mediate the dispute;
2 On a mediator; or
3 To be present, or have a designated representative who has
authority to settle the case present, at the mediation.
(b) If resolution of the dispute is not reached through mediation, or both the

insured and AIP do not agree to mediation, the disagreement must be
resolved through arbitration in accordance with the rules of the American
Arbitration Association. However, either the AIP or the insured may seek
judicial review of any decision rendered in arbitration.

3) Minimum Requirements.

All agreements reached through mediation must be in writing and contain, at a
minimum, both of the following:

€) A statement of the issues in dispute; and

(b) Amount of the settlement.

4) Reports to RMA.

AlPs must provide RMA both of the following:

@) All settlement agreements, including a statement of the issues in dispute
and amount of settlement; and

(b) All briefs or other evidence filed by both parties.

Failure to provide RMA the required information will result in denial of
reinsurance for such contract.

Required information must be forwarded to RMA Deputy Administrator for
Compliance.

116



JUNE 2010

SECTION 8 FCIC 18010

C Arbitration.

@

@

(©)

Overview.

Arbitration is a method of dispute resolution involving one or more neutral third
parties who are agreed to by the disputing parties and whose decision is binding.
The goal of arbitration is to secure a just and fair resolution to the dispute.

Unlike mediation, an arbitrator’s decision is binding on both parties, unless

judicial review is sought by either party. Either party has the right to judicial
review of any decision rendered in arbitration.

Timing.

€) Regardless of whether mediation is utilized, arbitration proceedings must
be initiated within one year of the later of the following:

1 Date the AIP denied the claim; and
2 Date AIP rendered the determination in dispute.
(b) If an insured fails to initiate arbitration within the required time period, or

fails to complete the arbitration process, the insured will not be able to
resolve the dispute through judicial review. See Para. D for deadlines to
file judicial review.

Minimum Information Provided by Arbitrator.

The arbitrator must provide both the AIP and insured a written statement that
includes, at a minimum, all of the following:

€) Description of the issues in dispute;

(b) Factual findings;

(c) Determinations of the arbitrator;

(d) Amount and basis for any award;

(e) Breakdown by claim for any award; and

® Amount awarded for interest, if any.

Failure of the arbitrator to provide a written statement will result in the nullification
of all determinations of the arbitrator.
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4) Reports to RMA.

(®) AIPs must provide RMA all written statements from the arbitrator
describing any of the following:

1 Description of the issues in dispute;

2 Factual findings;

3 Determinations;

4 Amount and basis for any award or settlement; and
5 All briefs or other evidence filed by both parties.

(b) Failure to provide RMA the required information will result in denial of
reinsurance for such contract.

(c) Required information must be forwarded to RMA Deputy Administrator for
Compliance.

D Judicial Review.
Q) Overview.
Judicial review is a review by a court of law. Arbitration must be initiated within
the applicable deadlines and the arbitration process completed before an AIP or

insured can seek judicial review. See Para. C for applicable deadlines to initiate
arbitration.

2) Timing.
An AIP or insured that elects to seek judicial review of a decision rendered in
arbitration, must file suit within one year of the date the arbitration decision was

rendered.

3) Attorney Fees, Other Expenses, and Damages.

€) In a judicial review, an insured may be able to recover certain expenses
or damages from the AIP if both of the following are met:

1 The insured obtains a determination from RMA that the AIP, the
AlP’s agent, or the AIP’s loss adjuster failed to comply with the
terms of the insured’s policy or the procedures issued by RMA

[LS]

The failure of the AIP, AIP’s agent or AlP’s loss adjuster resulted
in the insured receiving less than the amount to which they were
entitled.
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(b) Expenses and damages an insured may be able to recover include all of
the following:

1 Attorney fees

Other expenses

lw

Punitive damages

I~

Compensatory damages.

(c) Requests for determinations from RMA must be addressed to RMA
Deputy Administrator for Compliance

4) Reports to RMA.

€) AIPs must provide RMA all of the following:

1 All written opinions of the court
2 All pleadings filed in the case
3 Any other documentation requested by RMA.

(b) Failure to provide RMA the required information will result in denial of
reinsurance for such contract.

(c) Required information must be forwarded to RMA Deputy Administrator for
Compliance.

E GFP Disputes.

1) Requesting RMA Determination.

(@ An insured that does not agree with an AIP decision regarding what
constitutes a GFP must request a determination from RMA of what
constitutes a GFP before taking any further action.

(b) An insured cannot seek mediation or arbitration with the AIP regarding an
AIP decision regarding what constitutes a GFP. In addition, an insured
cannot file suit against an AIP regarding its decision regarding what
constitutes a GFP or appeal the decision to NAD.

(c) However, an insured may seek mediation or arbitration with an AIP for an
AIP determination of assigned production for uninsured causes for the
failure to use GFPs.
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2) Disagreement with RMA Determination of GFP.

(®) Upon request, RMA will make a determination of what constitutes a GFP.
Insureds that disagree with the RMA determination regarding what
constitutes a GFP may do either of the following:

1

[LS]

Request reconsideration by RMA of its determination. [See Para.

EQ)].

File suit against RMA in the United States District Court in which
the applicable insured acreage is located [See Para. E(4)].

(b) RMA determinations regarding what constitutes a GFP cannot be

appealed to NAD.

(c) Insureds are not required to seek reconsideration before filing suit.

Example:

An AIP makes a decision regarding what constitutes a
GFP that the insured does not agree with. The insured
requests a determination from RMA. Based on its review,
RMA determines what constitutes a GFP which agrees
with the AIP decision. The insured may request RMA
reconsider its determination or file suit against RMA in the
United States District Court in which the acreage is
located.

3) Requesting Reconsideration.

(@) Insureds that disagree with a RMA determination regarding what

constitutes a GFP may request RMA to reconsider its determination.
Requests for reconsideration of an RMA determination regarding what
constitutes a GFP must meet all of the following:

1

2

lw

Be in writing;

Be filed within 30 days of receipt of written notice of the initial
RMA determination; and

Indicate the basis upon which the insured relies to show either of
the following:

a

o

The RMA determination was not proper and not made in
accordance with applicable regulations and procedures; or

All material facts were not properly considered in the
determination.
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A request for reconsideration will be considered to have been filed when
personally delivered or when the properly addressed request, postage
paid, is postmarked. However, RMA may accept and act on a request for
reconsideration that is untimely filed if the insured can demonstrate they
were physically unable to timely file the request.

Written requests for reconsideration of a RMA determination regarding
what constitutes a GFP must be delivered to RMA Deputy Administrator
for Insurance Services.

RMA will issue a written decision regarding the request for
reconsideration. That decision is not subject to further administrative
review.

Any reconsideration determination by RMA regarding what constitutes a
GFP shall not be revised or modified as a result of a judicial review unless
the determination is found to be arbitrary and capricious.

Filing Suit Against RMA.

An insured that disagrees with the RMA determination regarding what constitutes
a GFP may file suit against RMA regarding the determination. Insureds are not
required to seek reconsideration from RMA before filing suit.

Any suit against RMA regarding a GFP determination must meet both of the
following:

@)

(b)

Be brought in the United States District Court for the district in which the
insured acreage is located; and

Be filed not later than one year after the:

1 Date of the initial determination, if reconsideration was not
requested; or

[IN]

Reconsideration was completed, if reconsideration was requested.
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PLANTING PROVISIONS

Replanting.

Any acreage of the insured crop that was damaged, to the extent that a majority of
growers in the area would not normally further care for the crop, must be replanted
(unless the AIP agrees that replanting is not practical) for coverage to continue. When it
is practical to replant and the crop is not replanted, insurance does not attach (no
premium or indemnity is due on such acreage). [For additional information, see the

LAM]

(D) Replant Payments. Earliest planting dates, if applicable for a crop, are

published in the SP and are specific to replant payment determinations.

€) Eligibility Requirements.

1

N

lw

I~

If any acreage of the crop is planted before the earliest planting
date, that acreage is ineligible for a replant payment.

If acreage initially planted before the earliest planting date is
replanted after the earliest planting date, and such acreage is
replanted a second time, the acreage replanted the second time
may be eligible for a replant payment.

For Additional Coverage policies only.

See chart below for eligible crops and additional eligibility
requirements.

(b) Earliest Planting Date. If an earliest planting date for the crop is not listed

in the SP, the initial planting date provision is not applicable.

2) Limitations.

€) Subsequent Payment. No replanting payment will be made on acreage

on which one replanting payment has already been allowed for the
current crop year.

(b) Payment per Acre. The replanting payment per acre will be the lesser of
the actual cost for replanting or the amount specified in the CP or SP. Or,
if the CP or SP specifies the actual cost will not be used to determine the
replant payment, the amount determined in accordance with the CP or

3) Eligible Crops. Some crop policies provide a replanting or reseeding
payment for insured acreage replanted or reseeded with written consent.
[Refer to the chart below for replanting payment requirements.]
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REPLANTING PAYMENT REQUIREMENTS

THE INSURED CROP
IS:

THE ACREAGE
REPLANTED
MUST BE AT
LEAST THE
LESSER OF:

THE

OTHER APPLICABLE
PROVISIONS

Buckwheat, Cabbage,
Coarse Grains (Corn, Grain
Sorghum, Soybeans), Dry
Beans, Flax, Mustard, Oats,
Peanuts, Rice, Safflower,
Sugar Beets, Sunflower
Seed,

and Barley or Wheat in
counties with:

1) A spring final planting
date (FPD) if initially planted
to Spring Barley or Spring
Wheat, or

2) Both fall and spring FPDs,
and damage occurs after the
fall FPD.

(Does not apply to initially
planted Winter Barley or
winter wheat in a county with
only a fall FPD.)

20 acres or 20%
of the insured
planted acreage
for the unit (as
determined on the
final planting date
or within the late
planting period, if
applicable 1/

appraisal for such
acreage must be
less than 90% of
the guarantee

When the crop is replanted using
an uninsurable practice following
an original planting, the liability
for the unit (but not the premium)
will be reduced by the amount of
the replanting payment.

Fresh Market Peppers,
Fresh Market Tomatoes
(Dollar & Prod.) and
Processing Tomatoes

20 acres or 20%
of the insured
planted acreage
for the unit 1/

stand reduction for
such acreage
must be in excess
of 50%

not applicable

Fresh Market Sweet Corn

20 acres or 20%
of the insured
planted acreage
for the unit 1/

stand reduction for
such acreage
must be in excess
of 25%

not applicable

Canola/Rapeseed

20 acres or 20%
of the insured
planted acreage
for the unit 1/

not applicable

When the crop is replanted using
an uninsurable practice following
an original planting, the liability
for the unit (but not the premium)
will be reduced by the amount of
the replanting payment.

Forage Seeding

not applicable

not applicable

Fall-seeded acreage with less
than a 75% stand must be
replanted in the succeeding
spring by the final spring seeding
date.

1/ If WU are authorized by the policy, the 20 acres or 20 percent requirement is to be applied separately
to each crop to be replanted in the WU.
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The BP contain the requirements for insuring acreage of an insured crop planted after
the crop’s final planting date. The applicable CP (including the applicable SP) may limit
the late planting period and/or change the percentage that coverage is reduced per day
from those specified in the BP.

Q) General LP Provisions. The BP provide coverage for insurable acreage

planted after the final planting date as follows:

€) Production Guarantee/Amount of Insurance Reductions. For each late

planted acre of the insured crop, the production guarantee or amount of
insurance that is applicable to timely planted acreage will be reduced for:

1

[IN]

Crops with LP periods, one percent per day for each day planted
after the final planting date during the LP period (25 days) unless:

1

Number of days is otherwise specified by the CP or SP; or
b The percentage reduction is otherwise specified by the CP.

Acreage planted after the late planting period, or after the final
planting date for crops that do not have a late planting period, by
multiplying the production guarantee by the applicable PP
coverage level percent (e.g., the production guarantee (per acre)
is 90.0 bu. and the insured elected 65 percent PP coverage. The
LP production guarantee is 58.5 bu. per acre (90.0 X 65).

a The insured must have been prevented from planting the
acreage by the final planting date, or during the late
planting period for crops that have a late planting period,
by an insurable cause that occurred within the insurance
period for PP.

b It is the insured’s option to insure this acreage.

(b) Reporting Planting Dates and Acreage. The insured must report

separately:

I=

[LS]

lw

All acreage planted on or before the final planting date;

Acreage planted per day (including the date) during the late
planting period; and

Acreage planted after the late planting period.

The AIP must identify the acreage specified in 9B(1)(a)1l and 2 on the
acreage report transmitted to RMA according to Appendix Ill. [See Sec.
6B for additional acreage reporting procedures.];
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Premium. The premium amount for LP coverage is the same as for

acreage that was planted timely. If the insured's premium (gross
premium minus the subsidy) for acreage that is late planted exceeds the
liability, coverage for that acreage will not be provided, no premium is due
and no indemnity will be paid; and

Inability to Complete the Planting Method. Any acreage on which an
insured cause of loss prevented completion of planting as specified in the
definition of planted acreage will be considered as late planted and will
have the coverage reduced as indicated in Para. 9B(1)(a)2. For example,
when seed is broadcast on the soil surface but cannot be incorporated
into the soil, the AIP must identify such acreage on the acreage report
transmitted to RMA according to Appendix IlI.

Crop LP Guidelines. Crops with LP provisions are listed in the first column of

the following chart. The second column indicates the percent the production
guarantee, the final stage production guarantee for Onions and Sugar Beets, for
timely planted acreage, is reduced for acreage planted during the LP period as
indicated by the BP or CP. Additional limitations may be specified on the SP.
The 3rd column indicates the percentage of the production guarantee that
applies if the acreage was planted to the insured crop after the LP period (after
the final planting date for crops that do not have a LP period).
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THE INSURED CROP IS:

PLANTED DURING THE LP
PERIOD 1/:

PLANTED AFTER THE LP PERIOD OR IF NO
LP PERIOD AFTER FINAL PLANTING DATE:

THE PRODUCTION GUARANTEE IS:

Canola/Rapeseed, Coarse Grains (Corn,
Grain Sorghum, and Soybeans), Dry Beans,
Dry Peas, Hybrid Sorghum Seed, Mustard,
Popcorn 2/, Safflower, Silage Sorghum, Small
Grains (Barley, Flax, Oats, Rye, and Wheat 3/),
Sunflower Seed and acreage planted after the
final planting date is:

Reduced 1% per day for each
day planted after the final planting
date (up to a maximum of 25
days).

For Additional Coverage
60, *65, or *70%

For CAT Coverage
60%

Millet and acreage is planted after the final
planting date is:

Reduced 1% per day for the 1% 10
days and 3% per day the 11th
through the 20th day after the
final planting date (up to a
maximum of 20 days).

For Additional Coverage
60, *65, or *70%

For CAT Coverage
60%

Onions, Rice, and Sugar Beets 4/ and
acreage planted after the final planting date is:

Reduced 1% per day for each
day planted after the final planting
date (up to a maximum of 25
days).

For Additional Coverage
45, *50, or *55%
Onions limited to 45% PP Coverage Level

For CAT Coverage
45%

Potatoes (Central and Southern, Northern)
and acreage planted after the final planting
date is:

Reduced 1% per day for each
day planted after the final planting
date (up to a maximum of 25
days).

For Additional Coverage
25, *30, or *35%

For CAT Coverage
25%

Cotton, Hybrid Seed Corn and Peanuts and
acreage planted after the final planting date is:

Reduced 1% per day for each
day planted after the final planting
date (up to a maximum of 25
days).

For Additional Coverage
50, *55, or *60%

For CAT Coverage
50%

ELS Cotton and acreage planted after the final
planting date is:

No LP period, refer to third column.

For Additional Coverage
50, *55, or *60%

For CAT Coverage
45%

Green Peas 2/, Processing Beans 2/ and
Processing Sweet Corn 2/ and acreage
planted after the final planting date is:

No LP period unless allowed by
the SP, if allowed, the production
guarantee is reduced as indicated
by the SP (up to the maximum
days indicated). If no LP period
indicated by SP, refer to the third
column.

For Additional Coverage
40, *45, or *50% 3/

For CAT Coverage
40% 3/

Tobacco and acreage planted after the final
planting date is:

The production guarantee is
reduced 1% per day for the 1%
10 days and 2% per day the
11th through the 15th day after
the final planting date. If planted
more than 15 days after the final
planting date refer to the third
Column.

For Additional and CAT Coverage
35%
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*  If additional levels of PP coverage are available and elected. Refer to the actuarial
documents to determine if additional PP coverage is available.

1/ The CP may indicate a different percentage coverage reduction and/or the CP or SP
may modify the number of days contained in the late planting period.

2/ Requires written approval from the processor by the ARD that it will accept the
production from the late planted acres.

3/ Wheat or Barley acreage covered by the Winter Coverage Endorsement does not
have a LP Period.

4/  LPis not available in California counties with an April 30 contract change date and a
July 15 cancellation date.
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C Prevented Planting.

Coverage for eligible PP acreage is provided by the BP and CP. Crops for which PP
coverage is provided are listed in the first column of the following chart. The third
column indicates the percentage of the production guarantees for timely planted acreage
that is available for PP at the additional and CAT coverage levels. [Refer to the
Prevented Planting Loss Adjustment Standards Handbook for additional details,
situations and examples].

THE COVERAGE ELECTED | AVAILABLE PREVENTED PLANTING
THE INSURED CROP IS...
IS... COVERAGE IS...
Canola/Rapeseed, Coarse Grains .
(Corn, Grain Sorghum, and Soybeans), Additional 60, *65, or *70%
Dry Beans, Dry Peas, Hybrid Sorghum
Seed, Millet, Mustard, Popcorn,
Safflower, Silage Sorghum, Small
Grains (Barley, Buckwheat, Flax, Oats, CAT 60%
Rye, Wheat), or Sunflower Seed
it * *5,N0,
Green Peas, Processing Sweet Corn, or Additional 40, 745, or *50%
Processing Beans CAT 20%
Additional 45, *50, or *55% of 2/
Onions, Rice, or Sugar Beets 1/
CAT 45% of 2/
it *| *| 0,
Cotton, ELS Cotton, Hybrid Seed Corn, Additional 50, *55, or *60% 3/
or Peanuts CAT 50%
Additional 25, *30, or *35%
Potatoes
CAT 25%
Additional 35%
Tobacco
CAT 35%

*  If additional levels of coverage are available and elected. Refer to the actuarial documents
to determine if additional PP coverage is available.

1/ PP is not available in California counties with an April 30 contract change date and a
July 15 cancellation date.

2/ For Onions and Sugar Beets, the percentage listed is multiplied times the final stage
production guarantee.

3/ For Cotton and ELS Cotton and other crops with skip-row planting, PP production

guarantees are based on solid-planted approved APH yields (for Cotton and ELS
Cotton, do not apply the skip-row yield conversion factor).

128




JUNE 2010

@

@

SECTION 9 FCIC 18010

PP Coverage Levels. The CP indicate the coverage level that automatically
applies to PP acreage of the crop. The actuarial document for the crop may
provide optional levels of PP coverage elections that may be elected by insureds
with additional coverage. Optional PP coverage elections are indicated as PF (+
5%) and PT (+ 10%) on the actuarial documents and require additional
premiums. Insureds with additional coverage that wish to increase the PP
coverage to an optional coverage level (provided by the applicable actuarial
documents) must elect the increased PP coverage level on or before the SCD for
the crop.

€) The election must be made on the Application or for carryover insureds,
on a Policy Change. The option is continuous until cancelled and it may
be cancelled for any succeeding crop year by giving notice on or before
the cancellation date.

(b) Optional Coverage Not Elected. If an optional level of PP coverage is not
elected, the percentage stated in the applicable CP will apply (lowest
percentage indicated in the third column of the previous chart).

(c) When the Coverage Level May Not be Increased. Insureds may not
increase their elected or assigned PP coverage level for any crop year if a
cause of loss that could prevent planting (even though it is not known
whether such cause will actually prevent planting) has occurred during
the PP insurance period and prior to the time the insured requests to
change the PP coverage level.

PP Payment Limitations. The premium for eligible PP acreage of the first
insured crop is the same as for timely planted acreage, except for PP
acreage that is limited to 35 percent of the PP payment. When PP acreage is
limited to 35 percent of the PP payment, the insured is responsible for paying
35 percent of the first insured crop’s premium. However, if the premium
(gross premium minus the subsidy) for PP acreage exceeds the liability,
coverage for that acreage is not provided, no premium is due and no
indemnity will be paid.

€) Situations that Limit PP Payments. PP acreage that is not eligible for
double cropping is limited to 35 percent of the first insured crop’s PP
payment if (the limitation applies anytime any of the following occur):

1 A second crop is planted after the late planting period or after
the final planting date if no late planting period is applicable, of
the first insured crop;

N

A volunteer or cover crop [see FCIC 25370, Prevented Planting
Loss Adjustment Standards Handbook for further clarification of
cover crop] is hayed (including swathed or windrowed) or grazed
after the late planting period or after the final planting date if no
late planting period is applicable, and prior to November 1,
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3 A volunteer or cover crop planted after the late planting period or
after the final planting date, if no late planting period is applicable,
is harvested (other than haying or grazing) at any time; or

4 Cash rent or any compensation is received or will be received for

use of the PP acreage for any agricultural use (growing a crop,
haying, grazing, etc.). This does not apply when the acreage is
cash rented for nonagricultural use, such as hunting.

(b) PP Acreage Not Eligible for a PP Payment [Also see Para. C(10)]. PP
coverage is not provided and no premium is due for any acreage on

which:

1 Any crop is planted within or prior to the late planting period or
on or prior to the final planting date if no late planting period is
applicable, unless:

a The double cropping requirements have been met [see
Para. C(3)];

b The crop planted was a cover crop; or

c No benefit, including any benefit under any USDA
program, was derived from the crop; or

2 Any volunteer or cover crop is hayed (including swathed or

windrowed), grazed or otherwise harvested within or prior to
the late planting period or on or prior to the final planting date if
no late planting period is applicable.

(c) This chart summarizes the effects planting a second crop and double
cropping requirements have on PP payments and premiums of a first
insured crop.

ACREAGE OF 1°" INSURED CROP WAS PP:
nd nd
Isa?2 Is the 2 crop plantgd on or Then the applicable
crop Does the acreage | before the final planting date
; f : percent of PP payment
planted on | qualify for double | or during the late planting . st
! ] ST . and premium for 1
the same cropping? period of the 1°" insured . A
insured crop is 1/:
acres? crop?
NO Not applicable Not applicable 100%
YES NO NO 35%
YES NO YES NONE
YES YES NO 100%
YES YES YES 100%

1/ Additional restrictions may apply [see Para. C(2)(a) and C(9)].
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3) Double Cropped. A full PP payment for a first insured crop is limited to the
number of acres that the insured can demonstrate he/she has double cropped or
the specific acreage has been double cropped. If all of the double cropping
qualifications [see Para. C(4)] are met, the insured may receive a full PP
payment in the following situations:

@) First insured crop was PP and the second crop is planted on the same
acreage in the same crop year, regardless of whether or not the
second crop is insured or sustains an insurable loss;

(b) First insured crop was PP and the subsequent insured crop is
prevented from being planted on the same acreage in the same crop
year (cannot call the subsequent PP crop a second crop since it is not
a planted crop; refer to definition of second crop);

(c) First insured crop is planted and the subsequent insured crop is
prevented from being planted on the same acreage in the same crop
year (cannot call the subsequent PP crop a second crop since it is not
a planted crop; refer to definition of second crop); and

(d) First planted crop for the crop year is uninsured but insurance is
available for the uninsured crop and a subsequent insured crop is
prevented from being planted on the same acreage in the same crop
year (the PP crop would be the first insured crop).

4) Double Crop Qualifications. As indicated in Para. C(3) to qualify as double
cropped each of the following conditions must be met:

€) Recognized Practice. It is a practice that is generally recognized by
agricultural experts or organic agricultural experts in the area to plant
the second crop (subsequent PP crop when two crops have been
prevented from being planted) for harvest following harvest of the first
insured crop;

(b) Additional Coverage is Available. Additional coverage insurance
offered under the authority of the Act is available for the current crop
year in the county on both crops that are double cropped. Available in
the county means that there is a program for the crop in the county or
the crop is insured via written agreement;
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(c) Double Crop Records are Provided. The insured must provide, upon

request, acceptable records of acreage and production that show the
insured has double cropped acreage or the specific acreage has been
double cropped in at least two of the last four crop years. Production
records must indicate the production from acreage that is double cropped
separate from acreage that is not double cropped. Acceptable records
include APH acreage and production records such as settlement sheets,
bin measurements, FSA maps and FSA 578’s that identify the acreage,
production and location from which the production came.

1

[hS]

lw

When one crop is planted and another crop is prevented from
being planted, the records must indicate that the crop that is
PP in the current crop year was double cropped in at least two
of the last four crop years in which it was grown.

If a PP payment was made on the same acreage in the same
crop year and a subsequent crop is PP, the insured’s records
must indicate that the subsequent crop was double cropped in
at least two of the last four crop years in which it was grown.

If the records the insured provides are from acreage that;
a The insured double cropped, the eligible double

cropping acreage may be used for any acreage of the
insured crop in the county.

o

Another producer(s) double cropped, the history of
double cropping may only be used for the same
physical acres from which the double cropping records
were provided (e.g., insured acquired double cropped
acreage).

Second Crop. Provisions regarding second crops, used in conjunction with
double crop requirements if applicable, determine whether an insured is eligible
for PP payments and whether first crop PP payments are reduced when a
second crop is planted. If a second crop is not planted on the PP acreage for
harvest in the same crop year or, if a second crop is planted on PP acreage that
meets double crop requirements, insureds may collect 100 percent of the PP
payment (or indemnity) for the first insured crop.

Reporting PP Acreage. [See Section 6B for acreage report instructions.]
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(@) Eligible PP Acres. The maximum number of insurable acres that may be
eligible for a PP payment for any crop that has PP coverage provided by the
crop’s policy.

€) Eligible PP acreage is determined separately by crop. [See also
Para. (7)(f) and (7)(g)]-

(b) The total number of eligible PP acres for all crops cannot exceed the
number of acres of cropland (available for planting) in the insured's
farming operation for the current crop year, unless the insured is
eligible for double cropping on such crop(s).

(c) PP acres planted to a second crop are only included when
determining eligible acres if double cropping requirements are met.

(d) Eligible acres for a crop are reduced by subtracting the number of
acres (including insured and uninsured acreage) of the crop that are
timely and late planted.

(e) PP eligible acreage is determined differently for various crops with PP
coverage according to the charts identified in [Para. (7)(f) and (g)].
Regardless of the number of eligible acres determined in accordance
with the following charts, PP coverage may be limited as specified in
[Para. C(9)].
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Insured crops not requiring processor contracts:

IF THE CROP IS NOT
REQUIRED TO BE
CONTRACTED WITH A
PROCESSOR:

ELIGIBLE ACRES for insureds who,
in any one or more of the four most
recent crop (policy) years, have
planted 1/ any crop in the county for
which PP insurance was available or
have received a PP insurance
guarantee are:

ELIGIBLE ACRES for insureds
who have not planted 1/ any
crop in the county for which PP
insurance was available or have
not received a PP insurance
guarantee in any one or more of
the four most recent crop
(policy) years are:

Canola/Rapeseed, Coarse
Grains (Corn, Grain
Sorghum, and Soybeans),
Cotton, Dry Beans
(excluding contract seed),
Dry Peas (excluding
contract seed), ELS
Cotton, Millet, Onions,
Peanuts, Potatoes, Rice,
Safflower, Silage
Sorghum, Small Grains
(Barley, Flax, Oats, Rye,
Wheat), Sunflower Seed,
or Tobacco

The maximum number of acres
certified for APH or insured acres
reported for insurance for the crop in
any one of the four most recent crop
years. However, any PP acreage
that was planted to a second crop is
excluded unless the double cropping
requirements are met.

If additional land is acquired for the
current crop year 2/, eligible PP
acres as determined above for a crop
may be increased by a factor
(rounded to three decimal places)
which is determined by dividing the
total cropland farmed the current
crop year by the total cropland the
insured farmed the previous crop
year (if greater than 1.000).

If irrigation facilities are added to
existing non-irrigated acreage or if
additional land is acquired for the
current crop year 2/ that has
irrigation facilities, the number of
eligible acres determined above for
irrigated acreage of a crop may be
increased by a factor (rounded to
three decimal places) which is
determined by dividing the total
irrigated acres farmed this year by
the total irrigated acres farmed in the
previous crop year (if greater than
1.000). If there were no irrigated
acres the previous crop year, the
eligible irrigated acres for a crop will
be limited to the lesser of the number
of eligible non-irrigated acres of the
crop or the number of acres on which
irrigation facilities were added.

The number of acres listed on
the insured’s intended acreage
report that is accepted by the
AIP and was submitted: (1) by
the SCD; or (2) within 10
calendar days of acquiring the
acreage if on the SCD the
insured does not have any
acreage in the county and
subsequently acreage is
acquired. However, the total
number of intended acres
cannot exceed, for all crops
requested, the number of
cropland acres in the insured’s
farming operation at the time the
intended acreage report is
submitted.

If additional land is acquired for
the current crop year 2/ after the
intended acreage report is
accepted, eligible PP acres as
determined above for a crop
may be increased by a factor
(rounded to three decimal
places) which is determined by
dividing the total cropland
farmed for the current crop year
by the total cropland shown on
the intended acreage report (if
greater than 1.000).
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y If the APH database contains actual planted acreage, the crop will be
considered to have been planted.

2/ The insured must provide proof to the AIP: (a) of the method the

additional land was acquired (leased, purchased, released from any
USDA program which prohibits harvest of a crop, insured by a written
agreement, or by other means [such as inherited or gifted]); (b) the
added land was acquired in time to plant it for the current crop year using
good farming practices; and (c) no cause of loss has occurred at the time
the acreage was acquired that may prevent planting (except for acreage
the insured leased the previous year and continues to lease the current

crop year).

(9) Insured Crops Requiring Processor Contracts:

IF THE CROP IS REQUIRED TO BE
CONTRACTED WITH A PROCESSOR:

THEN ELIGIBLE ACRES ARE:

Small Grains (Buckwheat), Dry Beans
(Contract Seed), Dry Peas (Contract Seed),
Green Peas, Hybrid Seed Corn, Hybrid
Sorghum Seed, Mustard, Popcorn,
Processing Beans, Processing Sweet Corn,
or Sugar Beets

For contracts specifying the number of acres contracted (or
minimum number of acres contracted), the number of
acres (or minimum number of acres) of the crop specified in
the contract for the current crop year.

For contracts specifying a quantity of production (or
minimum quantity of production) that will be accepted, the
number of acres determined by dividing the quantity of
production (or minimum quantity of production) stated in the
contract by the insured’s approved APH yield. For the
purpose of establishing eligible PP acreage, if variable T-
Yields of less than 100% of the T-Yield are used to calculate
the approved APH yield, the applicable 100 percent T-Yield
must be used instead of the variable T-Yield.

If a processor cancels or does not provide contracts, or
reduces contracted acreage or contracted production from
what would otherwise be allowed, solely because the acreage
was PP due to an insured cause of loss, the AIP will
determine the number of eligible acres based on the number
of acres or amount of production contracted, whichever is
applicable, for the crop in the county in the previous crop
year. If the insured did not have a processor contract the
previous crop year, the insured will not have any eligible PP
acreage for the applicable processor crop. The total eligible
PP acreage in all counties cannot exceed the total number of
acres or amount of production contracted in all counties in the
previous crop year. If the CP requires a price election based
on a contracted price, and a contract price is not provided for
the current crop year, the price election will be based on the
contracted price for the previous crop year.
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(h) Example 1, Eligible PP Acres. The insured has produced hybrid seed

corn, grain sorghum, and soybeans or received a PP payment in at
least one or more of the four most recent policy crop years and will
produce sunflowers for the first time during the current policy crop
year. Since the insured has planted other crops in the county for
which PP insurance was available in at least one of the last four
years, an intended acreage report cannot be filed for sunflowers.

CROPS PLANTED/ PP
PAYMENT (In at least

MAXIMUM NUMBER OF ACRES CERTIFIED

one of the four BASE ELIGIBLE ACRES
most recent policy |APH DATABASE ACREAGE REPORT
crop years)
) 110.0 (2010) 100.0
Hybrid Seed Corn N/A (Processor Contracts) (Acres contracted 2011)
Grain Sorghum 150.0 (2010) 150.0 (2010) 150.0
Soybeans 150.0 (2009) 150.0 Planted (2009) 200.0 (50.0 + 150.0)
50.0 PP
Sunflower Seed 0.0 0.0 (New Grower 2011) 0.0
0] Additional Acres Acquired. The insured cash leased an additional 212

acres of cropland, supplied a copy of the lease showing that the acreage
was leased in time to plant it using good farming practices for the current
crop year. The AIP determined that there was no cause of loss evident at
the time the acreage was leased that could prevent planting of the
insured crops. The insured also provided total cropland acres available
for planting for the previous and current policy crop year.

CROPLAND ACRES CROP ACRES | FACTOR ELIGIBLE PP ACRES
Hybggrieed NA NA 100.0 (Contracted Acres)
2011/2010 Crop YT. | Grain Sorghum | 150.0 | 1.400 210.0
742 + 530 =1.400 Soybeans 200.0 1.400 280.0
Sunflower Seed 0.0 1.400 0.0
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Crops Without an Adequate PP Base. An adequate PP base has at least as
many eligible PP acres for a crop as the number of PP acres claimed for that
crop. Crops which meet all of the policy provisions for insurability, which are PP
and do not have an adequate base of eligible PP acres, may use acreage of
another insured crop that has remaining eligible PP acreage for the current crop
year to establish additional acreage eligible for PP payment(s) for the crop.

€) Crop With Most Similar PP Payment. The acreage used to establish
additional eligible PP acreage must be from the crop with the PP payment
most similar (closest to the dollar amount per acre) to the PP payment
that would have been made for the crop that was prevented from being
planted. However, the PP payment and premium will be based on the:

1 Insured crop that was PP, if another crop with the remaining
eligible PP acreage is being used would result in a higher PP
payment (than the crop that was PP).

N

Crop whose eligible acres are being used, if the crop with the
remaining eligible PP acreage will result in a lower PP payment
(than the crop that was PP).

For example, the insured was prevented from planting 200 acres
of corn and has 100 acres of corn PP eligibility that would result in
a PP payment of $40 per acre. The insured also had 50 acres of
potato PP eligibility that would result in a PP payment of $100 per
acre and 90 acres of grain sorghum PP eligibility that would result
in a PP payment of $30 per acre. The PP coverage for the 200
acres would be based on 100 acres of corn at $40 per acre, 90
acres of grain sorghum at $30 per acre and an additional 10 acres
of corn at $40 per acre using potato eligible acres paid at the corn
rate. [Refer to FCIC-25370 Prevented Planting Loss Adjustment
Standards Handbook for additional examples.]

(b) Crops Used to Establish Additional Eligible PP Acreage:

1 Do not have to meet the crop’s (that was PP without an adequate
PP base) policy provisions for insurability, such as having a
processor contract to insure the crop or meeting crop rotation
requirements;

N

Are not charged an administrative fee if only used to establish
additional acreage eligible for PP payments for another crop (i.e.,
the crop used does not have any planted acres or a PP claim).
[Refer to Appendix Il for the appropriate administrative fee
exception flag];
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PP Payments. Insureds that were prevented from planting an insured crop
that has PP coverage must give notice of PP to their AIP. If the insured fails
to provide notice as required and the AIP determines that it is not able to
accurately pay the PP claim, no PP coverage will be provided, no PP
payment will be made and no premium will be owed on such acreage. In
addition to other eligibility requirements, the following requirements must also
be met.

@

(b)

(©

Notice May be Given in Person or Telephone. If notice of PP is given by
telephone, the notice must be confirmed in writing within 15 calendar
days of the notice. The insured must file a notice of PP within 72 hours
after:

1 The final planting date, if the crop will not be planted during the
late planting period or if a late planting period is not applicable; or

[LS]

The insured determines that he/she will not be able to plant the
crop within any applicable late planting date.

PP Insurance Period. The insured must have been prevented from
planting the insured crop by an insured cause of loss that occurred:

1 On or after the SCD for the crop, the crop year the Application is
accepted for a new insured.

N

On or after the SCD for the crop for the previous crop year, for a
carryover insured.

Causes of Loss. Drought, failure of the irrigation water supply, failure or
breakdown of irrigation equipment or facilities, or the inability to prepare
the land for irrigation using the insured’s established irrigation method,
must be due to an insurable cause of loss. PP coverage is only provided
if on the final planting date (or within the late planting period if the insured
intends to try to plant the crop):

1 For non-irrigated acreage, the area that is prevented from being
planted has insufficient soil moisture for germination of seed or
progress toward crop maturity due to a prolonged period of dry
weather. Prolonged precipitation deficiencies must be verifiable
using information collected by sources whose business it is to
record and study the weather, including but not limited to, local
weather reporting stations of the National Weather Service.
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For irrigated acreage, there is not a reasonable expectation of
having adequate water to carry out an irrigated practice, irrigation
equipment or facilities have failed or broken down, or the insured
has been unable to prepare the land for irrigation using an
established irrigation method.

If the insured knew or had reason to know on or before the final
planting date or during the late planting period (for crops with a
late planting period) that the insured’s water will be reduced, then
no reasonable expectation of having adequate water to carry out
an irrigation practice exists. Available water resources will be
verified using information from State Departments of Water
Resources, U.S. Bureau of Reclamation, NRCS, or other source
whose business includes collection of water data or regulation of
water resources.

For causes of loss other than drought, failure of the irrigation
water supply, failure or breakdown of irrigation equipment or
facilities, or the inability to prepare the land for irrigation using the
insured’s established irrigation method, the cause of loss must be
an insurable cause specified in the CP.

Acreage for Which PP Coverage is Not Provided. Regardless of the

number of eligible PP acres, PP coverage is not provided for any PP acreage
of the insured crop:

€) That Does Not Meet the 20 Acre/20 Percent Rule. PP coverage is not

provided for acreage that does not constitute at least 20 acres or 20
percent of the insurable crop acreage in the unit, whichever is less (after
the minimum acreage requirement on the unit is met, PP payments are
on a per acre basis). For WUs, the 20 acres or 20 percent requirement
applies separately to acreage of each crop (e.g., corn) in the unit. Any
PP acres within a field that contains planted acreage will be considered to
be acreage of the same crop (practice and type) that is planted in the
field, unless:

1

N

The PP acreage in the field consists of at least 20 acres or 20
percent of the total insurable acreage in the field, and the insured
produced both crops or both types or followed both practices in
the same field in the same crop year within any one of the four
most recent crop years;

The insured was prevented from planting a first insured crop and a
second crop was planted in the same field. There will be only one
first insured crop in the field, unless the requirements in [(10)(a)1

3]; or
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The insured crop planted in the field would not have been planted
on the remaining PP acreage (e.g., rotation requirements would
not have been met or total number of contracted acres already
planted, or irrigation facilities not available for an irrigated
practice);

That Does Not Have a Premium Rate. PP coverage is not provided if the
actuarial documents do not provide the information to determine the
premium rate unless a premium rate is designated by an RO written
agreement;

Used for Conservation, Intended to be Left Unplanted or Required to be
Left Unharvested. PP coverage is not provided for acreage that is used
for conservation purposes, intended to be left unplanted under any
program administered by the USDA or other government agency, or
required to be left unharvested under the terms of the lease or any other
agreement. The number of acres eligible for PP will be limited to the
number of acres specified in the lease for which the insured is required to
pay either cash or share rent;

On Which Another PP Payment is Received. PP coverage is not
provided for acreage on which the insured or any other person (excluding
share arrangements) receives another PP payment for any crop in the
same crop year unless the double cropping requirements are met [see
Para. C(4)]. The amount of acreage double cropped that is eligible for a
PP payment in the current crop year cannot exceed the number of double
cropped acres for which the insured provided acceptable records;

If Any Crop is Planted Within Specified Time Frames. PP coverage is not
provided for any acreage if any crop is planted prior to the end of the late
planting period (on or before the final planting date if no late planting
period is applicable) for the first insured crop that was prevented from
being planted, unless:

1 Double cropping requirements are met [Para. C(4)];
2 The crop planted is a cover crop; or
3 No benefit, including any benefit under any USDA program, was

derived from the crop;

On Which A Volunteer or Cover Crop is Hayed, Grazed or Harvested. PP
coverage is not provided on any acreage if any volunteer or cover crop is
hayed, grazed or otherwise harvested prior to the end of the late planting
period or on or before the final planting date if no late planting period is
applicable;
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Left Fallow or if Pasture or a Forage Crop is in Place. PP coverage is not
provided on any acreage that planting history or conservation plans
indicate would remain fallow for crop rotation purposes, or on which any
pasture or forage crop is in place during the time that planting of the
insured crop generally occurs in the area. Cover plants that volunteer, or
are seeded or transplanted:

1 More than 12 months prior to the final planting date for the insured
crop that was PP, will be considered pasture or forage crop in
place (e.g., a cover crop is planted 15 months prior to the final
planting date and remains in place during the time the insured
crop would be normally planted); or

[LS]

Less than 12 months prior to the final planting date for the insured
crop that was PP, will not be considered pasture or forage crop in
place;

That Exceeds the Number of Acres Eligible for a PP Payment;

That Exceeds the Number of Acres Physically Available for Planting;

For Which The Insured Cannot Provide Proof of Inputs. PP coverage is
only provided if the insured can prove they have the resources available
to plant and produce a crop with the expectation of at least producing the
yield used to determine the production guarantee/amount of insurance.
Evidence the insured planted the crop on the unit in a prior year will be
considered adequate proof of inputs unless:

1 There has been a change in the availability of equipment, labor,
inputs, or other resources since the crop was last planted that
could affect the insured’s ability to plant and produce the insured

crop;

2 The AIP determines the insured has insufficient resources to plant
the total number of insured crop acres; or

3 The insured’s planting practices or rotational requirements

indicate the acreage would remain fallow or be planted to another
crop;

That Has Inadequate Irrigation Facilities. PP coverage is not provided on
any acreage based on an irrigated practice unless adequate irrigation
facilities were in place to carry out an irrigated practice on the acreage
prior to the insured cause of loss that prevented the insured from planting
the insured crop. PP coverage based on an irrigated practice is limited to
the number of eligible irrigated acres [See Para. C(7)];
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That Has Inadequate Records for the Crop Type. PP coverage is not
provided on any acreage based on a crop type that the insured did not
plant or did not receive a PP insurance guarantee in at least one of the
four most recent crop (policy) years. Planted acreage for the type (if an
APH crop) for which separate projected prices or price elections (as
applicable), amounts of insurance, or production guarantees are available
must be included in the APH database in at least one of the most recent
four crop (policy) years. The type for a crop that is not an APH crop must
be reported on the insured's acreage report in at least one of the four
most recent crop (policy) years except as allowed for by intended acreage
reports [See FCIC 25370 Prevented Planting Loss Adjustment Standards
Handbook or for crops that must be contracted with a processor to be
insured [Sec. 9C(7)(g)]. PP based on a crop type is limited to the number
of eligible acres allowed for the applicable type];

On Which Acreage Could Have Been Planted. PP coverage will not be
provided on any acreage the insured could have planted on or prior to the
final planting date when other producers in the area were planting and the
insured failed to plant the insured crop [See FCIC 25370 Prevented
Planting Loss Adjustment Standards Handbook].

Cause of Loss Occurred Prior to Acquiring Acreage or Prior to Submitting
an Intended Acreage Report. PP coverage is not provided on any
acreage when a cause of loss that could prevent planting (even though it
is not known whether such cause will actually prevent planting) has
occurred at the time:

1 The insured leases acreage (except acreage leased the previous
crop year that continues to be leased for the current crop year);

2 The insured buys the acreage;

3 Acreage is released from a USDA Program that prohibits harvest
of a crop;

4 The insured requests a written agreement to insure the acreage;

5 The insured acquires acreage through means other than a lease
or purchase (such as inherited or received as a gift); or

6 An intended acreage report is submitted;

Is Short Rated. PP coverage is not provided on any acreage that is short
rated (wheat acreage on which coverage is provided for less than a full
crop year for a reduced premium). [See Sec. 13A(2)(g)4]. Short rated
acreage is not eligible for a PP payment for another crop unless it
qualifies under the double CP. However, the acres reported on the
acreage report in any of the four most recent crop years are used in the
determination of eligible PP acres.
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10 UNITS

Units are authorized under the terms of the policy.
A Basic Unit (BU).
BUs are units for which the insured automatically qualifies without exception.

Q) Availability. A BU is all insurable acreage of the insured crop in the county on
the date coverage begins for the crop year in which the insured has:

€) 100 percent share in the crop. This includes share as owner/operator
and/or land that is rented for cash, a fixed commodity payment or any
consideration other than a share in the crop.

(b) Less than 100 percent share in the crop (owned by one person and
operated by another person on a share basis). A crop shared with each
different landlord, tenant or sharecropper is a separate BU. Reversed
roles do qualify for separate BUs. (Example: The insured is a landlord
on part of the farming operation and a tenant on another part of the
farming operation.) Varying percentages of shares within a BU do not
qualify for separate BUs.

Example: An insured owns land and rents land from five landlords-three on
a crop share basis and two on a cash basis. The insured would
be entitled to four BUs, one for each crop share arrangement and
one that combines the two cash leases and the land owned by the
insured.

2) Premium Discount. A BU premium discount may be applicable as provided in
the actuarial documents for certain crops when BUs are not divided into OUs.

€) For each BU of an eligible crop that is not divided into OUs, the unit's
premium (including CAT imputed premium) will be decreased by the BUD
(ten percent). The discount also applies if only one OU within a BU is
planted and earning premium. The appearance of OU numbers on the
acreage report does not automatically indicate that the discount will not

apply.

(b) Once OUs are elected by the insured and processed by the AIP on the
acreage report, the full premium (without discount) is earned. However, if
the acreage report is revised and the revision changes the unit
arrangement to a BU, the BUD (if applicable) will be based on the revised
acreage report if the AIP determines failure to comply with the OU
requirements was inadvertent.

?3) Tobacco. For Tobacco policies, the BU consists of all insurable acreage of
an insurable type of tobacco in the county in which the insured has a share
on the date of planting for the crop year and that is identified by a single FSA
FN at the time insurance attaches. Other unit arrangements (EU/OU) must be
authorized by the SP.
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CAT Endorsement. The CAT Endorsement generally limits the units available
for each insured crop to BUs determined only by the crop share arrangement; on
the date coverage begins for the crop year. [See Para. A(1)].

@)

(b)

Undivided Interest Policy Exception. A policy covering all landowners
with an undivided interest in the land upon which an insured crop is
planted is limited to one BU. [See Sec. 5C(5)]

OUs or further BUs (e.g., type, non-contiguous land, FSA FN, etc.)
defined in the applicable CP or SP are not allowed for CAT coverage.
[See the CAT Endorsement for the unit definition.]

APH Databases must be established for each BU.

Maintaining APH Databases Below the BU Level.

(@

(b)

(©

(d)

APH databases below the BU level must be maintained by the AIP, if
separate P/T/TMA/Other Characteristics are contained on the actuarial
documents.

Except as provided above in (a) above, APH databases below the BU
level may be maintained by the AIP if:

1 The insured elects to insure on a WU, EU, or BU basis or has
CAT coverage;

N

The insured provides separate production reports for acreage that
would qualify for separate OUs under the terms of the policy or as
specified in APH procedures;

Once APH databases below the BU level are established they must be
maintained (i.e., production reports for each APH database is required)
and the AIP must submit it to RMA.

1 The approved APH yield reported on the acreage report must
match the corresponding APH database within the BU (e.g., same
section); and

[IN]

If the insured does not provide a production report on the basis of
the APH databases below the BU level or if production is
commingled between the APH databases below the BU level, the
AIP shall prorate the production and acreage to APH databases
with planted acres.

APH databases shall not be established for acreage that would not qualify
for separate OUs for crop/P/T/TMA under the terms of the policy or as
otherwise provided in APH procedures [See Sec. 13(A)(2);
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(e) Any liability, premium, and indemnity payments will be based on the BU

structure, regardless of any APH databases that may be established
below that level.

@) Commingled acres and production. Acres and production prorated between

BUs are not acceptable production evidence for BUs. Multi-Purpose Production
and Yield Worksheet (commingled production worksheet) cannot be used to
prorate acreage and production between BUs.

Exception:

B Optional Unit (OU).

If the insured has a loss for the current crop year, the insured is
required to maintain production evidence to support the current
crop year's unit arrangement as shown on the acreage report. If,
at loss time, production is discovered to be commingled between:
BUs, the production MUST be apportioned or prorated as
applicable to the appropriate BU. The apportioned production is
used to process both the current year's claim and the following
crop year's production reports.

Land that would otherwise be one BU may be divided into OUs according to the OU
definition contained in the BP, CP and/or SP.

Q) Availability. Separate OUs are available for additional coverage policies only
and are determined by:

€) Section. [See Para. 10F(1) for definition of section];

(b) Section equivalents. (in the absence of sections) [See Para. 10F(2)] for

definition and examples of section equivalents;

(c) Separate FSA FNs:

1

[IN]

[O§]

In the absence of sections, section equivalents, or other unit
division arrangements provided by RMA approved procedures,
such as WUA or UDO;

In areas where survey boundaries are not readily discernable;
In Alabama, Arkansas, Florida, Louisiana, and Mississippi for

Barley, Corn, Cotton, Grain Sorghum, Oats, Rice, Rye, Soybeans,
and Wheat as provided in the SP.

The boundaries of the section, section equivalent, or FSA FN must be readily
discernable by the AIP without using survey instruments or locating survey
markers. [See Para. F for further explanation and illustrations.]

(d) Written Unit Agreement (WUA) approved by the RMA RO. WUA must be

available for all Category B or Category C insured crops in the county
regardless of AIP [See WAH].
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(e) Unit Division Option (UDO) approved by the AIP, where available. UDOs
are used to aggregate two or more (any shape) legally identifiable parcels
of land of less than 640 acres into section equivalents for OU division
purposes in lieu of FSA FNs [See Para. F(6)].

U) IRR and NI practices. IRR and NI practices within a single section,
section equivalent, FSA FN, WUA, or UDO, provided all requirements [in
Para. B(5)(a)] are met.

1 To qualify as separate IRR and NI OUs:
a Division of OUs by IRR and NI, if allowed by the CP;
b The NI acreage may not continue into the IRR acreage in
the same rows or planting pattern;
c The IRR acreage may not extend beyond the point at

which the irrigation system can deliver the quantity of water
needed to produce the yield on which the guarantee is
based, except the NI corners of a field in which a center-
pivot irrigation system is used may be considered as IRR
acreage:

i If the NI corners of a field in which a center-pivot
irrigation system is used do not qualify as a
separate NI OU, and

ii Production from both practices will be used to
determine the IRR approved yield.
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2 Additional center pivot instructions:

a If the crop's planting pattern/rows continue into one or
more NI corners of the field and the portion of the field IRR
by a center pivot irrigation system (circle), the acreage
within intersecting lines drawn at right angles to the radius
of the center pivot is not eligible for a separate optional NI
unit.

(One unit)
/ :
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~ e
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Sec. 5
b If the crop's planting pattern/rows continue between the NI

corners of the field and the portion of the field IRR by a
center pivot irrigation system (circle), but do NOT extend
into other NI acreage in the same section, section
equivalent, or FSA FN; other NI acreage can qualify as a
separate NI OU if the requirements are met.

(May qualify for two units)
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c If the crop's planting pattern/rows continue between the NI corners of the field and the
portion of the field IRR by a center pivot irrigation system (circle):

i The insured has yield monitor data separating IRR
production from NI production; and
ii Is practicing precision farming techniques

(May qualify for two units using yield
monitors and precision farming)

— >
Pl ™,
Fi hY
kY V4
N, pd

.

>

See [Section 14E(2)] for more information regarding yield
monitor data and precision farming.
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If the crop's planting pattern/rows extend beyond
intersecting lines drawn at right angles to the radius of a
center pivot into other NI acreage of the crop in the same
section, section equivalent, FSA FN; the insured is not
eligible for a NI OU; or

[}

(One unit)
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(9) Organic Farming Practice. In addition to establishing OUs by section,
section equivalent, FSA FN, or IRR and NI acreage; separate OUs may
be established for acreage of the insured crop grown and insured under
an organic farming practice. However, certified organic, transitional and
buffer zone acreages do not individually qualify as separate units (would
be contained in the same OU). [Refer to Sec. 11E(2) for additional
procedure regarding acreage insured under an organic farming practice.]
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Policy Authorization. Some perennial CPs allow OU on non-contiguous
land. Other CP may allow OU based on different types or planting
periods. For example, Apple CP allows OU on non-contiguous land; Dry
Beans CP allow OU by processor contract; For Tobacco, OUs must be
authorized in the SP, otherwise OUs are not applicable.

Maintaining APH Databases Below the OU Level.

@

(b)

(©

(d)

(e)

APH databases below the OU level must be maintained by the AIP, if
separate P/T/TMA/Other Characteristics are contained on the actuarial
documents.

APH databases below the OU/P/T/TMA/Other Characteristics level may
only be maintained by the AIP if the criteria in Sec. 13B(4) is met.

Once APH databases are established they must be maintained (i.e.,
production reports for each APH database is required) and the AIP must
submit them to RMA.

The approved yield reported must match the corresponding APH
database within the OU (e.g., same section); and

APH databases shall not be established for acreage which does not
qualify for separate OUs for crop/P/T/TMA/Other Characteristics under
the terms of the policy or as otherwise provided in approved procedures;

Any liability, premium and indemnity payments will be based on the OU
structure, regardless of any APH databases that may be established
below that level based on the criteria in Sec. 13B(4).

Availability Under CAT. OUs are not available for crops insured under a

Catastrophic Risk Protection Endorsement.

Combination of OUs. OUs will be combined into the BU from which they were

formed if insured does not comply with OU requirements.
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5) Qualifications. To qualify for OUs, all of the following must be met:

(®) Production Report Requirements. [See Sec. 13A(2) for additional

production reporting requirements].

1

N

[O§]

Acceptable production reports must be filed by the PRD for all
planted insurable acreage for at least the most recent APH crop
year in the base period according to the OUs that are requested
for the current crop year.

Exceptions:

a The insured is a new producer who has not produced the
crop, is not providing records from another person sharing
in the crop, and intends to keep separate acreage and
production records by P/T according to the OU division
requirements. [See Sec. 15E];

o

New land or a new P(IRR or NI)/T is added to the
operation for the current crop year which meets all OU
requirements; and the insured has not produced the crop,
is not providing records from another person sharing in the
crop on that acreage, and intends to keep separate
acreage and production records according to OU
provisions; or

(o]

A person (or any member of the insured person) has NOT
produced or shared in the crop for more than two APH
crop years in the county in the last 10 calendar years
preceding the current crop year (11 calendar years for
crops with a lag year) if approved by the RMA RO and
intends to keep separate acreage and production records
according to OU requirements. [See Sec. 15F(1)(a)2].

OUs are determined on or before the ARD, provided production
reports were properly reported on an OU basis on or before the
PRD. However, OUs may be changed to BUs on or before the
ARD at insured’s discretion. OUs may be converted to BUs after
the ARD if the AIP determines the requirements for OUs are not
met.

Claim for Indemnity. If the insured has a loss for the current crop
year, the insured is required to maintain production evidence to
support the current crop year's unit arrangement as shown on the
acreage report. If, at loss time, production is discovered to be
commingled between OUs, the units with commingled production
must be combined on the current crop year's claim for indemnity.
However, the acreage and production history is continued to be
maintained separately unless combined according to [Sec.
10G(5)].
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The insured must have production evidence, which can be
independently verified, of planted acreage and production used to
determine the approved APH yield or amount of insurance for
each OU.

Assigned yields will apply for all planted units of the crop that do
not have loss claim records and OUs will be combined if:

a Acceptable production reports are not provided,;

b Production reports are provided with one or more units not
reported;

c Production reports are provided, however, acceptable

production evidence are not maintained or available. [See
Sec. 14D for acceptable production evidence]. The
insured must have acceptable production evidence of
planted acreage and production used to determine the
production guarantee for each OU.

When assigned yields are used for the most recent crop year of
the base period, OU provisions do not apply for the crop/county.
OUs will be combined at the time of loss adjustment if the insured
failed to meet any provision required to qualify for OUs. BUs
cannot be further divided into OUs at the time of loss adjustment.

Situations in a-c above are not correctable after the current year’s
PRD. However, these situations may be corrected in subsequent
years prior to the PRD.

Inaccurate information on the production report must be corrected,
in accordance with APH yield tolerances provided in [Sec. 19B(2)
and Exh. 2], such as: acreage or production on a reported unit;
transpositions of numbers; or incorrectly reporting quality
adjustment. [See LAM] to determine any liability adjustment
factor.

Reporting a previously unreported unit is not considered a
correctable error.

(b) Clear and Discernable Break in Planting Pattern.

1

The crop must be planted in a manner that results in a clear and
discernable break in the planting pattern at the boundaries of each
ou.

Exception: If a geographic or topographic feature causes an

insured to plant across section/section equivalent lines,
the insured may qualify for a WUA [see WAH].
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Planted means the original planting, including any reseeding, or
replanting. Cultivating, discing, mowing, etc., between sections,
section equivalents, FSA FNs, etc., after planting or harvesting does
not qualify the acreage for OUs.

Exception to 2 for center pivot irrigation systems only:

a

o

Planting end rows either before or after planting the crop or
cultivating, disking, mowing, etc., after the crop was planted
between the IRR acreage and the NI corners of a center pivot
system may be used to establish breaks between IRR and NI
planting patterns for OU purposes. Such breaks will be
acceptable only if completed on or before the ARD for the crop
and are clearly discernable if a subsequent inspection is
required during the crop year (appraisal, claim for indemnity,
APH review, etc.).

Producers using precision farming technology, identifying the
boundaries (between the IRR and NI acreage of the center
pivot) and GPS yield monitors that document the production
separately, are considered to meet the discernable break
requirements between the IRR and NI acreage. [See Sec.
10B(1)MH2c]

In addition, if IRR and NI practices are carried out within a single
section, section equivalent, or FSA FN:

a

o

Proper planting and fertilization practices must be carried
out for each respective practice; and

Records of harvested production must also be maintained
separately for each practice.

An EU consists of all insurable acreage of the same insured crop in the county in which
the insured has a share on the date coverage begins for the crop year.

@

@

Availability. EUs are available for:

Crops for which revenue protection is available. EUs are available

whether yield protection or revenue protection is elected, or

Crops for which revenue protection is not available. EUs are available

only if allowed by the SP.

Election. EUs must be elected by the insured, in writing on an application or
policy change, on or before the earliest SCD for the insured crop(s) in the county
insured. EU unit structure must be reported on the acreage report.
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Fall or winter SCD and Spring SCD. For counties with actuarial
documents specifying a fall or winter SCD and a spring SCD, the unit
election may be changed on or before the spring SCD if there is not any
insured fall planted acreage of the insured crop.

EU Election is Continuous. EU election remains in effect from year to
year unless written notification requesting cancellation of the EU is
provided to the AIP by the earliest cancellation date for the crop year. If
the insured has an EU in effect and does not qualify for the current crop
year the election will continue to apply in subsequent crop years. [See
Para. C(3) below.]

Further Division. EUs may not be further divided except as specified in
this procedure. However, the unit structure may be changed based on
information determined to be correct when adjusting a loss or at any other
time.

Qualifications. To qualify for EUs:

@

(b)

The EU must contain all of the insurable acreage of the same insured
crop in:

1 Two or more sections, if OUs are available by sections;

2 Two or more section equivalents, if OUs are available by section
equivalents;

3 Two or more FSA FNs, if OUs are available by FSA FNs;

4 Any combination of two or more sections, section equivalents, or
FSA FNs, if more than one of these is the basis for OUs;

5 One section, section equivalent, or FSA FN that contains at least
660 planted acres, based on the type of parcel that is utilized to
establish OUs; or

6 Two or more units as established by a WUA or UDO,

Each of the above [(a)1-(a)6] that are used to qualify for the EU must
have planted acreage that constitutes at least the lesser of 20 acres or 20
percent of the insured crop acreage in the EU. If there is planted acreage
in more than two sections, section equivalents, FSA FNs or units
established by written agreement, these can be aggregated to form at
least two parcels to meet this requirement.

For example, if sections are the basis for OUs and the insured has 80
planted acres in section 15, 10 planted acres in section 34, and 10
planted acres in section 35, sections 34 and 35 may be aggregated to
meet the 20 acres/20% requirement.
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(c) The crop must be insured under revenue protection or yield protection,
unless otherwise specified in the SP; and

(d) Must be an additional coverage policy.

Reporting Requirements.

€) Separate record requirement. Each BU for each crop in the EU must be
designated separately on the acreage report. Separate production
reports must be provided for APH purposes for each crop by P/T/TMA in
the EU. Separate records of acreage and production for BUs/OUs must
be maintained if the insured wants to change unit structure from EUs to
BUs or OUs in any subsequent crop year:

1 For BUs, to be eligible to use records to establish the production
guarantee for the BU, production reports must be provided for
each BU by P/T/TMA. If production reports are not provided for
each BU, then none of the production reports are acceptable for
APH purposes]; or

[LS]

For OUs, to qualify for OUs and to be eligible to use the records to
establish the production guarantee for all OUs, production reports
must be provided for each OU by P/T/TMA. If production reports
are not provided for each OU, then none of the production reports
are acceptable for APH purposes;

lw

Instructions for maintaining APH databases below the EU level:

a APH databases below the EU level must be maintained by
the AIP when separate P/T/TMAs are contained on the
actuarial documents.

o

APH databases below the EU level may be maintained by
the AIP if:

i Insured provides separate production reports for
acreage that would qualify for separate OUs by
crop/P/TITMA.

APH databases below the OU for crop/P/T/TMA
level may only be maintained by the AIP if the
criteria in Sec. 13B(4) is met.;

ii Once these APH databases are established they
must be maintained (i.e., production reports for
each APH database is required) and the AIP must
submit the APH databases to RMA electronically.
For PASS purposes, the approved APH yield
reported must match the corresponding APH
database within the EU (e.g., same section); and
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iii If the insured does not provide a production report
on the basis of APH databases below the EU level
or if production is commingled between the APH
databases below the EU level, the AIP shall prorate
the production and acreage to APH databases with
planted acres.

Any liability, premium and indemnity payments will be
based on the EU structure, regardless of any APH
databases that may be established below that level.

(]

(b) EU Acreage Report Requirement. Each BU, each section, or other basis
used to qualify for an EU [See Para. A(4)] must be separately designated
on the acreage report; and

(c) Qualification Determination. Qualification for the EU will be determined at
acreage reporting time when the insured reports all insurable acreage of
the insured crop in the county for all BUs and/or OUs comprising the EU.

(d) If an insured has only provided production reports for total acres and total
production on an EU basis and APH databases have not been maintained
at the BU level, production will be prorated for each BU for planted acres
in accordance with [Sec. 10G(7)(c)2 b] to determine the approved APH
yield when BUs are assigned up until payment of a claim.

Discounts. Only planted acres are used when determining the appropriate EU
discount factor contained in the actuarial documents. Any applicable EU
discount factor applies to planted and PP acres, if applicable, in the EU when
determining premium.

Added Land.. For land added to EUs, use a simple average of the approved
APH yields for the applicable underlying units as the SA T-Yield when the added
land is comparable in productivity; otherwise, use the variable T-Yield for any
APH databases established for the added land. [See Sec. 15I].

Assigned Unit Structure. If the insured does not qualify for an EU the unit
structure will be assigned as follows:

(®) On or before the ARD, the unit division will be based upon BUs or OUs
whichever is reported on the acreage report and for which the insured
qualifies, if the production reporting requirements are met by the PRD; or

(b) After the ARD a BU structure will apply any time.

Assigned Yields. Assigned yields and related procedures will apply if production
reporting provisions are not complied with for the EU. [See Exh. 1 and Exh.
13(b) for assigned yield and related procedures]. However, assigned yields do
not apply if the insured provided an acceptable production report on an EU basis
and BUs are subsequently assigned [See Para. A(8) to determine approved APH
yields].

156



JUNE 2010 SECTION 10 FCIC 18010

9) Cups Are Not Applicable. When switching from BUs or OUs to an EU, cups do
not apply if APH databases are combined or divided.

D Whole-Farm Unit (WU).
A WU consists of all insurable acreage of all insured crops planted in the county in which
the insured has a share on the date coverage begins for each crop for the crop year and
for which the WU structure is available.

1) Availability. WUs are available for:

€) Crops with revenue protection available, only if revenue protection is
elected, or

(b) Crops without revenue protection, only if allowed by the SP.

2) Election. WU must be elected by the insured, in writing, on an application or
policy change on or before the earliest SCD for the insured crop(s) and county
insured and unit structure must be reported on the acreage report:

€) Fall or winter SCD and a spring SCD. For counties in which the actuarial
documents specify a fall or winter SCD and a spring SCD, the WU
election may be changed on or before the earliest spring SCD for crops in
the unit, if there is not any insured fall planted acreage of the insured
crop;

(b) WU Election is Continuous. WU election remains in effect from year to
year unless written notification requesting cancellation of the WU is
provided to the AIP by the earliest SCD for the crop year. If the insured
has a WU in effect and does not qualify for the current crop year below,
the election will continue to apply in subsequent crop years. [See Para.
D(3), below]; and

(c) Further Division. WUs may not be further divided except as specified in
this procedure.

?3) Qualifications. To qualify for WUs:

€) All insured crops eligible for WUs must be insured:

1 Under revenue protection (if the Harvest Price Exclusion is elected
for any crop, it must be elected for all crops in the WU), unless the
SP allow WU for another plan of insurance and all crops are
insured under such a plan. Any insured crop with WUs available
under the SP (even if revenue protection is not available) must
also be included in the WU.
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Example: If the insured plants corn and soybeans for which
revenue protection has been elected and the
insured plants canola for which yield protection was
elected (revenue protection is available), the corn,
soybeans and canola do not qualify for WU and
would be assigned separate BUs unless production
reports were filed on an OU basis and ARD has not
passed;

[LS]

With the same AIP. For example, if corn and canola are insured
with an AIP and soybeans are insured with a different AIP, the
corn, soybeans and canola do not qualify for WU and would be
assigned separate BUs; and

[6§]

At the same coverage level. For example, if corn and canola are
insured at the 65 percent coverage level and soybeans are
insured at the 75 percent coverage level; the corn, soybeans and
canola do not qualify for WU and would be assigned separate
BUs;

The WU must contain all of the insurable acreage of at least two crops;

At least two of the insured crops must each have planted acreage that
constitutes 10 percent or more of the total planted acreage liability of all
insured crops in the WU. (For crops for which revenue protection is
available, liability will be based on the applicable projected price only for
the purpose of this paragraph); and

Additional coverage must be elected.

Separate Administrative Fees Required. The insured is required to pay the

separate administrative fees for each crop included in the WU.

Reporting Requirements.

@)

(b)

Acreage Report. Each BU for each crop in the WU must be designated
separately on the acreage report.

Production Report. Separate production reports must be provided for
APH purposes for each crop by P/T/TMA for the WU. If the insured wants
to change unit structure from a WU to BU or OUs in any subsequent crop
year, separate records of acreage and production for each crop must be
maintained by P/T/TMA:

1 For each BU, to be eligible to use such records to establish the
approved APH yield or amount of insurance for the BUs; or

[S]

For OUs, to qualify for OUs and to be eligible to use such records
to establish the approved APH yield or amount of insurance for
the OUs;
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If an insured has only provided production reports for total acres
and total production by crop on a WU basis and APH databases
have not been maintained at the BU level, production will be
prorated for each BU based upon planted acres in accordance
with [Sec. 10(G)(7(c)2 b] to determine the approved APH yield
when BUs are assigned up until payment of a claim.

Instructions for maintaining APH databases below the WU level:

a

o

10

APH databases below the WU level must be maintained by
the AIP when separate P/T/TMA are contained on the
actuarial documents.

APH databases below the WU level may be maintained by
the AIP if:

i Insured elects to insure on a WU, EU, or BU basis
or has CAT coverage;

ii Insured provides separate production reports for
acreage that would qualify for separate OUs by
crop/PITITMA.

APH databases below the OU for crop/P/T/TMA level may
only be maintained by the AIP if the criteria in Sec. 13B(4)
is met.;

iii Once these APH databases are established they
must be maintained (i.e., production reports for
each APH database is required) and the AIP must
submit the APH databases to RMA electronically.
The approved yield reported on the acreage report
must match the corresponding APH database
within the WU (e.g., same section); and

iv If the insured does not provide a production report
on the basis of APH databases below the WU level
or if production is commingled between the APH
databases below the WU level, the AIP shall
prorate the production and acreage to APH
databases with planted acres.

Any liability, premium and indemnity payments will be

based on the WU structure, regardless of any APH
databases that may be established below that level.
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(6) Unit Structure Assignment. If the insured does not qualify for a WU for at least

one insured crop, even though revenue protection was elected for all crops, and:

€) The insured does not meet all of the other requirements in [Para. D(3)]:

1

[LS]

On or before the ARD, the unit division for all crops for which a
WU was elected, will be based on BU or OUs (provided the
production reporting requirements are met by the PRD),
whichever is reported on the acreage report and for which the
insured qualifies; or

At any time after the ARD, a BU structure will be assigned for all
crops for which a WU was elected.

(b) It was not possible to establish a projected price for at least one of the
insured’s crops, the unit structure will be based on the unit structure
reported on the acreage report and will qualify for only the crop for which
a projected price could not be established unless the remaining crops in
the unit would no longer qualify for a WU. In such case, the unit division
for the remaining crops will be based on the unit structure reported on the
acreage report for which the insured qualifies.

E Unit Numbering.

The unit number is assigned by the AIP and identifies the unit. The unit number consists
of an eight-position number and a two-position alpha-character field to designate unit

structure.

) Structure Code. The unit structure code is a two-position alpha character field
to designate the unit structure elected by the insured.

€) Applicable Unit Structure Codes:

lon I [O§]

[e]

BU - Basic Unit;

OU — Optional Unit;

EU — Enterprise Unit;

WU — Whole-farm Unit;

UD - OU established by UDO; and

UA — OU established by a WUA.
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(b) The Unit Structure Code will not be required on the production report or

APH database. However, the Unit Structure Code must be reported on
the acreage report.

Number. The unit number is a eight-position number divided into two separate
fields. The unit structure code will identify the insured’s unit structure, not the
unit number. For example, an insured elects an EU and reports acreage and
production on an OU or BU basis, an AIP must assign unit numbers on the basis
the APH database is established.

€) The first four digits are the BU number and may be any number between

0001-9999. However, BUs for an insured should start with 0001, if
possible.

(b) The last four digits are the OU number and may be any number between

0000-9999.

(c) Example 1: Aninsured elects OUs and has two OUs within one BU.

1

N

The unit numbers are as follows:

0001-00010U; and

1D

b 0001-00020U.

Same scenario as in 1, but in the subsequent year, the insured
elects BUs, no other changes. The unit number does not change,
only the unit structure code (OU changed to BU) does change:

1D

0001-0001BU;and

o

0001-0002BU.
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(d) Example 2: lllustrates that an insured with different share arrangements,
who elects an EU, could report production by OUs, BUs, or EU.:

1

[IN]

lw

Scenario 1: An insured with different share arrangements and an
OU APH database structure elects an EU for the current crop
year. The unit numbers would be as follows:

a 0001-0001EU, owns100% share, section 3;

b 0001-0002EU, rents 100% share from landowner A,
section 5;

c 0001-0003EU, owns100% share, section 19;

d 0002-0001EU, 60% share with landowner B, section 2;

e 0002-0002EU, 60% share with landowner B, section 3;

f 0002-0003EU, 60% share with landowner B, section 7;

a 0003-0001EU, 60% share with landowner C, section 2;

1=

0003-0002EU, 60% share with landowner C, section 5;
and

i 0003-0003EU. 60% share with landowner C, section 33.
Scenario 2: An insured with different share arrangements, a BU

APH database structure, and they elect an EU for the current crop
year. The unit numbers would be as follows:

a 0001-0000EU, 100% share: owns/cash rent landowner A;
b 0002-0000EU, 60% share with landowner B; and
[ 0003-0000EU, 60% share with landowner C.

Scenario 3: An insured without underlying BU or OU APH
databases and an EU structure. The unit number would be as
follows:

0000-0000EU, All insurable acreage of the crop in county.
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Unit Numbers Should Remain Constant. The unit number for a particular unit
should remain the same from year to year to the extent possible, even when a
policy transfers to a different AIP. Unit numbers do not change when a different
unit structure is elected (i.e., an insured with OUs elects EUs); the two-character
unit structure code indicates unit election. AlPs may change unit numbers due to
unit combination/division.

€) Numbering When Units are Combined. When units are combined, unit
numbering should be handled as follows:

1 When BUs are combined, the unit number for the resulting BU
should be the lowest unit number of the BUs which were
combined. The first set of four characters of the combined unit
designate the BU (0001).

[hS]

When OUs are combined, the unit number of the resulting OU
should be the lowest unit number of the OUs which were
combined. The second set of four characters designate the OUs.

Example: Original units are 0001-00010U, 0001-00020U, and 0001-
00030U. If 0001-00010U and 0001-00020U are
combined due to commingled production, the revised
acreage report and unit numbers would be 0001-00010U
and 0001-00030U.

(b) Numbering When Units are Divided. When units are divided, unit
numbering should as follows:

1 When BU(s) are divided, the unit numbers for the resulting BUs
the original unit number and the lowest next available BU number.

2 When BU(s) are divided into OUs, the unit numbers for the
resulting OUs will be the lowest available OU numbers for that BU.
3 When OUs are divided, the unit numbers of the resulting OU

should be the original unit number and the lowest next available
OU number.

Example: Original unit is 0001-00010U. If 0001-00010U is divided,
the resulting unit numbers would be 0001-0001 and 0001-
00020U (if 0001-0002 is not already in use).

Unit Numbers Should be Consistent. Unit numbers should correspond for
each crop as much as possible (i.e., wheat unit 0001-0001BU should match with
the location of the corn unit 0001-0001), if possible.

Master Yield Summary APH Database. Unit number is 0000-0000 with no unit
structure code. Yield indicator is “M”. [See Sec. 15G for more information
concerning Master Yields.]
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(6) 2011 Conversion to New Unit Number:

(a) 00100 => 0001-0000BU;

(b) 00100 Rec. 001 = 0001-0001BU
(Rec. 001 qualifies as OU but insured as BU);

00100 Rec. 002 = 0001-0002BU
(Rec. 002 qualifies as OU but insured as BU);

(c) 00101 = 0001-00010U;
00102 = 0001-00020U; and

(d) 00101 Rec. 001 =» 0001-0001BU (Rec. 001 does not qualify as an OU
but is a required APH database, e.g., combined OU but not APH

database or added land using an existing units yield).

(©) [See Exh. 10 for unit numbering examples.]

F Sections, Section Equivalents, FSA FNs.

) Sections. Inregards to unit structure, a section is a unit of measure under a
rectangular survey system describing a tract of land usually one mile square and
usually containing approximately 640 acres.

2) Section Equivalents. In some areas of some states (e.g., lllinois, Indiana,
Louisiana, New Mexico, Ohio and Texas), other methods of measure (i.e.,
Spanish grants, railroad surveys, leagues, labors, Virginia Military Lands etc.) are
employed. If these units of measure are legally recorded and consist of at least
640 acres, they will be considered a section equivalent.

Examples of section equivalents:

740 AC.

)

?3) ESA Farm Numbers. FSA assigns a FSA FN to farms owned or operated by a
person.
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Order of Precedence. The order of precedence to determine whether sections,
section equivalents, or FSA FNs are used to determine OUs is:

€) Section;

(b) Section equivalent, containing at least 640 acres;

(c) FESA ENs in the absence of section descriptions, section equivalents,.
Examples.

Assume that for each survey identified, the insured has kept separate records of
acreage and production, the survey boundaries are clearly visible, and that the
planting pattern does not cross the survey boundaries.

Example 1: The County is primarily surveyed in sections one-mile square

containing approximately 640 acres. However, some of the land
is surveyed using methods other than sections.

FSIT 1052
200 AC. |

Units are determined by precedence as follows:
Survey #1 is a separate OU (section) — 0001-0001;

Survey #3 is a separate OU (section equivalent survey containing 640
acres or more) — 0001-0002; and

Survey #2, #4 and #5 are each FSA FN OUs (FSA FN units in the

absence of section and section equivalent descriptions) —
0001-0003, 0001-0004 and 0001-0005.
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Example 2:  Spanish Land Grant

Cash Rent
FSN 1022
50 Ac

Owns 100% Share

Cash Rent % | FEN 1405
ESNISLL /660 AC.

Units are determined by precedence as follows:

Survey #79 is a separate OU (section equivalent) — 0001-0001

Survey #78 is an OU (FSA FN unit in absence of section equivalent
description) — 0001-0002

Surveys #76, and #77 is one OU (FSA FN unit in absence of section
equivalent descriptions because each survey contains less than 640
acres and is a single FSA FN.) — 0001-0003.

(6) Unit Division Option — lllinois, Indiana, Ohio, and Texas

In areas of lllinois, Indiana, Ohio, and Texas not surveyed under the U.S.
Rectangular Survey System or similar surveys allowing for sections or "section
equivalents" [See Sec. 10F(2)], insureds may request the UDO to aggregate two
or more, (any shape) legally identifiable parcels of land of less than 640 acres
into "section equivalents" for OU division purposes in lieu of FSA FNs.

For the purpose of this option, if a survey is required to identify the parcels of
land, the parcels are not legally identified. A unit cannot be divided by a physical
boundary (i.e., road, creek, drainage ditch, fence, etc.) which is not identified by a
legal survey.
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OuUs for the Proposed Aggregation. To qualify for OUs for the proposed
aggregation, the insured MUST comply with the production reporting,
record, and planting pattern guidelines specified in the applicable crop
policy or actuarial documents.

Policies with More than One AIP. If the insured has policies with more
than one AIP, the insured must decide which AIP to work with to develop
the UDO aggregate and then provide the other AIP(s) copies of the UDO
on or before the ARD.

Establish the Same Aggregated OUs. The insured must establish the
same aggregated OUs for all crops insured by all AIPs. The purpose of
the option is to provide aggregated OUs on the same basis as those
determined by section under the Rectangular Survey System.

1 More than one UDO. Ifitis discovered that the insured has more
than one UDO, the one with the earliest signature date will apply.

2 Limited to BUs. If the insured does not have acreage and
production records or does not file required production to support
the aggregated OUs, the insured will be limited to BUs for the
crop(s). [See Sec. 10B(5)(a) 1 a and b for exceptions.]

3 Bona fide landlord - tenant arrangements (companion policies) are

not required to have the same aggregated OUs. If a landlord and
a tenant have different aggregated OUs, each entity or policy will
have its own approved APH yield and unit arrangement.

Continuous Option. The option is a continuous option and applies (until
canceled) to any crop for which OUs are chosen. Written documentation
must be completed on the UDO and filed in the insured's crop insurance
file folder by the applicable ARD.

1 OUs. If the insured chooses OUs for any crop(s), the aggregated
OUs established on the option apply to all insured crop(s)
permitted OUs by section.

[LS]

OUs not elected. If the insured does not want OUs for a crop(s),
the option is not effective for that crop(s).

lw

Identifiable. All parcels of the aggregated OU MUST be legally
identified by number or name of each parcel (donation, section,
labor, block, tract, etc.), and identified on the option.

I

Contiguous. All parcels of land in an aggregated OU must be
contiguous (lie adjacent to each other). It is not required that the
aggregated OU be of a rectangular shape. Aggregated acreage
may or may not be classified as cropland.

Ownership or control of all land in the aggregate by the insured is
not required.

lon
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Additional land. If the insured starts farming additional land that
was not included in any of the aggregated OUs, the added land
may be:

1

Added to an existing aggregated OU, or

b Combined with other non-aggregated land to form its own
aggregated OU.

The additional or added land must be contiguous as stated in a
and b above.

OUs. OUs determined by sections or "Section equivalents" (single
parcels containing at least 640 acres) are not required to be entered on
the option.

Agents Will Prepare the Option. Agents will prepare a UDO and forward
it to the AIP for approval. If the agent needs assistance in preparing the
option, the AIP/RO will provide the assistance.

G Combining and Dividing EUs, WUs, BUs AND OUs

@

General Information. This section provides instructions of how to establish and

maintain APH databases when combining or dividing APH databases for
carryover insureds with approved APH yield history on file.

(@

(b)

(©

(d)

This section contains instructions for structuring APH databases when:

1 BUs change due to a change in the BU definition in the crop’s
policy;

BUs change due to a change in shares;

3 OUs are combined;
4 EUs, WUs, or BUs are divided into OUs; or
5 OUs are further divided into additional OUs.

Approved APH yield histories on file are APH databases containing actual
and/or assigned yields maintained by ANY AIP as reported to RMA.

These instructions apply to both Category B and C crops unless
otherwise specified. Separate instructions are provided in [Sec. 13C] for
retaining previously reported acreage and production history when
P/T/ITMAs change on the actuarial documents.

These instructions apply separately for each insured person, by crop and
unit; however, APH databases within a unit are required for each P/T and
other situations such as TMA, high-risk land, and may be required for
added land and Category C crop APH databases.
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Cups do not apply when APH databases with actual/assigned yields from
more than one unit or block (Category C) are combined or the APH
database from a unit or block is divided into additional APH databases.
[Also see Sec. 16H(12)].

Previous vyield history must be updated according to these instructions
based on the insured’s unit structure for the current crop year.

Establishing Separate APH Databases. When insureds provide separate

production reports for acreage that would qualify for separate OUs but elect to
insure on an EU or BU basis (e.g., wants the BU discount instead of OUs, has
CAT coverage, or maintains APH databases on an OU basis when electing an
EU), AIP must establish separate APH databases for OUs within an EU or BU.
For new CAT insureds, verifiers must establish separate APH databases
(corresponding to OUs available to the crop at the additional coverage level)
within an EU or BU, provided the insured filed acceptable production reports in
that manner.

However, it is the AlIP’s responsibility to inform the insured of the correct unit
structure. Refer to [Para. G(3)] for procedures for maintaining separate OU APH
databases for these situations. Separate line entries are required on the acreage
report for each APH yield database with planted insurable acreage. [See Sec.
15B(1)(c)2 for exception]

(@

(b)

Impact of Failure to Provide an Acceptable Production Reports. Failure to
provide acceptable production reports for the most recent APH crop year
will not cause OU APH databases to be combined. Separate APH
databases will continue to be maintained for the OUs. However,
assigned yields will apply and the insured will not be eligible for OUs for
the current crop year.

Impact of Commingled OU Production. If production from OUs is
commingled (including at the time of loss), separate APH databases must
be maintained for the current and subsequent crop years as indicated in
Para. G(3)] unless the Agreement to Combine OUs is authorized [See
Para. G(5)].
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Procedures for Maintaining Separate APH Databases Within BUs, EUs, or
WUs. APH databases previously established for OUs that continue to meet the
crop’s OU requirements under [Para. G(2) or G(4)(e)] must be maintained
separately unless, the insured can justify and adequately document that the
acreage will no longer be farmed separately and OUs are combined according to
Para. G(5).

Example: An insured had additional coverage and elects CAT coverage or
elects BUs, EUs or WUs and the previous APH yield history is on
an OU basis. The verifier must continue to maintain separate OU
APH databases within the BU, EU, WU unless the OUs are
combined.

For Category B Crops, if the insured wishes to combine the APH databases, the
AIP must agree in writing to combine the acreage and production history [see Par
G(5)]-

(®) When APH databases are maintained separately, the yield history from all
units that contain actual and/or assigned yields will be entered in the
appropriate current (policy) crop year APH database. However, insureds
must file separate reports of acreage and production for the most recent
APH crop year to qualify for OUs.

(b) If the production from OUs is commingled for subsequent crop years, it
will be prorated to APH databases with planted acreage.

(c) If acceptable production reports are not provided, assigned yields will
apply to APH databases with planted acreage (except where claims are
applicable).
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(d) When the acreage and production history must be maintained separately,

use the following: [See Exh. 10 examples D and EJ:

Step 1

Step 2

=

[LS]

lw

Step 3

Change the BU/EU/WU to reflect the current year’s unit
structure and for data tracking purposes assign a yield record
number (record) to each previously established OU APH
database [See Appendix III].

Complete the most recent year in the APH database by using
the current year’s production report(s).

For carryover insureds, if acceptable production reports are not
filed, and insurable acreage was planted the previous (policy) crop
year, use assigned yields (by P/T/TMA) for APH databases with
planted acres.

If the production was commingled, prorate the production to APH
databases with planted acres (divide the total production by the
total acres and then prorate it to each APH database with planted
acres by multiplying the average yield times the planted acreage
[see Example 3]). Identify the prorated actual production with the
yield descriptor “P” prior to the actual yield descriptor (e.g., “PA”,
“PV”, and “PG” if applicable).

For APH databases with no acres planted, enter a “Z” yield
descriptor if sufficient space in the APH database.

If T-Yields are required to complete four-year APH databases,
the applicable T-Yield for each individual APH database will be
used. Calculate the approved APH yield using the applicable
Category B or C procedures for each APH database.

4) Situations That Require Combining or Dividing APH Databases.

(® The crop policy’s BU definition changes and two or more BUs must either

be combined into one BU or a BU must be divided into more than one

BU.

(b) When a BU structure is assigned and APH databases were not previously

established at a BU level. A BU structure is assigned when it is

discovered that an insured does not qualify for an EU or WU. If an
insured has only provided production reports for total acres and total
production on an EU basis and APH databases have not been maintained
at the BU level, production will be prorated for each BU based on planted
acres in accordance with [Sec. 10G(7)(c)2 b] to determine the approved
APH yield when BUs are assigned.
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(c) BUs change due to a change in the share arrangement and either:

1 Two or more BUs must be combined into one BU (e.g., the
insured bought or cash leased acreage that was previously share
rented and has other 100 percent acreage and the acreage does
not meet the crop’s policy requirements for OUs), or

[LS]

A BU must be divided into more than one BU (e.g., the insured
share rented acreage that was previously cash rented and he/she
still has a 100 percent share in the insured crop on some of the
acreage that was contained in the database).

(d) Units are by FSA FN and FSA FNs are reconstituted. The yield history in
the APH database from BUs or OUs established by FSA FN must be
combined if more than one FSA FN is reconstituted into a single FSA FN
by the PRD. The production history from a BU must be divided if a single
FSA FN is reconstituted into more than one FSA FN by the production
reporting date. If reconstituted after the PRD, the APH databases will be
changed the following crop year.

(e) Units are divided into OUs. APH database yield history is divided when
EUs, WUs, or BUs are divided into OUs or OUs are further divided into
additional OUs.

Adreements to Combine OUs (Agreements) for Category B Crops.
Agreements should only be used by insureds that have established separate
APH databases for OUs that adjoin or has added land that qualifies as a
separate OU that adjoins another OU and the insured does not or will not want
the acreage divided into separate OUs.

This Agreement must not be used to combine OU APH databases for added land
that must be maintained separately according to the added land rules [See Sec.
151]. APH databases established for OUs that meet the crop’s OU policy
requirements must be maintained separately, unless an insured requests to
combine in accordance with the Agreement and the AIP approves the
Agreement.

Combining OU APH databases (that are not required to be maintained separately
by other procedures) that meet the crop’s policy provisions for separate OUs is
restricted for APH purposes as follows:

(@) The OUs being combined must be from the same BU and the acreage
must be physically located in the same county and in separate sections,
section equivalents or FSA FNs whichever applies (the Agreement may
not be used to combine OU APH databases for different P/T/TMA).
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The OUs being combined must adjoin. The sections, section equivalents,
or FSA FNs containing the OUs to be combined must lie next to or be in
contact with each other (section, section equivalents, or FSA FNs whose
corners touch will be considered adjoining) and the insured must provide:

1 Accurate legal descriptions of the units to be combined and if OUs
are determined by FSA FNs, the legal descriptions of the FSA
FNs that are being combined and;

[LS]

A copy of a recent aerial photo or map with the sections, section
equivalents or FSA FNs that contain the OUs being combined
clearly identified (delineated) that demonstrates they adjoin.

Insureds must accurately complete and sign the Agreement on or before
the PRD and designate the crops to which it will apply.

Agreements are subject to AIP approval. AIPs may approve Agreements
to combine the acreage and production from OU databases after verifying
that the information provided by the insured meets all the underwriting
requirements. Once approved by the AIP, the Agreement is continuous
and becomes an official document that must be retained by the AIP. The
AIP must provide the insured a copy of the Agreement that indicates
whether the Agreement was approved. The Agreement remains in force
if the insured changes from yield protection to revenue protection or vice
versa.

The Agreement transfers when the crop’s policy is transferred to another
agent or AIP. Insureds are not allowed to divide the combined units back
into OUs via a transfer or because the crop’s policy was cancelled and
rewritten for the same crop year. If the crop’s policy is transferred to
another AIP the ceding AIP must transfer the Agreement (provide a copy
of the required underwriting information) to the assuming AlP.

The Agreement is continuous and may not be cancelled. However, the
agreement will be void:

1 For any unit combined under the agreement (by crop) that is no
longer valid for the crop year due to a change in the BU structure
or reconstitution of FSA FNs. Unaffected combined unit structures
are not void.

a Example 1: The agreement for a crop covers two different
units, each consisting of combined OUs. The BU structure
changed for one of the combined units causing acreage
contained in it to be located in two different BUs. In this
example, the agreement is void only for the affected unit.
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Example 2: The agreement for a crop covers three
combined share rent OUs, but the insured cash rents the
same acreage for the crop year. The BU structure
changed; however, the combined unit structure is
unaffected and the agreement remains valid.

2 For a crop, if the entire combined unit structure(s) for the crop are
no longer valid. For example, two OUs were combined under the
agreement and they became two different BUs for a crop year.

3 If the crop’s policy is cancelled and the crop is not insured for at

least one crop year continuity of insurance broken. If an APH-
based crop policy is canceled and the crop is insured under
another insurance plan for at least one crop year that does not
use APH to establish the guarantee (e.g., GRP), the agreement
will be void if acceptable production reports are not provided that
maintains continuity of APH for the period insured under the other
insurance plan.

APH databases for OUs combined under the Agreement must be
identified with the option code “CU” on the yield record and
reported to RMA.

When it is discovered that combined units were separated into OUs in
violation of the Agreement, the AIP will:

1 Combine the acreage and production history according to the
Agreement, beginning with the crop year that the combined units
were separated;

2 Combine the OUs and correct the approved APH yield for the
current crop year and if any indemnities were paid while the
combined OUs were separated, combine the units and correct the
approved APH yields for those crop years; and

3 Recalculate the indemnity according to the combined units under

the Agreement. If the corrected indemnity is less than the
indemnity that was calculated in violation of the Agreement, collect
the difference from the insured.

If the BU structure changes after the agreement is approved due to a
change in the insured’s farming operation and the combined unit must be
divided into more than one BU, the acreage and production history must
be divided and recertified for at least the most recent APH crop year
according to the land (specific legal descriptions) contained in each new
BU. If the acreage and production cannot be recertified according to the
new BUs, the acreage and production history is not acceptable and
assigned yield provisions apply to carryover policies. [See Sec.
10G(7)(b) for additional instructions ]. [See Sec. 10G(6) for situations
requiring combining of APH databases into a BU].
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(6) Combining APH Databases [See Para. G(4)(a), G(4)(c), G(4)(e)]

(@

(b)

Rules for Combining APH Databases. Except for situations that
procedure requires separate yields (added land, high-risk land, etc.), any
yield history of acreage from existing APH databases that do not meet the
crop’s policy provisions for separate OUs that make up a BU must be
combined.

Example 3:  Aninsured has produced and reported the insured crop on
his/her own land (100% share) for five years. For the
current crop year, the insured purchased land in the same
section that was previously rented for two crop years on a
crop share basis. The acreage does not meet the policy
requirements for separate OUs; therefore, the acreage and
production history must be combined into the BU APH
database.

Procedures for Combining APH Databases. Yield history (acreage and
production) from all units (separated by P/T/TMA) being combined that
contain actual and/or assigned yields, will be entered in the current
(policy) crop year APH database according to the following procedure
[See Exh. 10B Examples 1 and 2]. If the insured requests combining
units after the PRD, do not combine the APH databases and continue to
maintain multiple line entries on the acreage report for that crop year.

Step 1 Complete the most recent APH crop year in the database by
using the current year’s production report(s).

=

For carryover insureds, if acceptable production report(s) are not
filed and insurable acreage was planted the previous (policy) crop
year, use the assigned yield for units that were planted.

[S]

If insurable acreage was planted on more than one unit/P/T, use a
simple average of the prior approved APH yields for the applicable
units, times 0.75 to calculate the assigned yield.

3 For units that were not planted, use zero-planted procedures.

Step 2 Combine the total production and actual acres for each APH
crop year.

I=

For APH crop years with assigned yields, multiply the insurable
planted acres times the assigned yield to establish the amount of
production, and calculate in the same manner as a year with
actual yields.

[LS]

Divide the combined production by the combined acres for each
APH crop year.

lw

Next, enter the combined total production, acres and average
yields in the current (policy) crop year's APH database.
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Step 3 For (policy) crop years in which no acres have been planted
on any of the units (by P/T/) being combined, a “Z” is entered if
the APH database contains sufficient space.

1 A production report containing zero acres maintains continuity for
production reporting purposes.
2 If fewer than four years of actual/assigned yields have been

reported, the variable T-Yield must be used to complete the four-
year database (previously established SA T-Yields are NOT
used).

Step 4 Calculate the approved APH yield using the applicable
Category B or C procedure.

@) Dividing APH Yield History (Category B Crops). [See Para. G(4)(a)-(e)]. Use the

following procedures if:

@)

The Crop Policy’s BU Definition Changes. If the BU definition in the CP
changes and a BU must be divided into additional BUs, insureds may
submit production report(s) according to the BU definition for the current
(policy) crop year or as BUs were defined the previous (policy) crop year.
However, the following crop year the production history must be
submitted according to the new BU definition to be acceptable. If
acceptable production reports for the most recent APH crop year are:

1 Filed according to the previous BU definition:

a Add the production history to the database and transfer the
yield history (total production, acres, actual/assigned
yields) from the prior (policy) crop year’s BU APH database
to the new BU APH databases that were derived from it
[See Exh. 10F].

o

If less than four years of actual and/or assigned yields are
available:

i Enter the applicable variable T-Yield(s) to complete
each 4-year APH database (previously established
SA T-Yields are not used); and

ii Then calculate the approved APH yields according
to applicable Category B procedures.
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2 Filed according to the new BU definition, enter the acreage and
production data in the appropriate APH databases. Indicate zero
planted acres where applicable.

a If the prior history is also recertified, follow the instructions
in [Para G(7)(b)] Steps 1-4; however, assigned yield
provisions will not apply if actual acreage and production is
submitted for years with assigned yields. Recertified
production reports must be for continuous APH years.

b If the prior history is not recertified, transfer the yield
history (total production, acres, actual/assigned yields)
from the prior (policy) crop year's BU database to the new
BU APH databases derived from it.

If less than four years of actual and/or assigned yields are
available, enter the applicable variable T-Yield(s) to
complete each 4-year APH database (previously
established SA T-Yields are not used) and then calculate
the approved APH yields according to applicable Category
B procedures.

3 Not filed for the current crop year, enter the assigned yield in all
applicable (planted acreage) APH databases. Follow the
procedure in [Para. G(7)(a)] for the remaining crop years in the
APH databases.

(b) Impact of Changes to Farming Operations. Changes to farming
operations cause BUs to be divided into additional BUs [See Para.
G(4)()].

1 Separate Production Reports. For the current (policy) crop year,
the insured must submit acceptable production reports for the
most recent APH crop year according to the current year's unit
arrangement. [See Exh. 10F].

2 Recertifying prior history. The insured may submit (recertify)

production reports for prior APH crop years that were previously
reported as one unit.

When recertifying, production reports must begin with the most
recent APH crop year in the base period and work backward.

Reported acreage must include insurable planted acres and PP

acreage for which yields have been assigned (“PP” and “PW” yield
descriptors).
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1

1T

1D

1T

10

Complete the most recent APH crop year in each unit's
APH database using the current year’s production
reports.

For carryover insureds, if acceptable production
report(s) are not filed and insurable acreage was
planted the previous (policy) crop year, use
assigned yields for divided units that were planted.

For units that were not planted, use zero planted
procedures.

If additional APH crop years that were previously
reported are recertified, update the prior APH crop
years using the actual production history from each unit
(by PITIV).

For crop years that the production cannot be
recertified, the insured should report acres by unit
by crop year.

When acres are reported by unit, but the production
is commingled, prorate the commingled production
to unit APH databases with planted acres by
dividing the total production by the total acres and
multiply the resulting average yield times the
planted acres.

i Identify prorated actual production with the
“P” yield descriptor prior to the applicable
actual yield descriptor.

ii Duplicate assigned yields to appropriate
APH databases.

For crop years that are not recertified or if acres are
not reported by unit, enter the total acres and
production (including assigned yields) in each unit
for each APH crop year.

If less than four years of actual and/or assigned yields
are available, enter the applicable variable T-Yield(s) to
complete each 4-year APH database. Previously
established SA T-Yields are not used.

Calculate the approved APH yield.
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Dividing an WU/EU into BUs, WU/EU and BUs into OUs and Further
Dividing OUs (Category B ). This procedure applies the initial crop year
that WU/EUs or BUs are divided into OUs or OUs are further divided into
additional OUs. Although CAT coverage does not allow OUs, this
procedure applies if establishing separate APH databases for acreage
that could be OUs under additional coverage.

1 Separate production reports. For the current (policy) crop year,
the insured must submit acceptable production reports by BU or
OU for the most recent APH crop year in the base period to be
eligible for OUs. However, insureds with an agreement to
combine OUs are not allowed to divide OUs combined under the
Agreement. [See Exh. 10F]

[IN]

Recertifying prior history. If the acreage and production has not
been maintained separately for BUs or OUs, the insured may
submit (recertify) production reports for BUs or OUs for prior APH
crop years that were previously reported as one unit. When
recertifying, production reports must begin with the most recent
APH crop year in the base period and work backward (2010,
2009, 2008, etc.) to maintain continuity. Reported acreage must
include insurable planted acres and PP acreage for which yields
have been assigned (“PP” and “PW” yield descriptors). Only
continuous recertified production reports will be used to complete
the new APH database and compute the APH yields.

Step 1 Complete the most recent APH crop year in each unit's
APH database using the current year’s production
reports.

Step 2 If additional APH crop years (previously reported) are
recertified, update prior APH crop years using the
actual production history from each unit (by P/T/V).

a For crop years that the production cannot be
recertified, the insured should report acres by unit
by crop year.

b When acres are reported by unit, but the production

is commingled, prorate the commingled production
to unit databases with planted acres:

i By dividing the total production by the total
acres and multiply the resulting average
yield times the planted acres.

ii Identify prorated actual production with the

“P” yield descriptor prior to the applicable
actual yield descriptor.

179



JUNE 2010

®)

SECTION 10 FCIC 18010

iii Duplicate assigned yields to appropriate
APH databases.

For crop years that are not recertified or acres
reported by unit, enter the total acres and
production (including assigned yields) in each unit
for each APH crop year.

10

Step 3 If less than four years of actual and/or assigned yields
are available, enter the applicable variable T-Yield(s) to
complete each 4-year database. Previously
established SA T-Yields are NOT used.

Step 4 Calculate the approved APH yield.

Dividing a BU into OUs or Further Dividing OUs into Additional OUs

(Category C Crops). The insured must submit acceptable production reports

by OUs for at least the most recent APH crop year in the base period to be
eligible for OUs for the current (policy) crop year.

€) Recertify Production Reports. The insured must recertify production

reports for prior APH crop years by BU or OU unless production records
have been maintained corresponding to the proposed unit structure.

1

[LS]

lw

If corresponding APH block production or prior years block
production worksheets have been completed, the actual yields
must be used to calculate the APH yield for each BU or OU.

When recertifying, production reports must begin with the most
recent APH crop year in the base period and work backward
(2010, 2009, etc.) to maintain continuity.

Only continuous recertified production reports will be used to

complete the new APH database and calculate the approved APH
yields.
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Commingled Production. If the insured is unable to separate (recertify or

if APH block production or prior years block production worksheets are
not available for the BUs or OUs) all prior years’ production history (other
than the most recent crop year) for each requested BU or OU (by
P/T/ITMA or other characteristics) the initial year BUs or OUs are
requested:

1

N

[O§]

The AIP must use the lower of the actual yield (from the OU or BU
being divided) or variable T-Yield (based on the number of years
actual records certified for the crop) as the yield each crop year
that the production history is not separated according to the BU or
OU structure.

When variable T-Yields are used instead of actual yields, use the
applicable yield descriptor (“SX”, “EX”, “NX”, or “IX” for 100) (e.g.,
“NX"500). These yields remain in the APH database until outside
of the base period and do not increase if additional years of
actual/assigned yields are provided; or,

If different T-Yields by P/T/TMA or other characteristics are
applicable and separate acres are available, the Multi-Purpose
Production and Yield Worksheet in [Exh.. 15A] may be used to
separate the production. These yields are not eligible for yield
substitution and must be identified with the applicable yield
descriptor plus “C” (i.e., “AC”, “GC”, or “VC”). This procedure is
not applicable for separate T-Yields by age and/or density.

The insured may request a RO Determined Yield. The RO
Determined Yield must be requested by the applicable PRD for
the crop year. The RO will establish databases, which may be
updated by the insured/AIP in subsequent years. When fewer
than four years have been separated, and RO Determined Yields
are used to complete the four-year database, such yields are
identified by the “F” yield descriptor.

Adding Land to an Existing Unit Category B Crops [See Sec. 15I].

Retaining Yield History for the Same Land.

To retain yield history when the BU or OU is from a valid APH database and the
same entity/person and land is involved:

@

Unit Renumbered Or FSA EN Reconstituted. Verify that the same entity

and land is involved. If the same entity and land, the actual/assigned
yield history is retained. Yield limitation provisions, if applicable, will

apply.

Complete the APH Database for The Current Policy Crop Year. Enter the

yield history for all (policy) crop years in the database using current APH

rules.
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11 ORGANIC UNDERWRITING STANDARDS

A Conditions of Insurance.

(D) Insurance Availability. Insurance coverage is available for certified organic
acreage and transitional acreage (acreage transitioning to certified organic
acreage in accordance with an organic system plan (organic plan) if:

(@) A premium rate for an organic farming practice is specified on the
actuarial documents;

(b) The certified organic and transitional acreage is identified as insured (or
insurable) on the crop policy; or

(c) No premium rate for an organic farming practice is specified on the
actuarial documents, the insured may request insurance coverage by
written agreement. If coverage is not provided or requested by written
agreement, the acreage designated on the organic plan as certified
organic or transitioning to organic is uninsurable and must be reported as
uninsured acreage.

2) New Producer. New Producer procedures do not apply for crops grown under
an organic practice. Variable T-Yield procedures will apply.

3) Added Land New Crop/P/T. Added Land/New Crop/Practice-Type does not
apply for land with an organic practice.

(4) Acreage without an organic plan or written certification in effect from a
certifying agent, e.g. transitioning to organic without an organic plan. An organic
farming practice, as defined in the BP, does not apply when the insured does not
follow the basic requirements specified in [B(1) and (2)] below.

(@) The same policy terms and conditions for conventional and sustainable
farming practices apply.

(b)  Appraisals for production lost due to uninsured causes may apply for not
following weed or disease control measures recommended for
conventional and sustainable farming practices.

(c) [See Section 11G for APH database considerations.]

5) Exemption from certification, as specified in the National Organic Program
(NOP) standards, applies when an insured that grows crops organically and
whose annual gross agricultural income from organic sales totals $5,000 or less.
However, in order to receive insurance coverage under an organic farming
practice, the insured must have on the date the acreage is reported:

@) An organic plan approved by a certifying agency. The organic farming
practice does not apply when the exempt insured does not provide written
documentation from a certifying agent indicating an organic plan is in
effect for the acreage.
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Records from an exempt organic farming operation that list and show all

production and handling activities of the farming operation in sufficient

detail.

Refer to the NOP standards for additional information pertaining to exemptions
from certification.

B Requirements.

1) Certified Organic Acreage Requirements

@)

(b)

Insured’s using an organic farming practice to produce or handle crops or

other agricultural products that are intended to be sold, labeled, or

represented as “100 percent organic,

» o«

organic,” or “made with organic”

(specified ingredients or food group(s) must be certified according to the
OFPA and NOP standards.

Insured’s must have, on the date the acreage is reported, a current

organic plan and written certification (certificate) in effect from a certifying
agency that shows the name of the person(s) certified (including business
name), address, telephone number, effective date of certification (or
certificate), certificate number, types of commodities certified [refer to (a)
and (b) below], and name and address of the certifying agency.

1

[LS]

The NOP standards on “Granting Certification” [7 CFR part
205.404(b)] states “The certifying agency must issue a certificate
for the organic operation which specifies the . . . (3) “Categories of
organic operation, including crops, wild crops, livestock, or
processed products produced by the certified operation.”

The “types of commodities” certified [as stated in section 37(c)(1)
of the BP] are considered to be the “categories” listed in 7 CFR
part 205.404(b) quoted in (1) above. To qualify for this portion of
the requirements for the certified organic coverage for insured
crops as stated in the BP, the certificate must list the name of the
crops (not livestock, wild crops, or processed products) on the
certificate. It does not have to list every crop the insured might
plant. Since the certificate is not issued every year, as stated in
(1) above, it is possible that the certificate may not list every
insured crop the insured may plant and insure.
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Example: A written certificate was issued in 2010 and lists:
corn, oats, dry beans, and wheat. The next crop
year, the insured plants canola, flax, and dry peas,
which are not listed on the certificate, and the
organic plan has not yet been updated for the
current crop year to show these crops. In this case,
the type of organic operation is still “crops,” and as
long as the canola, flax, and dry peas were grown
on ground that had previously been identified in the
organic plan to be certified organic, they would be
insured under the organic practice, as “certified
organic.” However, if the “Certificate” lists livestock
or the type of livestock, such as hogs, sheep, cattle,
etc., then the commodity certified would not be
“crops”; but “livestock”. Therefore, the crops (i.e.,
corn, dry beans, wheat, canola, flax, etc.) cannot be
considered certified organic under that “Certificate”.

A certificate issued to an operator/tenant may be used to qualify the same

acreage for a landlord or other similar arrangement.

A written certificate is not required by ARD when:

1

[IN]

lw

The certifying agency has not (yet inspected the crop for the
current crop year and) issued the written certificate but the insured
must provide (the most recent effective certificate) no later than
claim notice;

All acreage is transitioning to organic; or
The certifying agency did not reissue a certificate when the

organic plan was updated. However, all crops and legal
descriptions must be identified on the organic plan.

Insured’s shall immediately notify the AIP of any application of a

prohibitive substance (non-synthetic or synthetic), including drift, onto any
certified organic field, production unit, site, facility or product that is part of
the organic farming operation.
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Transitional Acreage Requirements.

@

(©

Although an organic plan and written documentation is_required for crop
insurance purposes, the NOP does not consider transitional acreage as
certified organic.

Insured’s converting their transitional acreage to certified organic acreage
must have on the date the acreage is reported, an organic plan and, if
applicable, written documentation in effect from a certifying agency. The
organic plan must list the crops that are in transition for organic
certification and must include all acreage including sustainable and
conventional acreage in the farming operation.

Notification regarding the Application of a prohibitive substance or drift as
specified in [Para. B(1)(e)] above also applies to transitional acreage.

C Maintaining Organic Records.

(@)

@

Recordkeeping Requirements

@

(b)

(©

In accordance with the OFPA and the NOP standards, the insured must
maintain records that pertain to an organic farming operation for a period
of five years.

An insured with a split farming operation must maintain and provide
separate records for conventional, transitional, and certified organic
acreage.

Records of acreage and production are not required if an insured picks up
new acreage that initially qualified as certified organic or transitional
acreage, or acreage that was farmed previously under an organic farming
practice and the insured is not using crop history from another person.

Record Specifications..

The insured must provide to the AIP:

@)

Records of acreage and production from the farming operation that show
the exact location of each field for transitional, certified organic, buffer
zone, and conventional acreage not maintained under an organic farming
practice.
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(b) Records of acreage and production applicable to the organic farming
operation that:

1 Fully disclose all activities and transactions of the organic farming
operation in sufficient detail as to be readily understood and
audited;

2 Contain a current on-site inspection report completed by an
inspector as defined in the NOP standards; and

3 Contain information pertaining to acreage not in production.

D Certification and Accreditation Issues.

A certifying agency can deny, suspend, or revoke certification when the insured is not
able to comply with the standards set forth in the NOP standards. The certifying agency

will issue a:

2) Denial of Certification. When a certification is denied on all or a portion of the
insured’s organic farming operation, the acreage or a portion of the acreage not
certified cannot be insured under an organic farming practice.

2) Suspended or Revoked Certification. When certification is suspended or
revoked:

@) Before the ARD, the acreage will be considered uninsurable under the
organic farming practice.

(b) After the ARD, the organic acreage will remain insured for the remainder
of the crop year under the reported practice for which it qualified at the
time the acreage was reported; except in cases where the:

1 Insured did not use organic farming practices; or
2 Insured knowingly did not following good farming practices.

(c) The certified organic farming operation, or person(s) involved with the
certified organic farming operation, whose certification has been revoked will
be ineligible to receive insurance coverage under an organic farming practice
for a period of five years following the date of such revocation.

3 Denial of Accreditation of an Organic Certification Agency (Agent).

When the Program Manager of Agriculture Marketing Service has reason to believe
a certifying agency (agent) is not able to comply with the requirements of the OFPA
and the NOP standards, i.e., compliance issues pertaining to the denial of
accreditation, the insured must:

(®) Within the timeframe allowed, find another certifying agency (agent), or
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(b) Contact a NOP representative for assistance in finding another certifying
agency (agent), if he or she has difficulty in finding another certifying agency
(agent).

E Additional Policy Elements for Organic Acreage.

1) Price Election, Dollar Amounts of Insurance, and Premium Determination.

Price elections or dollar amounts of insurance applicable to both certified organic
and transitional crops are shown on the actuarial documents. Any premium
surcharge will be shown on the actuarial documents and will apply.

Buffer zone acreage will be insured using the price election or dollar amount of
insurance applicable to the certified organic or transitional acreage that it buffers.

2) Unit Determination.

The BP, Section 1, defines a BU. Section 34(b)(1)-(4) and (c)(3) of these same
provisions, provides instructions for establishing separate OUs. In addition to, or
instead of, establishing OUs by section, section equivalent or FSA FN, or
irrigated and non-irrigated acreage, separate OUs may also be established for
acreage of the insured crop grown and insured under an organic farming
practice.

The example below illustrates the certified organic, transitional and buffer zone
acreages individually do not qualify as separate units. There are three OUs, unit
0001-0001 and 0001-0002 (are established for the conventional acreage) and
unit 0001-0003 (is established for both the transitional and certified non-irrigated

acreage).
Buffer
Lone
Agcraage
Sec. 4 : “
I—— Sec.5

Unit: 0001-0001

NI Conwentionsl Unit: 0001-0002

Com — 200 acres MI Conwentional

Com — 160 acres
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Quality Adjustment. There is no additional quality adjustment for certified
organic or transitional acreage. If quality adjustment is available for a specific
crop(s) produced under the conventional practices, the same quality adjustment
procedures will also apply to the same crop(s) produced under an organic
(certified organic or transitional) farming practice. Refer to the BP, CP and SP
for information that pertains to quality adjustment.

Prevented Planting. Refer to the BP for crops grown under organic farming
practices that may be eligible for PP payments.

PP coverage will be provided for organic acreage if such PP acreage is identified
as transitional (acreage transitioning to organic), certified organic or buffer zone
acreage in the organic plan in accordance with the BP and applicable CP.

PP coverage will not be provided for any acreage grown under an organic
farming practice in excess of the number of acres (including prevented planted
and planted acres) shown on the acreage report and may not exceed the number
of acres specified on the organic plan.

Multi-Purpose Production and Yield Worksheet. Do not use the Multi-Purpose
Production and Yield Worksheet shown in Exh.15A to separate production
between conventional, transitional or organic farming practices.

Acreage Reporting. The insured must submit the acreage report, by the ARD,
for all acreage within the organic farming operation. Separate lines entries must
be used for all acreage (i.e., conventional, transitional and certified organic
acreage).

The buffer zone acreage will be included in the organic acreage of the unit that it
buffers either transitional or certified organic acreage and reported on the same
basis.

Loss Adjustment. [Refer to the FCIC-25010 LAM, for loss adjustment
procedures that apply to organic farming practices.]
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F APH Database Determination and Reporting Instructions

2) Certified Organic and Transitional APH Databases. Separate APH databases

are required for certified organic and transitional acreage. The APH databases
are established first by unit, practice and type, and second by certified organic
and transitional acreage.

€) Certified Organic APH Database

=

[LS]

[e§]

The certified organic yield history will be maintained in the
Certified Organic APH database.

If less than four years of certified organic yield history is available,
the AIP must use up to the most recent four years of the insured’s
yields from the Transitional APH database for the missing year(s),
in place of T-Yields or variable T-Yields. Do not include the
production and acreage identified in the Transitional APH
database in the Certified Organic APH database.

If actual transitional yield history is not available, use the
applicable T-Yield or variable T-Yields for the missing years. The
yields from the transitional acreage, T-Yields or variable T-Yields
will be replaced by certified organic yield history as it is collected.
Only yields from the transitional acreage (actual/assigned) for the
most recent four years may be substituted for T-Yields.

(b) APH Databases for Transitional Acreage

1

[LS]

[O§]

The insured’s yield history from the transitional acreage will be
maintained in the Transitional APH database.

Do not use conventional acreage yield history to complete the
Transitional APH database.

If there are less than four years of actual yields for the transitional
acreage available in the Transitional APH database, use the
applicable T-Yields or variable T-Yields to complete the
Transitional APH database. The T-Yields or variable T-Yields will
be replaced by actual yield history for the transitional acreage as it
is collected.

2) Approved APH Yield Determination.

(@ [Refer to Section 15 for general instructions regarding Category “B” crop

procedures.]

(b) [Refer to Section 16 for general instructions regarding Category “C” crop

procedures.] Separate records must be established for new acreage in
transition to certified organic acreage, unless the acreage is from the
same block or other blocks of the same age, type and density.
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Refer to Sec. 15G for general instructions regarding MYs and procedures.
MY procedures may be selected on a crop basis and must be established
by P/ITITMA. When selected for a crop, MYs apply to conventional,
transitional acreage converting to organic, and certified organic acreage.

1 Separate MY APH databases are required for conventional,
transitional, and certified organic acreage.

N

If there are less than four years of certified organic yield history,
complete the MY Summary with the yield history from the
transitional acreage MY, if applicable, in place of the T-Yield.
Once four years of actual or assigned yields are available in the
certified organic MY Summary, use these yields to calculate the
average yield.

APH Database Maintenance Requirements

@

(b)

(©

APH will be reported and maintained in separate APH databases for:

1 Conventional acreage;
2 Acreage transitioning to organic; and
3 Certified organic acreage.

Do not use conventional APH data to complete the Transitional or
Certified Organic APH databases.

Yield descriptors “V” for certified organic or “G” for acreage transitioning
to organic are used to identify the types of yields entered in the APH
databases and must be indicated on the yield records transmitted to
RMA. [Refer to Exh. 13F for additional yield descriptors and Appendix IlI
for additional reporting instructions.]

Yield Descriptors | Type of Actual Production History

“V’ Certified organic acreage

“G” Transitional acreage being converted to
certified organic

Example: Use “V” or “G” in conjunction with “Y (“VY” or “GY”)
when the actual certified organic or transitional yield
does NOT qualify for the APH yield adjustment election
(60% T-Yield substitution).
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Determining Approved APH yields for Acreage without an Organic Plan or Written
Documentation from a Certifying Agent.

The BP specifies for acreage transitioning to organic, the insured must have in effect on
the date the acreage is reported, an organic certificate or written documentation from a
certifying agent indicating an organic plan is in effect to be insured as transitional
acreage. Accordingly, acreage transitioning to a certified organic farming practice
without a written certificate or written documentation from a certifying agency must be
insured under the conventional farming practice. As such, the acreage report must be
revised to show the conventional practice and corresponding APH database for the
conventional acreage.

The insured must report to the AIP any change in production methods if the insured uses
a different production method than was previously used, and such production method
actually carried out is likely to result in a yield lower than the average of the insured’s
previous actual yields. The approved APH yield will be adjusted based on the insured’s
other units where such production methods were carried out, or to the applicable T- yield
for the production methods if other such units do not exist.

AIP verifiers must account for the production history earned while transitioning to
certified organic and whether to adjust the conventional and/or certified organic
approved APH yields.

The approved APH yield for such acreage shall be determined and reported as follows:

2) Transitioning Acreage. For acreage transitioning to a certified organic practice
without a written certificate or written documentation from a certifying agency, the
AIP should determine whether the approved APH yield for the conventional
database should be adjusted by:

(@) Analysis Database. Establishing an analysis database (a database to
evaluate whether the conventional approved APH yield should be
adjusted) for the transitional acreage to determine what the yield would
have been for the transitional practice with any applicable yield limitations
or adjustments.

1 Use yields for transitional acreage for the same
crop/practice/type/age/density/unit, as applicable.

2 Complete the analysis database with applicable variable T-Yields,
if needed to complete four years in the database.
3 Determine a yield for the analysis database with any applicable

yield limitations or adjustments.
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Yield Comparison. Comparing the analysis database yield determined in
G(1)(a)3 to the conventional database approved APH yield:

1 If the conventional database approved APH yield is lower, the
conventional database approved APH yield is not adjusted.

2 If the analysis database yield determined in G(1)(a)3 is lower:
a The conventional database approved APH yield is
adjusted to the analysis database yield determined in
G()(@3.
b The AIP must report the database to RMA with yield

limitation flag “11” and yield limitation flag “12” or “13” if
any applicable yield adjustment or limitation applies.

The analysis databases are used by the AIP to determine whether the
conventional approved APH yield should be adjusted. The analysis
database should not be transmitted by the AIP to RMA; however, it
should be shared with any transfers by the insured to a new AlP.

[See Examples provided in Exh. 11]

Certified Acreage. When acreage previously transitioning to a certified organic
practice without a written certificate or written documentation from a certifying
agency becomes certified organic, the AIP must consider the annual yields from
the transitional acreage in determining whether an adjustment to the certified
organic approved APH yield is applicable.

@)

(b)

Four or more years of production history. If the insured has four or more
years of certified organic annual or assigned yields, then the AIP does not
use the annual yields for the transitional acreage. The AIP does not
adjust the certified organic approved APH yield.

Less than four years of production history. If the insured has less than
four years of certified organic annual or assigned yields, the AIP must
assure that any transitional acreage without an organic plan or written
documentation in effect from a certifying agent is accounted for in the
certified organic history. The AIP should determine whether the approved
APH yield for the certified organic database should be adjusted by:

1 Establishing an analysis database for the same
crop/practice/type/variety/age/density/unit, as applicable:
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2 Completing the analysis database as follows:

a Use any certified organic annual yields;

b Annual yields from the transitional acreage (without a plan
or written documentation) in the most recent four years;

c Complete the analysis APH database with variable T-
Yields, as applicable to complete the analysis database;
and

d Determine the analysis database yield with any applicable
yield limitations or adjustments.

3 The certified organic database approved APH yield is adjusted to
the analysis database approved yield if analysis database
approved yield determined in [Para. (2)(b)2] is lower.

4 If the yield is adjusted, the AIP must report the database to RMA

with yield limitation flag “11” and yield limitation flag “12” or “13” if
any applicable yield adjustment or limitation applies. ”.

The analysis databases are used by the AIP to determine whether the certified
approved APH yield should be adjusted. The analysis database should not be
transmitted by the AIP to RMA; however, it should be shared with any transfers
by the insured to a new AIP.

The AIP must continue to use the analysis APH database until four years of
certified organic history is obtained. [See Examples provided in Exh. 11]
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UNDERWRITING RULES FOR SPECIFIC PRACTICES

Irrigated (IRR) Practice Guidelines

The AIP must provide the Irrigated Practice Guidelines for Planted or Perennial crop
acreage to insureds for whom the irrigated practice may apply prior to the time that
insurance generally attaches in an area. [See DSSH for Irrigated Practice Guidelines].
The following procedures apply to IRR practices:

1) IRR practice quidelines for planted or perennial crop acreage

@)

Terms specific to IRR practices. The following terms are provided to

facilitate a uniform understanding of standards and guidelines for the IRR
practice for planted or perennial crop acreage.

1

[IN]

lw

Acreage Insurable under the IRR Practice:

a

o

Insurable acreage for which the insured can demonstrate,

to the AlP’s satisfaction, that adequate facilities and water
existed, at the time insurance attached, to carry out a good
irrigation practice for the insured crop.

The insured is responsible for demonstrating that, at the
time insurance attached, there was a reasonable
expectation of receiving adequate water to carry out a
good irrigation practice on acreage insured under the IRR
practice.

Reasonable Expectation, at the Time Coverage Begins, of
Receiving Adequate Water to Carry Out a Good Irrigation
Practice: If the insured knew or had reason to know that the
amount of the insured’s irrigation water may be reduced before
coverage begins, no reasonable expectation exists.

Adequacy of Water: The determination of the adequacy of water
will be based upon:

a

o

The water available at the time insurance attaches from
the irrigation water supply, soil moisture levels, and, as
applicable, snow pack storage levels; and

Supplementary precipitation which would normally be
received, after insurance attaches, during the period that a
good irrigation practice is normally carried out.
Consideration will also be given to the factors identified in
[Para. A(5)] below, including the legal entitlement or rights
to water.

194



JUNE 2010

I~

lon

o

I~

[ee]

({e]

SECTION 12 FCIC 18010

Good Irrigation Practice: Application of adequate water in an
acceptable manner, at the proper times, to allow production of a
normal crop which is often identified as the approved APH yield
for crops.

Irrigation Water Supply: The water source and means for
supplying irrigation water, without regard to the equipment or
facilities.

a This includes the water source and dams, canals, ditches,
pipelines, etc., which contain the water for movement from
the source to the acreage and

o

Are:
i Not under the control of the insured, or

ii Routinely deliver water to acreage in addition to
that which is owned or operated by the insured. It
does not include any irrigation equipment or
facilities.

Irrigation Equipment and Facilities: The physical resources, other
than water, used to regulate the flow of water from a water source
to the acreage. This includes pumps, valves, sprinkler heads, and
other control devices. It also includes pipes or pipelines which:

Are under the control of the insured; or

1

o

Routinely deliver water only to acreage which is owned or
operated by the insured. A center pivot system is
considered irrigation equipment and facilities.

Adequacy of Irrigation Facilities: Irrigation facilities are considered
adequate if it is determined that, at the time insurance attaches to
planted or perennial acreage, they will be available and usable at
the times needed and have the capacity to timely deliver water in
sufficient quantities to carry out a good irrigation practice for the
acreage insured under the IRR practice.

Water Source: Includes wells, lakes, reservoirs, streams, aquifers,
or any source where water is made available.

Reasonable Expectation (Probability) of irrigation water:
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Special Reporting Requirements for IRR Practice.

1

[LS]

lw

I~

lon

When acreage does not qualify for insurance under the IRR
practice, such acreage will be insured under a practice other than
IRR. If no other appropriate practice is available for the acreage,
insurance will not be considered to have attached on the acreage.

Failure to carry out a good irrigation practice on acreage properly
insured under the IRR practice will result in an appraisal for
uninsured causes, unless the failure was caused by unavoidable
failure of the irrigation water supply after insurance attached.

If a loss is evident, acreage reported as an IRR practice that
qualified as an IRR practice at the time insurance attached cannot
be revised to a NI practice after the ARD even if liability stays the
same or decreases, even if the insured never applied any water.

For loss purposes, insureds are required to keep their production
records separate for acreage insured under the IRR practice,
acreage insured under a practice other than IRR (or with no
practice applicable), and uninsured acreage.

Insureds must maintain and provide, upon request, documentation
of the factors which were considered in reporting acreage to be
insured under the IRR practice.

Factors to consider in determining planted or perennial crop
acreage to be reported and insured under an IRR practice include,
but are not limited to:

a Water source history, trends, and forecasting reliability;

b Supplemental water supply availability and usage
(including return flow);

c Pumping plant efficiency and capacity;

d Water distribution uniformity and flexibility of the system or
district;

e Water requirements (amount and timing) of all crops to be
IRR;

f Water rights (primary, secondary, urban versus agricultural
use, etc.);

a Contingency plans available to handle water shortages;

h Acres to be IRR, amount of water to be applied, and

expected yield,;
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i Ownership of water (state or federal versus landowner);

i Use of meters and other measuring devices or methods;
K Soil types, soil moisture levels, and pre-plant irrigation
needs;

| Water conserving methods, devices, and plans utilized;

I3

Past crop planting history, trends, and recommended local
practices;

1>

Prudent activities and practices utilized by non-insured
insureds;

Irrigation water supply (both quantity and quality) and
facilities;

(o]

p Recommendations from local CES or NRCS, and other
sources recognized by CES or NRCS to be an expert in
this area regarding irrigation and crop production; and

a Information the insured knew (or should have known), and
when the insured knew (or should have known) such
information.

(o]

The AIP shall use 5 a — g, and any other appropriate factors
necessary, to verify whether acreage was properly reported under
the IRR practice.

IRR Practice Guidelines for PP. Insureds may be able to receive a PP
payment for acreage historically grown under an IRR practice if there is
not a reasonable expectation of having adequate water to carry out an
IRR practice, provided all other PP provisions have been met. Not having
a reasonable expectation of adequate water must be due to an insured
cause of loss occurring in the PP insurance period on the FPD or within
the LP period, if the insured elects to try to plant the crop

1 PP payments may be allowed when an insured peril that occurs
on or after the applicable SCD causes failure of the irrigation
supply, and all other requirements for PP have been met.

a For carryover insureds, the SCD for the previous crop
year.
b For new insureds, the SCD for the current crop year.
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Acreage historically grown under an IRR practice for which the
insured had no reasonable expectation of having adequate
irrigation water by the FPD (or within the LP period, if applicable),
may be eligible for an IRR PP payment even if the acreage could
have been planted with a NI practice and the insured did not plant.

lw

Insureds must maintain and provide, upon request, documentation
of the factors which were considered in reporting that there was
no reasonable expectation of receiving adequate irrigation water
for the acreage reported as PP under an IRR practice.

Determined IRR Yields. Determined IRR yields may be used the first time an
IRR practice is carried out on a unit if an NI practice has previously been carried
out. Determined IRR yields are not applicable to acreage assigned high-risk T-
Yields or if carried out on added land unless acceptable production reports are
filed for the NI practice based on records from another person sharing in the
crop.

(®) Qualifying for Determined IRR Yields. The AIP may approve a
determined yield for an IRR practice the first time the IRR practice
qualifies as an added practice on a unit provided:

1 A NI practice has been carried out for the crop and acceptable
production reports have been provided for the NI practice;

N

The NI practice for the same unit/location (FSA FN/legal
description/location if the IRR unit is a separate OU) has a higher
approved APH yield than the approved APH yield available for the
IRR practice using variable T-Yield procedures that apply for the
added IRR practice when no IRR records are available for the
unit.

lw

The situation does not require an RO determined yield. For
situations requiring an RO determined yield, a request for a
Determined IRR Yield must be sent to the RO for approval. [See
also Sec. 15 for Category B and Sec. 16 for Category C
procedures for determined IRR yields.]

(b) Request Requirements.

1 Request deadlines. A written request for a determined IRR yield
must be received by the AIP no later than 20 calendar days after
the PRD.

[IN]

Records required. Copies of the production reports for the most
recent crop year must be provided to the AIP. Legal descriptions
of the unit(s) for which the determined yield for the IRR practice is
being requested must also be provided.
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Irrigation System Documentation, Documentation must indicate
the facilities and water supply are adequate to meet a good
irrigation practice. The water must be artificially applied during the
growing season by appropriate systems and at the proper time
with the intention of providing the quantity of water needed to
produce at least the approved APH yield used to establish the IRR
production guarantee on the IRR acreage planted to the insured
crop under the IRR practice.

(c) Establishing Determined IRR Yields.

1

[hS]

Determine a T-Yield Reference Factor:

Step 1 Determine the location where the IRR practice will
be carried out.

Step 2 Determine the approved APH yield for the NI
practice applicable to the same unit/location. This
is the NI reference unit.

Step 3 Compare the NI approved APH yield for the
reference unit to the variable T-Yield that would
apply to the IRR practice.

If the NI approved APH yield for the reference unit
is less than the variable T-Yield for the IRR
practice, the units does not qualify for the
determined Factored T-Yield. The variable T-Yield
for the IRR practice applies.

If the NI approved APH yield for the reference unit
is greater than the approved APH yield available for
the IRR practice using variable T-Yield procedures,
identify the reference unit number in the “other
block on the APH database documenting the
determined IRR yield.

Step 4 Divide the NI approved APH yield by the applicable
NI T-Yield and determine a reference factor (to two
decimal places).

If the reference unit contains more than one NI yield, calculate a
reference factor for each NI yield and then determine a simple
average reference factor.

The maximum reference factor allowed is determined by the
number of years of actual yields provided for the crop/county:

1.20 if one or two years,

1

o

1.30 if three years, and
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c 1.40 if four or more years.

Example 1: The reference unit's (0001-0000, N1/2 Sec. 15) NI
practice approved APH Yield is 425 Ibs. The NI 100
percent T-Yield is 320 Ibs. Four years of actual
yields have been provided for the crop in the county.

425/320 = 1.33.

Compute the Factored IRR T-Yield. Multiply the T-Yield reference
factor [determined in (2)(c)2 above for the reference unit] times
the 100 percent T-Yield for the IRR practice.

Example 1 cont’d: An IRR practice is added to N1/2 Sec. 15 (it
becomes part of unit 0001-0002) and the
100 percent T-Yield is 400 Ibs. The
factored IRR T-Yield for the IRR practice is:

1.33 x 400 (the 100 percent IRR T-Yield) = 532 Ibs.

Select An Existing IRR Yield. If any IRR records have been
provided for any unit for the crop, select the approved APH yield
for the unit (basic or optional) containing records for the IRR
practice that is physically located nearest to the reference unit. If
more than one unit with IRR production records are located an
equal distance from the reference unit, use the IRR unit with the
most years of records.

Assign the Determined IRR Yield. If IRR records have been
provided for any unit for the crop, the determined IRR yield is the
lesser of the factored IRR T-Yield for the reference unit or the IRR
yield [determined in (2)(c)4]. If NO IRR records have been
provided, the determined IRR yield is the factored IRR T-Yield
[determined in (2)c)3].

Example 1 cont’d

The nearest unit's approved APH yield that has records for the
IRR practice is 550 Ibs. The Determined IRR Yield is the factored
IRR T-Yield of 532 Ibs. [as determined in (2)(c)3 above] (it is less
than the approved IRR yield for the nearest unit of 550 Ibs.)
Compare the Determined IRR Yield (532 Ibs.) to the added
practice Variable T-Yield (400 Ibs. 100% of IRR T-Yield)
[calculated according to Para. (2)(c)4] and use whichever is
higher.
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Example 2:  The NI approved APH yield for the reference unit
(0100) is 420 Ibs. The factored IRR T-Yield is 480
Ibs.

420/320 (100% NI T-Yield) = 1.20 (1.31 limited to 1.20 because
two years of actual yields were provided) x 400 (100% IRR T-
Yield]).

The factored IRR T-Yield (480 Ibs.) is compared to the approved
APH IRR yield (460 Ibs.) for the nearest unit (00200) on which IRR
records are available and the added practice Variable T-Yield (400
Ibs.). In this example, the determined IRR Yield is limited by the
approved IRR APH yield to 460 Ibs.

(d) Documenting the Determined IRR Yield. Four determined IRR yields are
entered in the yield column of the APH database preceded by the yield
descriptor "C".

1 For subsequent crop years, the determined IRR T-Yield is used to
complete the 4-year database until four years of actual and/or
assigned yields are available.

[LS]

The request for the determined IRR yield, supporting
documentation, and determined IRR yield calculations must be
retained and provided if the policy is selected for an APH field
review.

Reporting Production for IRR and NI Acreages. Separate APH databases
must be established for IRR and NI practices when IRR and NI practices are
indicated on the actuarial documents. If production is commingled between an
IRR and a NI practice, separate yields must be established for the two practices
by using the Multi-Purpose Production and Yield Worksheet or by using the
insured's certification of estimated production for the IRR and NI production.
[See Sec. 15C(2)].

Exception:  When the planting pattern for the NI corners of a field continues
into the IRR acreage of a center pivot or acres and production
from the center pivot is not separated from the NI corners [See 1
below].

€) Instructions for Center Pivot Irrigation Systems. The following instructions
pertain to all annual crops except rice. [See Sec. 10B(1)(f) 2 for unit
division instructions.]

1 Separate Production Reports Not Provided. The acres and
production from the NI corners of a field planted to the same
insured crop must be included with the portion of the field IRR by
a center pivot irrigation system when separate production records
for the corners of the field and center pivot IRR systems are not
provided.
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Separate approved APH yields are not calculated.
However, acreage considered to be IRR will not extend
beyond intersecting lines drawn at right angles to the
radius of the center pivot.

A separate line entry for a NI practice is not required on the
acreage report for the corners of the field when they are
considered to be IRR.

However, a separate approved APH yield is required for NI
acreage when the corners are not considered IRR (e.g., NI
acreage extending beyond the intersecting lines drawn at
right angles of the radius of the center pivot system or
other NI field(s)).

———y——
Il o
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Sec. 5

In a subsequent crop year, if the insured requests separate
OUs for the IRR and NI practices, acceptable production
reports for the previous APH crop year must be provided
for each practice by the PRD. If the insured does not
recertify previous crop years, the Multi-Purpose Production
and Yield Worksheet must be used to apportion the
production for APH crop years prior to the previous crop
year for the IRR and NI practices that acreage planted to
the two practices are known. If the acreage planted to the
practices are not known, the acres and production must be
attributed to the IRR practice and the NI practice will be
completed using the variable T-Yields or a determined
yield if applicable, calculated according to [See Sec. 15C].

When the NI corners are considered IRR and qualify for

PP, the approved IRR APH yield is used to calculate the
PP production guarantee for the NI corners.
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Separate Production Reports Provided. If separate records of
acreage and production are provided for the NI corner(s) of a field
planted to the insured crop and the portion of the field IRR by a
center pivot irrigation system, two practices will be considered as
carried out. Separate APH databases are required, separate line
entries are required on the acreage report, and IRR acreage is
limited to the acreage contained in the center pivot irrigation
system.

B Summer Fallow Practice.

)

SF. SFis an insurable practice in some areas of the country. The SF practice
uses mechanical tillage or chemicals on uncropped land during the summer to
control weeds and store moisture for the growth of a later crop. To qualify as SF
for the current crop year, the land must not have been planted to a crop in the
preceding crop year and lie fallow for a full crop year except for the situations in
Para. (c) below. In cases of a previously existing perennial crop (e.g., forage,
grass hay, alfalfa, etc.), even if planted on CRP acreage, such crop must be
terminated by mechanical or chemical means a full crop year before planting of
the crop qualifying for the SF practice.

€) SF practices must be consistent with NRCS soil erosion control measures
and recommended SF practices for the area with regard to method(s),
frequency, and adequacy of tillage and/or chemical control.

(b) SF Date. In addition to lying fallow for a full crop year, termination of
plant growth is required prior to the date designated for the area listed
below, followed by a continuous chemical and/or mechanical weed
control program. Plant growth termination dates are:

1 May 1, California;

2 June 15, North Dakota, South Dakota and Montana; and

3 June 1, all other states.

Example: Acreage with a crop harvested in 2009 must lay fallow and

any growth (i.e., weeds, volunteer crop) must be
terminated (i.e., mechanical or chemical means) by the
applicable SF termination date (i.e., May 1, June 1, or June
15, of 2010) to qualify for SF in the 2011 crop year).
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Exception. Following are exceptions to the rule that the land must not
have been planted to a crop in the preceding crop year.

If a crop was planted the preceding crop year (e.g., for the 2011 crop
year, a crop planted in either the fall of 2009 or spring of 2010 for harvest
during the 2010 crop year) and was not harvested, acreage that:

1 Qualified for the SF practice on which the crop failed and/or was
destroyed before the date specified [in (b) above] of the preceding
crop year, and all other SF requirements were carried out,
qualifies for the SF practice for the current crop year (e.qg., for
2011, a crop planted on such acreage in either the fall of 2010 or
spring of 2011 qualifies for the SF practice). Such acreage put to
another use with the AIP’s consent and planted to a different
(second) crop also qualifies for the SF practice if SF is an
applicable practice.

N

Did not qualify for the SF practice, the crop failed and/or was
destroyed before the date specified [in (b) above] of the preceding
crop year does not qualify for the SF practice. A crop planted in
the same crop year that the crop failed and/or was destroyed will
not qualify for the SF practice. However, a crop planted on such
acreage in the spring of the following crop year qualifies for the SF
practice.

Representative sample areas left for loss adjustment purposes that are
destroyed (within 30 days after the date specified [in Para. (b) above)
qualifies for the SF practice if the remainder of the field qualifies for the
SF practice. However, if the representative sample areas are not
destroyed by the applicable date, the acreage left in the sample areas will
be considered sub-fields and will not qualify for the SF practice.

SF APH Database Instructions. Special production reporting and APH

database establishment procedure is applicable in counties with separate T-
Yields for SF and CC practices.

@)

(b)

If the SF APH database contains less than three years of actual and/or
assigned yields, the approved APH yield for the SF practice will be the
higher of:

1 The approved APH yield calculated for the SF practice using
variable T-Yields; or

N

The approved APH yield calculated for the CC practice if a CC
practice has been carried out on the same unit.

If the SF practice will be carried out on added land or it qualifies as an
added practice on an existing unit, it may qualify for use of an approved
APH SF yield derived from SA T-Yield to establish the APH database
[See Sec. 15I and J].
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(c) If eligible and the insured elects to use the approved APH yield from the

CC practice for the SF practice, the database must be updated in
subsequent crop years with SF actual/assigned yields. Insureds cannot
switch to the higher of the variable SF T-Yield or CC Yield in subsequent

years.

(d) Determine the vyield for the SF practice.

1

[IN]

[6§]

I~

lon

(o]

I~

If a CC practice has been carried out on the same unit, determine
the CC practice's approved APH yield using the current
procedure.

Compare the CC approved APH yield to the SF T-Yield.

The approved APH yield for the SF practice is the higher of the
approved APH yield for the CC practice or the yield calculated for
the SF practice.

If the CC yield is higher, enter it in the approved APH yield column
of the acreage report for the SF practice. For data processing
purposes, identify the CC yield record being used.

The production history for the SF practice must be retained and
used to update the SF database according to the applicable
procedure for subsequent crop years.

This method applies until the SF practice contains at least three
years of actual or assigned yields. [See Exhibit 12A for
examples.]

When the SF APH database contains three years of actual and/or
assigned yields, the SF APH database will be used to calculate
the approved APH yield for the SF practice according to
applicable subsequent crop year procedure.

C Skip-Row Planted Crops.

)

Insurability.

Skip-row planted crops are not insurable unless:

@) Authorized by the CP;

(b) Authorized by the actuarial documents; or

(c) Insured under an Unrated Practice, Type or Variety (TP) WA. [See WAH]
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Skip-Row Planted Corn.

The SP for NI corn for grain in certain counties provide specific criteria, including
specific skip-row planting patterns, that must be met to insure skip-row planted NI
corn for grain without a TP WA. A TP WA is required to insure skip-row planted
corn for any specific types, practices or planting patterns not addressed in the
SP, and any counties that do not identify skip-row planted corn as insurable.

@

(b)

Determining Planted Acreage. The following table provides instructions

for determining the number of acres considered planted to corn when
acreage is planted on a skip-row basis.

IF the skip-row planted THEN the number of acres
corn is insured ... considered planted to corn is ...

SP.

Without a TP WA Based on the number of physical land

Note: To be insured | percent planted factor is not used to
without a WA, skip- determine the number of acres

row planted corn considered planted.

must meet all the
requirements of the

acres planted to the crop. A FSA

under a TP WA WA, which may include the use of a

Determined by the terms of the TP

FSA percent planted factor.

Example 1:

Example 2:

A 100 acre field in Phillips County, Colorado is planted to
NI corn for grain in a two rows planted one row skipped
planting pattern with a 30 inch row width. All the
requirements contained in the SP are met; therefore, a
FSA percent planted factor is not used to determine the
number of acres planted. Accordingly, the total number of
acres planted to the crop is 100 acres.

A 100 acre field in Jefferson County, Kansas is planted to
NI corn for grain in a two rows planted one row skipped
planting pattern with a 30 inch row width. Skip-row planted
corn is not insurable in Jefferson County, Kansas unless
insured under a TP WA. The terms of the TP WA will
determine whether a FSA percent planted factor will be
used to determine the number of acres planted the crop.

Recording and Reporting Skip-Row Planting Patterns and Row-Widths on

Acreage Report. Beginning with the 2009 crop year, the skip-row planting
pattern and row-width for skip-row planted corn must be recorded on the
insured’s acreage report. In addition, the recorded skip-row planting
pattern and row width must be reported to RMA.
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A separate line entry is required on the acreage report for solid planted
acreage and each separate skip-row planting pattern and row width. The
skip-row planting pattern and row width established on the final planting
date is the planting pattern used for determining the number of acres
planted.

The following table provides the skip-row codes for skip-row planted corn.
The following RMA skip-row codes are only for skip-row planted corn. Do
not use the codes for other skip-row planted crops or for solid planted
corn acreage.

SKIP-ROW PLANTING PATTERN Row SKIP-Row CODE
WIDTH
1 row planted 1 row skipped 30.inch 10130
2 rows planted 1 row skipped 30inch 20130
2 rows planted 1 row skipped 36.inch 20136
2 rows planted 2 rows skipped 30inch 20230
Other 11111
Example Insured A plants NI corn for grain in Phillips County,

Colorado. Some of the acreage is solid-planted and some
acreage is planted using different skip-row patterns and
row widths. All the acreage planted in skip-row patterns
meets all the requirements provided in SP. Insured A
plants the following:

1 100 acres of solid-plant

2 80 acres in a 2x1 skip-row pattern with 30 inch
rows

3 90 acres in a 2x2 skip-row pattern with 30 inch

rows

I~

40 acres in a 2x1 skip-row pattern with 36 inch
rows.
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Insured A’s acreage report has the following 4 separate
entries:

1 100 acres of solid-plant (no skip-row code)

2 80 acres of 2x1 30 inch skip-row (20130 skip-row

code)

3 90 acres of 2x2 30 inch skip-row (20230 skip-row
code)

4 40 acres of 2x1 36 inch skip-row (20136 skip-row

code).

No Separate APH Databases. AlPs shall not establish or maintain
separate APH databases for skip-row planted corn, regardless of whether
separate practices are contained in the actuarial documents.

In 2009, AIPs were instructed to convert insured’s existing skip-row NI
corn APH database to a solid planted basis and combine the converted
APH databases with the insured’s existing solid planted NI corn APH
database.

Recording and Reporting Skip-Row Planting Patterns and Row Widths on
APH Database. Beginning with the 2009 crop year, the skip-row planting
pattern and row width for skip-row planted corn must be recorded on the
insured’s APH database. The recorded skip-row planting pattern and
row width must be identified using a skip-row code and reported to RMA
through on the applicable Yield Record.

The skip-row planting pattern and row width established on the final
planting date is the planting pattern to be recorded.

Use the skip-row codes in Para. C(2)(b) to record the skip-row planting
pattern and row width. The following table provides instructions on
recording applicable skip-row codes in APH databases.

IF the corn acreage recorded in the APH
database for the crop year ...

THEN AIPs shall ...

was all planted on a solid planted basis

included some corn acreage planted on a
solid planted basis and some acreage
planted on a skip-row planted basis

not record any skip-row code in
insured’s APH database for that
year.

was all planted using the same skip-row
planting pattern and row width

record the applicable skip-row code
in the insured’s APH database for
that year.

was all planted on a skip-row basis but record the skip-row code 11111 in
more than one planting pattern and/or insured’s APH database for that
row width was used year.
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Example 1: Insured B plants NI corn for grain in Phillips County,
Colorado. All the acreage is planted on a skip-row basis;
however, different skip-row patterns and row widths are
used. Insured B plants the following and all requirements
in the SP are met:

1 80 acres in a 2x1 skip-row pattern with 30 inch
rows
2 90 acres in a 2x2 skip-row pattern with 30 inch

rows

[O§]

40 acres in a 2x1 skip-row pattern with 36 inch
rows.

AIP records a separate line entry on the acreage report for
each separate skip-row planting pattern and row width
(20130 for the 80 acres, 20230 for the 90 acres and 20136
for the 40 acres), and records skip-row code 11111 in
Insured B’s subsequent year’'s APH database.

Example 2: Same as example 1, except Insured B plants all 210 acres
using a 2x1 skip-row pattern with 30 inch rows.

AIP records the skip-row planting pattern and row width
(20130 for all 210 acres) on the acreage report, and
records skip-row code 20130 in Insured B’s subsequent
year’'s APH database.

“S” Yield Indicator. Do not use a “S” yield indicator to identify APH
databases that include skip-row planted corn.

Because there are not separate APH databases for skip-row planted corn
and the skip-row code will identify APH databases that contain skip-row
planted corn acres and production, a “S” yield indicator is not needed or
authorized.

Skip-Row Yield Conversion Factor. Yield conversion factors are not
applicable to skip-row planted corn.

Calculate actual yields for skip-row planted corn by dividing the total
production by the total number of planted acres, as determined according
to Para. C(2)(a).
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Skip-Row Planted Grain Sorghum.

Skip-row planted grain sorghum is uninsurable unless authorized by the SP or
insured under a TP WA.

@

(©

(d)

Determining Planted Acreage. AlPs shall use the applicable FSA percent
planted factor to determine the number of planted acres of grain sorghum
planted on a skip-row basis. To determine the number of planted acres,
multiply the number of physical land acres planted to the crop times the
applicable FSA percent planted factor. [See Exh. 12 for FSA percent
planted factors.]

The number of planted acres determined using the applicable FSA
percent planted factor is number of acres to be recorded on the insured’s
acreage report and APH database.

Example: Insured A plants a 300 acre field entirely to grain sorghum
using a 2 rows planted one row skipped planting pattern
with 40 inch row width. To determine the number of acres
planted to grain sorghum, multiply 300 acres times .6667
(FSA percent planted factor for 2 rows planted one row
skipped planting pattern with 40 inch rows). The number
of acres considered planted to grain sorghum that would
be reported on Insured A’s acreage report and APH
database is 200 acres (300 x .6667 = 200).

The skip-row planting pattern and row width established on the FPD is the
planting pattern and row width that will be used to determine the number
of planted acres.

Separate APH Databases for Skip-Row Planted Grain Sorghum. AlPs
shall establish and maintain separate APH databases for each of the
following:

1 Skip-row planted grain sorghum; and

[IN]

Solid-planted grain sorghum.

“S” Yield Indicator. APH databases for skip-row planted grain sorghum
must be identified by a “S” yield indicator, and reported to RMA on the
Yield Record.

Skip-Row Yield Conversion Factor. Yield conversion factors are not
applicable to skip-row planted grain sorghum.
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Calculating actual yields. Calculate actual yields for skip-row planted
grain sorghum by dividing the total production by the total number of
planted acres, as determined according to Para. (3)(a).

Example: Insured A plants a 300 acre field entirely to grain sorghum
using a 2 rows planted one row skipped planting pattern
with 40 inch row width. The number of acres considered
planted to grain sorghum reported on Insured A’s acreage
report and APH database is 200 acres (300 x .6667 =
200). When calculating the actual yield, the total
production is divided by 200 acres.

Skip-Row Planted Cotton and ELS Cotton.

Skip-row planted cotton and ELS cotton is insurable in accordance with the
applicable CP.

(@

(b)

Determining Planted Acreage. AlPs shall use the applicable FSA percent
planted factor to determine the number of planted acres of cotton and
ELS cotton planted on a skip-row basis. To determine the number of
planted acres, multiply the number of physical land acres planted to the
crop times the applicable FSA percent planted factor. [See Exh. 12B for
FSA percent planted factors.]

The number of planted acres determined using the applicable FSA
percent planted factor is number of acres to be recorded on the insured’s
acreage report and APH database.

Example: Insured A plants a 300 acre field entirely to cotton using a
2 rows planted two rows skipped planting pattern with 36
inch row width. To determine the number of acres
planted to cotton, multiply 300 acres times .5000 (FSA
percent planted factor for 2 rows planted two rows
skipped planting pattern with 36 inch row width). The
number of acres considered planted to cotton that would
be reported on Insured A’s acreage report and APH
database is 150 acres (300 x .5000 = 150).

Recording and Reporting Skip-Row Planting Patterns and Row Widths on
Acreage Report. Beginning with the 2007 crop year, the skip-row planting
pattern and row width for skip-row planted cotton and ELS cotton must be
recorded on the insured’s acreage report.

1 The recorded skip-row planting pattern and row width must be
reported to RMA on the applicable Acreage Record.

[LS]

A separate line entry is required on the acreage report for solid
planted acreage and each separate skip-row planting pattern and
row width. The skip-row planting pattern and row width
established on the FPD is the planting pattern used for
determining and reporting the number of acres planted.
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3 The tables in Exh. 12 provide the skip-row codes for skip-row
planted cotton and ELS cotton, by state/county.
a Table 1 applies to Arkansas, Louisiana, Missouri and all
states east of those states.
b Table 2 applies to New Mexico and the following counties
in Texas: Baylor, Concho, Runnels, Schleicher,
Shackleford, Sutton, Taylor, Throckmorton, Valverde,
Wilbarger and all counties west of those counties.
c Table 3 applies to Kansas, Oklahoma and all counties in
Texas to which table 2 does not apply.
Example: Insured A plants 400 acres of NI cotton in Baylor County,

Texas, in a two rows planted one row skipped planting
patter with 30 inch rows. The 400 acres were determined
using the applicable FSA percent planted factor. Insured
A’s acreage report has a skip-row code of 20230 for the
400 acres of skip-row planted cotton. 202 is the skip-row
code and 30 is the row width. [See Exh. 12 for more
examples].

(c) No Separate APH Database. AIPs shall not establish or maintain
separate APH databases for Skip-Row planted cotton or ELS cotton,
regardless of whether separate practices are contained in the actuarial
documents. All Skip-Row planted cotton or ELS cotton must be
converted to a solid-plant basis.

(d) “S” Yield Indicator. Do not use a “S” yield indicator to identify APH
databases that include skip-row planted cotton or ELS cotton.

(e) Recording and Reporting Skip-Row Planting Patterns and Row Widths on
APH Database. Beginning with the 2007 crop year, the skip-row planting
pattern and row width for skip-row planted cotton and ELS cotton must be
recorded on the insured’s APH database. Record the planting pattern
and row width using the applicable skip-row code and row width. [See
Exh. 12B for the applicable skip-row codes for cotton and ELS cotton].
The skip-row planting pattern and row width established on the final
planting date is the planting pattern to be recorded.

The recorded skip-row planting pattern and row width must be reported to
RMA on the applicable Yield Record.
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Skip-Row Yield Conversion Factors.

1 Skip-row yield conversion factors are used for NI cotton and ELS
cotton to convert:

a

o

[LS]

Harvested production from skip-row acreage to an
equivalent solid-planted acreage production amount [See
Exh. 12B]; and

Solid-plant approved APH yields to skip-row approved
APH yields when qualifying skip-row planting patterns are
carried out for the current crop year. [See Exh. 12B]

Skip-row yield conversion factors are applicable to and used only

for NI cotton and ELS cotton.

lw

a

o

Minimum skip width.

To qualify for a skip-row yield conversion factor greater
than 1.00, the minimum width of a fallow strip, plus one-
half row width on either side, is:

i 24 inches in counties covered by Table 1 in Exh.
12B; and

ii 30 inches in counties covered by Tables 2 and 3 in
Exh. 12B.

A skip-row yield conversion factor of 1.00 shall be applied
to skip-row planting patterns with skipped widths of less
than the applicable minimum. However, the number of
planted acreage for such acreage shall continue to be
determined using the applicable FSA percent planted
factor.

Example: Insured B plants NI cotton in Baylor County, Texas,

in a 2 rows planted one row skipped planting
pattern with 28 inch rows.

Because the width of the skip (28 inches) is less than the
minimum for Baylor County Texas (30 inches), the skip-
row yield conversion factor applied to the production from
the skip-row planted acres will be 1.00. However, the
applicable FSA percent planted factor shall be used to
determine the number of planted acres.

Calculating Factored Production. Calculate the factored production by

multiplying the gross production times the applicable skip-row yield
conversion factor based on the location of the acreage and the skip-row
planting pattern and row width used. [See Exhibit 12B for an example.]
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5) Percent Planted Factors.

The following table provides the FSA percent planted factors for skip-row planting
patterns and row widths. [See Exh. 12B for tables that include additional skip-
row planting patterns that are unique to cotton].

Skip-Row Planting Pattern Row Width Percent Planted
Factor
1 row planted 1 row skipped 40 inch .5000
1 row planted 1 row skipped 36.inch .5556
1 row planted 1 row skipped 32inch .6250
2 rows planted 1 row skipped 30 to 40 inch .6667
2 rows planted 2 rows skipped 30to 40 inch .5000
3 rows planted 1 row skipped 30 to 40 inch .7500
3 rows planted 2 rows skipped 30 to 40 inch .6000
4 rows planted 1 row skipped 30 to 40 inch .8000
4 rows planted 2 rows skipped 30 to 40 inch .6667
4 rows planted 4 rows skipped 30 to 40 inch .5000
5 rows planted 1 row skipped 30to 40 inch .8333
5 rows planted 2 rows skipped 30to 40 inch .7143
6 rows planted 1 row skipped 30to 40 inch .8571
6 rows planted 2 rows skipped 30 to 40 inch .7500
7 rows planted 1 row skipped 30 to 40 inch .8750
7 rows planted 2 rows skipped 30 to 40 inch N
8 rows planted 1 row skipped 30 to 40 inch .8889
8 rows planted 2 rows skipped 30 to 40 inch .8000
Other patterns FSA Rules
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A

PRODUCTION REPORTS AND APH DATABASES

Production Reports.

The purpose of a production report is to collect the prior crop year(s) production from
the insured and the information contained within the production report is used to
establish the approved APH yield. An annual production report is required for all crops
with a yield-based plan of insurance that is required to establish the approved APH yield.

An insured that received a share of the insured crop’s production or was a member or
SBI of a person that received a share of the insured crop’s production is considered to
have produced the crop that crop year in the county in which it was produced. Likewise,
if a member or SBI of the insured received a share of the insured crop’s production, the
insured is considered to have produced the insured crop that crop year in the county in
which it was produced. [See Sec.14 for acreage and production requirements;[Sec. 14G
addresses the Use of Another Producer’s Acreage and Production History; Landlord and
Tenant Approved APH Yields and Use of APH database yields When Insured Person
Change or Land is Transferred to Another Person. Except for new producers [See Para.
C(3) following and added land (by P/T if applicable; additionally, see Sec. 16 for
Category C crops and Sec. 20 for Pecan Revenue].

The production report is designed to accommodate both a carryover insured with an
established APH database, and a new insured. The Production Report allows for
reporting of multiple APH crop years’ yield history (five years for peaches and apples
and up to 10 years for all other crops) for new insureds and carryover insureds that
recertify previous year(s)’ history.

The production report contains the insured report of production whereas, the actual yield
information reported on the production report is used by the AIP to establish an APH
database and calculate an approved APH yield.

Production reports are separate from APH databases. While an insured’s APH
database(s) may be used to capture the same information provided on the insured’s
production report, the purpose and function of a production report is different than that of
an insured’s APH database. [See 13B for procedure and instructions regarding APH
databases.] However, AIPs may continue to use the APH databases or other forms,
such as the Schedule of Insurance, to collect the production report from the insured.

[See Sec. 7 for AIP Representative and Verifier Responsibilities].
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(D) Acceptable Production Reports:

@

Acceptability. To be acceptable, production reports must meet all of the
following:

1

[LS]

lw
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Include all acreage and production (insured and
uninsurable/uninsured) by P/T/TMA as identified on the actuarial
documents from the insured’s operation for each APH crop year
being reported (including prior year units not contained in the
insured’s operation for the current crop year). [See Sec. 15E and
16 for additional reporting requirements P/T].

Example: Insured A had 10 OUs in 2010. In 2011, the
insured only has 8 OUs. Insured A must report all
acreage and production from all 10 OUs the
insured had in 2010 when the insured submits a
production report for the 2011 crop year; However,
the APH databases is not updated for the 2 units no
longer in the farming operation.

Conform at least to the unit structure (EU, BU, and/or OU) that
applies for the current crop year in which the insured had an
interest in the crop for each APH crop year production reports are
certified. However, this does not prohibit the insured from
reporting production at a level lower than the elected unit structure
if such production can be summed to the elected unit structure by
the AIP [see Para. A(2)];

Report all APH crop years continuously when multiple years of
production history are certified; there cannot be a break in
continuity of production history [See A(3) and A(4) for additional
procedure related to continuity of production reports];

Be supported by written verifiable records [see Sec. 14 for
production evidence requirements].

a See additional production history provisions by crop [Sec.
15K].
b [See Exh. 13 for completed samples for individual crops

and for directions outlining adjustments to total production
entries.] Directions for sample production worksheets for
Sugar Beets, Dry Beans, and Northern Potato Quality
Endorsement and for Multi-Purpose Production and Yield
Worksheets are also provided. [See Sec. 15A and Exh.
15].

Be signed by the insured;

Be submitted by the insured to the AIP by the PRD;
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Zero Planted Acreage Report. A zero planted acreage report for annual
crops, submitted the previous year, will be considered an acceptable
production report for the current crop year, provided the acreage report
was acceptable.

Claims for Indemnity. Claims for indemnities are considered production
reports and must be used; however, some claims may have to be
reviewed to ensure that the correct production is used for APH database
purposes. [See Para. 13(A)(8)(b) below].

Acceptable Production Reports not provided for Carryover Insureds.
Assigned yield provisions apply to carryover policies on an APH crop year
basis to databases (units, P/T/TMA) that had planted acres (except for
units with claims for indemnities). [See 13A(3)(c)].

Production Reporting Requirements.

@

Certification. Insureds must certify the crop acreage and production by
unit and P/T/TMA (within the unit that requires separate APH databases)
for the most recent APH crop year.

Insureds may report production using either of the following:

1 The insured’s current unit structure

2 Any level, such as field, provided the AIP can aggregate the
production reported to the lowest level unit structure by APH
database.

Example 1: Insured A elected an EU structure for 2011. The policy
allows for the election of OU. Insured A may report his
2010 production at any of the following levels, provided the
AIP can aggregate the production in the APH database to

the OU level:

a EU structure;

b BU structure;

c OU structure; or

d Any level, such as field, tract, etc.
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Example 2: Insured B elected a BU structure for 2011. The policy
allows for the election of OU. Insured may report his 2010
production at any of the following levels, provided the AIP
can aggregate the production in the APH database to the

OU level:

a BU level;

b OU level; or

[ Any level, such as, field, tract, etc.

Example 3: Insured C elected BU structure for 2011. The policy does
not allow for the election of OU. Insured may report his
2010 production at any of the following levels, provided
AIP can aggregate the production in the APH database to

the BU level:
a BU level; or
b Any level, such as, field, tract, etc.;

Insureds cannot report production at a level greater than the insured’s
current unit structure, e.g. the insured cannot report at the BU level when
insured as an OU.

Multiple Insured on the Same Unit. If more than one person is insured on
the same unit, each person is responsible for submitting an acceptable
production report(s). [When acceptable production records are submitted
by the PRD for all units/P/T/TMA, see Sec. 14]. Different yield calculation
methods may apply based on the production reports provided by each
person.

Master Yields. [Refer to section 15G(6) for master yield production
reporting requirements].

Amended production reports. The insured may amend the production
report on or before the PRD. Any amended production report submitted
after the PRD will be used when computing the following year's approved
APH yield.

If insured on a continuous basis, all actual and assigned yields from the
prior crop year's APH database within the base period must be used;
however, assigned yields may be replaced with actual yields.

Such production reports are subject to APH field reviews and acceptable
production evidence must be available.
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Submission or Certification of Prior Production Reports. Insureds may

submit or certify production reports for crop years not previously certified
provided continuity of production reports is maintained. Acceptable
production reports must be submitted by the applicable PRD for the
current crop year to be used for the current crop year. Such production
reports are subject to APH field reviews and acceptable production
evidence must be available.

Include on production reports (and include in APH databases to calculate

an approved APH yield) all:

1

N

Insurable acreage and production “planted” to the insured crop for
harvest as defined in the CP.

This includes insurable acreage of the crop that should have been
reported for insurance but was not reported as required by the CP.
If a claim and the production from the unreported acreage are
combined with production from the reported acreage, the total
acreage (reported and unreported) and total production must be
used to calculate the actual yield for the APH crop year. However,
if separate APH databases are required (e.g., separate units,
TMAs and etc.) for APH database purposes, then the acreage and
production that is applicable to each APH database must be
entered in the appropriate APH database.

Uninsured acreage and production when commingled with insured
production.

Uninsured acreage is insurable acreage the insured elected not to
insure to collect a full indemnity on the first insured crop planted
on the same acreage. [See Sec. 2B(4)(a)]. If production records
do not clearly indicate separate production from uninsured
acreage:

a Uninsured acreage is considered commingled with
production from the insured acreage; and

o

Total acreage and total production (insured and uninsured)
is entered in the APH database used to calculate the
actual yield for the APH crop year.

Exception:  If commingled production is allocated for claims
purposes, only the insured acreage and production
allocated to the insured acreage is used to
calculate the actual yield for the production report
and APH database.
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Uninsurable acreage and production when commingled with
insurable production.

Uninsurable acreage is acreage of an insured crop that does not
meet the policy requirements for insurance [see Sec. 6B(5) for
information on uninsurable acreage]. If commingled, the total
acreage and total production (insurable and uninsurable) must be
included on the production report and on the APH database used
to calculate the actual yield for the crop year.

PP acreage on which the PP payment was limited to 35 percent of
the PP coverage [see Sec. 15A(11)]. Acreage and yields
identified with “PP” or “PW” yield descriptors must be used for
APH database purposes.

Applicable yield history from harvested acreage, appraised
potential production determined by an RO, FSA, or AIP
representative and/or yields as indicated in Para. 4 above for the
previous APH crop year(s).

a If acreage of the crop was destroyed/put to another use
and an appraisal of the potential production was not made
(not requested for APH database purposes or no claim),
the production report will indicate the planted acres and a
yield of zero.

o

The production report must include planted insurable
acreage for Category B crops. For Category C Crops see
Sec. 16 for instructions concerning how to report insurable
and uninsurable acreage.

(9) Report production from the following on a production report but do not

include in the APH database:

1

Uninsured Acreage and Production. For Category B crops, if the
production from uninsured and insured acreage is not
commingled, the uninsured production must be reported on a
production report but not included in the APH database. A
production report containing the acreage and production of
uninsured acreage of a second crop that the insured elected not to
insure to collect a full indemnity on the first insured crop planted
on the same acreage is required [see Sec. 2B(4)]. The production
report for uninsured acreage must be identified as “uninsured
acreage” and is not used to calculate the actual yield for the APH
crop year. Separate APH database for such acreage and
production are not established.

For Category C crops uninsured acreage and production [see
Sec. 16].
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Uninsurable Acreage and Production. If the production from
uninsurable and insurable acreage is not commingled, it must be
reported on a production report but not included in the APH
database. [See Sec. 6B(5) for information on uninsurable
acreage.]

If production from uninsurable acreage was kept separate from
the insurable production, the acreage and production must be
accounted for on separate production reports and is not included
in the APH database used to calculate the actual yield for the crop
year.

For Category C crops, separate APH database for such acreage
and production are not established. [See Sec. 16].

Exception:  Previously uninsurable acreage, crops, practices,
or types made insurable by RMA may be reported
by insureds and have APH databases established
that contain such production history if all record
requirements are met.

PP acreage that was limited by the crop’s policy to 35 percent of
the PP coverage [see Sec. 9C(2)].

Short Rated Acreage. Acreage and production from any initially
insured wheat, barley, or oats crop located in a county that a short
rate adjustment factor is provided by the actuarial document will
not be used to calculate the approved APH Yield, if the AIP was
notified, prior to the published date in the SP, that the insured
intended to destroy acreage of the crop prior to harvest either by
grazing or mechanical means.

a If short rated acreage is harvested, the acreage and
production from the short rated acreage is used only if the
production is commingled with production from acreage of
the insured crop that was not short rated.

o

If the AIP is not notified, and the crop’s acreage is grazed,
destroyed, or put to another use, the total planted acres
and harvested production (if any) will be used to calculate
the approved APH yield. The full premium rate will apply
(not short rated). For claim purposes, such acreage is
destroyed without consent and uninsured cause of loss
procedures apply.

Appraisals made for production lost due to insurable or

uninsurable causes of loss (e.g., chemical drift, fire, terrorism,
etc.).
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Appraisals obtained from only a portion of the acreage in a field
that remains unharvested after the remainder of the crop within
the field has been destroyed or put to another use, unless
representative samples are left in accordance with the CP.

Continuity. There may be no break in the continuity of years for which
production reports for all units (for the entire farming operation) are provided. All
years' actual yields reported for use on the production report must be continuous.

@

(©

Zero Acreage Reports. A valid acreage report indicating the insured crop
was not planted (zero acreage or not planted for an insurable purpose,
e.g., soybeans for hay) is considered a year of records for purposes of
determining production report continuity. This applies to Category B
crops only, unless the exception in A(4)(b) is met.

For new insureds, there may be no break in the continuity of years for
which production is certified for all units for a production report to be
acceptable. [See exception in A(4)]. If an insured omits a crop year that
he or she received a share of the crop’s production, continuity is broken
that crop year and acreage and production provided on the production
report prior to that crop year is not used. Variable T-Yields will be used to
complete the APH database, if necessary.

For carryover insureds, if acceptable production reports are not submitted
or acceptable production evidence are not provided when requested, OUs
are not allowed on the policy and assigned yields apply to all units (unless
a unit has a claim for indemnity to determine the actual production and
yield. In this instance, the production to count from the claim is used to
determine production for the applicable unit).

However, assigned yields are used to maintain continuity of records and
previously reported yields in the APH database will continue to be used.
[See exception in B(6)(c)] Loss of OUs does not require combination of
OU APH databases. [Refer to Sec. 16 and 20 for Category C crops and
Pecan Revenue].
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Break in Continuity. If a break in continuity of production reports occurs for a

crop year due to the insured having no interest in the crop (did not farm, cash-
leased to another party, sold the land and then gets it back, etc.) and the insured
requests to use acreage and production history prior to the break in continuity,
prior production reports and records may be used as follows:

@

(b)

For Category B Crops, for new insureds, with verifier approval. If the

verifier approves use of the production reports prior to the break in
continuity, enter a “Z” in the crop year that broke continuity and calculate
the approved APH yield according to the current procedure.

For Category C Crops, if the insured (new or carryover) certifies the

acreage and production and also provides to the AIP acceptable
production evidence (obtained from a insured who had an interest in the
crop that crop year). If such records are not available or were not
provided for such crop years:

1

[IN]

An RO determined yield may be requested. A new insured, must
include the records for the crop year(s) prior to the break in. Both
new and carryover insureds must certify to the circumstances
causing the break in continuity.

The RO will review the production history (including claims
history), determine if the prior years’ production history may be
used and the applicable yield (“F” yield descriptor) that is
substituted for the missing year(s).

If an RO determined yield is not requested, “Zs" are not entered
for such crop years to maintain continuity of production reports,
except for Lowbush Blueberries in Maine, Table Grapes (0052)
and Grapes (0053) with Flame Seedless (032) and Thompson
Seedless (088) type. [See Section 16 Added Land New/Producer
Procedures]

For these crops/type “U’s are entered in APH databases as
authorized by the RO or as provided in the actuarial documents
when insured as another crop. Although acres are reported, those
crop years with an “U” yield descriptor are not considered APH
crop years but are considered a year for determining the base
period.
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Required Elements of Production Report.

@

(b)

Production must be reported by crop year for each unit, share

arrangements (landlord or tenant), different P/T/TMA and other
characteristics. Production may be reported at a field/CLU basis.

Required elements and information for a production report [See Exh 13A
for completed examples of the Production Report]:

ELEMENT REQUIRED INFORMATION:
CSTATE State, county and policy number to which the
OUNTY t pertains
PoLicy No. reportp )
AGENT NAMEGODDRESS PHONE Name, address, phone number and code of the
AGENT CODE agent of record.
AlIP AIP’s name and address.
CROP/PRACTICE/TYPE/UNIT Crop name, P/T and unit number. Enter the
No. abbreviation for the P/T.

LEGAL DESCRIPTION

Enter the section, township and range, or other
descriptions for land if rectangular survey is not
applicable. This may include GPS coordinates
or other land identification.

If additional space is needed, attach a
supplemental sheet.

FSA FARM/TRACT/ FIELD
NUMBER

FSA Farm/Tract/Field number is optional unless
units are based on FSA FNs.

When units are based on Farm Numbers, the
Farm Number is required. .

CROPLAND ACRES

Enter cropland acres contained within FSA Farm/
Tract/ Field number, as applicable.

LAND IN OTHER COUNTY

Indicate whether insured has land located in any
other county (insured or uninsured).

OTHER PERSONS

Enter the names of other persons sharing in the
crop. If none, enter "NONE".

RECORD TYPE

Indicate the type of acceptable records
maintained for the last year in the base period:
Production Sold/Commercial Storage; On-Farm
Storage, Recorded Bin Measurement; Livestock
Feeding Records; FSA Loan Record; Appraisal;
Other. [See Section 14 for description of types
of records].

PROCESSOR NUMBER/NAME

If applicable, enter the processor contract
number(s) and processor name.

NUMBER OF TREES/VINES

Total number of trees or vines for perennial
crops, if applicable.
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ELEMENT

REQUIRED INFORMATION:

OTHER

For perennial crops, enter the year or weighted
average year (W) the insurable trees or vines in
the unit, were planted/set out, grafted, or
dehorned in the orchard, vineyard, grove or bog;

For green peas, enter the contract price;

For Sugarcane and Sugar Beets, enter the
percent of sugar;

For potatoes insured under the Northern Potato
Quality Endorsement, enter the Northern Potato
option percentages (for the most recent year in
the base period);

For new producers of the crop, enter the crop
years they have produced the crop (e.g., 2009
and 2010). See individual crop examples in
[Exhibit13] for completed samples. If not
applicable, leave blank; and

For skip-row corn insurable in certain counties in
Colorado, Kansas and Nebraska through a SP,
and for all skip-row cotton, enter the skip-row
planting pattern and row width code

INSURABILITY

Indicate whether acreage and production being
reported is from insurable, uninsurable,
uninsured acreage or from acreage on which a
PP payment was reduced due to a second crop
being planted.

AREA CLASSIFICATION

Enter the area classification from the actuarial
documents if applicable. If not applicable, leave
blank.

CROP YEAR

Enter the appropriate year for each annual yield
for yields contained in the base period.
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ELEMENT REQUIRED INFORMATION:

Enter total production as adjusted for production
reporting purposes when actual yields are
reported.

TOTAL PRODUCTION Sample production worksheets have been
provided for Sugar Beets, Dry Beans, Northern
Potato Quality Endorsements and skip-row
Cotton.

Enter planted acreage in acres for each year
production is available in the total production

ACRES column. For annual crops, enter "0.0" if the crop
was not planted for any year.
Enter the appropriate yield and yield type
YIELDS descriptor for each yield. [See Sec. 15 and 16

for instructions and Exh.13F for applicable yield
type descriptor.]

INSURED SIGNATURE AND DATE | Insured must sign and date production report.

(c) Signature. AlPs must obtain the insured's signature and the date of the
signature; explain certification statements to ensure the insured
understands what is being certified and the consequences of an
inaccurate production report and certification.

Acceptable Production Evidence and Record Maintenance. The insured
must maintain and provide upon request acceptable production evidence for
each crop year by unit for each P/T/TMA. Production records must be
maintained for 3 crop years from the calendar date from the end of the insurance
year of initial certification. Production records may be required by the verifier to
verify of actual yields not previously verified. [See Sec. 14 for production
evidence and record retention requirements]

Verification, Review and Correction: The production report is subject to
verification and AIP review. When the crop is selected for review, supporting
evidence of acreage and production will be required by unit/P/T/TMA for all crop
years' acreage and production.

€) Policies without records (65 percent T-yields only) are subject to a file
review only.

(b) The production report will not be subject to the AIP APH field review
process for that crop year if:

1 The insured submits production evidence for all units and years
for which yields are being certified; and

The AIP verifier reviews the information and determines it is
acceptable. If AIP verifier determines the production records are
not acceptable or yield does not appear reasonable, AIP must
verify the production information.

[LS]
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When it is discovered during an APH review that an established tolerance
has been exceeded, the APH database will be corrected for the current
crop year. If tolerances are not exceeded, correction may be deferred
until the subsequent year. [See Sec. 19B].

Exception:  When it is discovered during a claim for indemnity that an
established tolerance is not exceeded, the APH database
must be corrected in the current year. Such reviews will be
performed by authorized RMA/AIP personnel. Actual yield
information obtained from, but not limited to, the following
may be used to correct approved APH yields:

1 Production evidence for loss adjustment purposes which is
recorded on proof of loss, production worksheet, etc., which is
accepted by RMA or an AIP;

2 FSA records; or

3 Production determined in the course of RMA/AIP review.

Production. The adjusted production is entered in the total production column
when actual yields are reported. [See Sec. 15C and Exh. 15 for worksheets and
instructions used to determine production, separate commingled production, and
Exhibit 12B to determine skip-row yield factors.]

@

Adjustments or conversions. Some crops require an adjustment or
conversion to total production. If a worksheet is used to adjust
production, it must be sent to the verifier along with the production report.
For adjustments or conversions required to determine production for
individual crops. [See Sec. 15K for Category B Crops or Sec. 16 for
Category C Crops.]

Claim for Indemnity. Production determined on a Claim for Indemnity for
the 1986 and subsequent crop years (Production Worksheet, Proof of
Loss, etc.,) will be used, except for appraisals made for excluded causes
of loss (hail and/or fire when the Hail and Fire Exclusion Option is
elected). Beginning with the 1992 crop year, appraisals made for
uninsured causes of loss (e.g., failure to follow recognized good farming
practices and acreage destroyed without consent) are not used for APH
database purposes.

1 Appraisals for potential production remaining in the field (for
unharvested acreage) are considered production for APH
database purposes.

[LS]

Use production from the Claim for Indemnity if production reported
by the insured on the production report is not the same as the
production on the claim for indemnity.

227



JUNE 2010

(©

(e)

U]

SECTION 13 FCIC 18010

Exceptions:

a Apple/pear claims where the production was adjusted for
quality and an Optional Coverage for Quality Adjustment
(Apples) or the Pear Quality Adjustment Endorsement was

in force;

b Potato claims where the production was adjusted for
quality and the Northern Potato Quality Endorsement was
in force;

c Allocated production from an unreported unit(s); and

d Sugar beet appraisals that were reduced because Sugar

beets were in the first stage (use appraisals prior to
reduction). [Also see LAM regarding allocated production
from unreported unit(s).]

Reduced Production on a Claim

[e§]

a If the production used for a claim determination was
reduced according to the policy to account for
transportation to market, reconditioning cost, etc., the
reduced production amount will be added back to the
production for APH database purposes.

o

Insured’s must document the amount of added back
production and provide documentation supporting the
amount that is acceptable to the verifier. AIP must
maintain a copy of the documentation in insured’s file.

Production from claim determinations will be used for APH
database purposes regardless of whether the insured files a
production report for the year.

I~

Production Adjustments. Production reported on the production report
will be adjusted for moisture, test weight, quality, grade, etc., on the same
basis as claims for indemnities [see exceptions in (b) above], provided
acceptable records indicate requirements stated in the policy have been
met. This also includes farm stored production.

Moisture. Production having less moisture than the percentage stated in
the policy will not be increased to account for the difference.

Production Not Adjusted. Production reported by the insured will not be
reduced for moisture, foreign material, cracked kernels, etc., unless
indicated on an acceptable record.

Seed. Grain used as seed for the insured’s own use shall be included in
the APH database. The insured must furnish scale tickets or weight slips
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showing date of weighing, name of insured and commodity. The insured
must also certify the amount of seed which was used for planting by:

1 Certifying to amount of the seed planted per acre; and
2 Certifying to and identifying the acreage on an aerial photo.
(9) IRR and NI Acreages. Separate APH databases must be determined for

IRR and NI practices when IRR and NI practices are indicated on the
actuarial documents with the following exception:

Exception When the planting pattern for the NI corners of a field
continues into the IRR acreage of a center pivot or acres
and production from the center pivot is not separated from
the NI corners. For more information regarding reporting
production from IRR and NI acreage [See Sec. 12A(3)].

(h) Acreage Adjustments. Acreage reported on the production report may
require adjustments due to planting requirements and unplanted acreage.
For additional information on specific crops see the following:

1 Acreage Planted on a Skip-Row Basis. [See Sec. 12C] for
determining acreage adjustments for crops planted on a skip-row

basis.

2 Category C Crops. [See Sec. 16 for determining acreage
adjustments for Category C crops; see also Sec. 20 for Other
Coverage Plans].

3 Tomatoes, Peppers and Sweet Corn. [See Sec. 15K for

instructions for specific crops].

9) [See Exh. 13 for example of the Multi-Year Production Report].

APH Databases.

The production reports provided by the insured are used by the verifier to establish the
APH database. The APH database consists of all years of production (within the base
period) reported by the insured and is used to calculate the approved APH yield. The
APH database may also be used as the insured’s production report(s).

If insured on a continuous basis, all actual and assigned yields from the past APH
database within the base period must be used; however, assigned yields may be
replaced with actual yields. This includes policies that have been canceled and rewritten
or transferred.

For specific procedure to calculate the approved APH yield. [See Sec. 15 for Category B
crops and Sec. 16 for Category C crops]. The APH database is used to establish and
maintain or update the yield history for a farming operation by crop, unit/P/T/TMA.
Supporting evidence (records), when required, must meet acreage and production
requirements [outlined in Sec. 14].
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AlPs are required to calculate preliminary yields for new insureds and are authorized to
calculate approved APH yields. [See Sec. 7 for AIP Representative and Verifier
Responsibilities].

2) Base Period. The base period for the APH database for Category B and
Category C crops consists of the 10 most recent APH crop years, except:

(@) Crops with a lag year: AZ-CA Citrus, Macadamia Nuts, malting barley
(Insured under Option A only), Sugarcane, Texas Citrus Fruit and CT &
MA, Tobacco (cigar wrapper). For example, the APH database base
period begins with the 2009 APH crop year for the 2011 policy crop year.

(b) Apples and Peaches have a base period of the five most recent APH crop
years.

2) Types of Yields.

(®) Acceptable Production Reports Filed. When acceptable production
reports for the crop and county have been submitted by the PRD, the
APH database will be updated with the following types of yields as

applicable:
1 Actual Yields from:
a claim forms, or
b production reports
2 Applicable variable T-Yields if less than four years of actual and/or

assigned yields are available for the database.

a T-Yield Percentage. The T-Yield percentage is determined
by the number of actual/assigned yields available for the
crop in the county, except, for new producers and for new
insureds if farming entirely different land. If none of the
land previously farmed is contained in the current
operation, 65 percent of the T-Yield will apply, unless a RO
determined yield is requested and approved. For variable
T-Yield purposes, AlPs may retain databases established
for land previously contained in the farming operation that
is no longer in the current farming operation.

o

To meet the four year minimum yield requirement, variable
T-Yield percentage determinations are made as follows if
added land or new crop/P/T. [See Sec. 15J]:

i One year of actual/assigned yield, 80 percent of the
applicable T-Yield.

ii Two years of actual/assigned yields, 90 percent of
the applicable T-Yield.
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iii Three years of actual/assigned yields, the
applicable T-Yield (100 percent).

3 Temporary Yield. The prior year’'s approved APH yield is used
only as a temporary yield (by unit) for the most recent year in the
base period if an insured is unable to finish harvest (due to an
insurable cause), it is a delayed claim, or records are unavailable
from the processor or marketing outlets by the PRD.

a The temporary yield is considered an actual yield when
determining the number of actual and assigned yields for
APH database calculation purposes.

b Insureds using a temporary yield may retain OUs for the
current crop year.

c The temporary yield is valid for one year only. A
production report indicating the actual yield for that year
must be filed by the following year’s PRD or assigned yield
provisions will apply.

d Temporary yields are not updated when the insured
provides a production report or a claim is finalized after the
PRD for the current crop year.

4 Zero-Planted Acres. For annual crops with zero-planted acres (by

unit, P/T/TMA), enter zero (0.0) in the Acres Column and enter a Z
in the Yield Column of the APH database.

a Do not count a year of zero-planted acres (by unit and by
P/T/ITMA if applicable) when determining the number of
years of actual and assigned yields.

b The yield descriptor Z is entered in the APH database
primarily to indicate continuity of production reports.
[ If the APH database requires removal of a zero-planted

year to provide space to retain an actual/assigned yield,
remove the oldest zero-planted year. [See Sec. 16 for
Category C crop.]

Acceptable Production Reports Not Submitted. For carryover insureds
when acceptable production reports are required but not submitted for all
units, the APH database will be updated in the following order when
applicable:

1 Actual Yields and appraised_potential production from loss claims,
if any.
2 Assigned Yields - 75% of the prior year’s approved APH yield for

the same unit (by area classification, P/T/TMA).
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Variable T-Yields, when no prior approved yield exists, and there
are less than four years of actual and/or assigned yields are
available for the database. [See B(2)(a) 2 above].

The insured will not qualify for OUs unless loss records account
for all units, or other exceptions apply [See Sec. 10B(5)].

Yield Descriptors. Yield descriptors are required to identify the types of yields
entered in APH databases and must be indicated on the yield records transmitted
to RMA. [See Exhibit 13 for a listing of the Yield Descriptors for the BP
administration and the CIH. Appendix Ill also has a listing of yield descriptor and
may include additional yield descriptors for plans and crops not addressed in the
CIH, such as pilot crop programs.]

Required Separate APH Databases. Any yield adjustments, limitations or
reductions will be determined on an APH database basis. No further division of
APH databases is authorized. APH databases are established as follows:

€) Unit. The verifier shall not establish an APH database below an OU,
authorized by the policy. This does not prohibit the insured and AIP from
maintaining production reports at a lower level (e.g., field level).
However, production reports by the insureds must be combined, when
necessary by the AIP to determine the approved APH yield in the APH
database.

Acres and production prorated between BUs are not acceptable records
for BUs unless prorated on a claim for indemnity.

Exception:  When BUs are assigned due to the determination that
planting requirement for EU are not met in accordance with
[Sec. 10C], APH databases for BUs may be established
after the PRD using procedures in [Sec. 10]. This is only
allowed in those instances when the insured does not have
APH databases established and maintained at the BU
level.

(b) P/T. AIPs must establish a separate APH database for each P/T listed on
the actuarial documents that has been carried out and/or will be carried
out for the current crop year, regardless if the T-Yields are the same.
Refer to Sec. 12C for establishing skip-row APH databases for corn, grain
sorghum, and cotton. [See Sec. 15E and Sec. 16 for additional reporting
P/T requirements].

Previously established APH databases for P/Ts with the same T-Yield
must be separated according to the actuarial structure. APH databases
may be separated by duplicating prior years’ history for each P/T in this
situation only. Yield descriptors DA, DV and DG will be used to identify
such duplicated actual production history. Production and acres for each
P/T must be reported and maintained separate in subsequent years.
[See Exh. 13E].

232



JUNE 2010

®)

(6)

(©

(d)

(e)

SECTION 13 FCIC 18010

TMA. Except where weighted average T-Yields are required, AIPs must
establish an APH database for each T-Yield map area if different T-Yields
are established and different area classifications, including high-risk land,
are provided in the actuarial documents.

Separate APH databases for area classifications that are for a rate only
are not permitted unless such acreage is excluded under a high risk
exclusion option.

Other Characteristics. For Category C crops only, the actuarial
documents may provide T-yields by other characteristic, such as age/leaf
year, density, and early/mid/late season.

Exceptions. Other situations requiring an APH Database . An AIP may
establish multiple APH database by unit/P/T/TMA/Other Characteristics
only for the situations listed below.

When reporting to RMA, the AIP must transmit these exceptions with an
APH Procedural Exception Code. The APH Procedural Exception Code
is an alpha-numeric four digit code, e.g., 001A. The first three numbers
represent the unique record number within the unit/P/T/TMA/other
characteristics. The last character is the alpha exception code.

1 Added land [See Sec. 15], Exception Code - A,

2 Block reporting for Category C crops [See Sec. 16], Exception
Code - B;

3 Combination/division of unit [See Sec. 10], Exception Code — C;

and

4 Skip-Row Grain Sorghum [See Sec. 12]; Exception Code — S.

Do not include production or acreage from uninsurable/uninsured acreage in

the APH database.

Transfer of APH Data. When all the following requirements are met, an AIP

may transfer certain APH database actual yields of an insured to another person
who is taking over all or part of an insured farming operation.

@)

Basic Requirements. When an insured with an approved APH yield
transfers all or part of their operation to another person, the AIP may
transfer the insureds (transferor) actual yields for the acreage being
transferred to the other person (transferee), provided the transferee
meets both of the following:

1 Participated in the operation and establishment of the approved
APH yield for the acreage being transferred, or had a share of the
crop on the acreage being transferred.
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2 Provides AIP with verifiable evidence which indicates the transfer
of the actual yields for the applicable acreage is appropriate.

Eligibility of Transferee. For the actual yields to be transferred, the
transferee must have participated in the operation and establishment of
the approved APH yield for the acreage being transferred.

1 Participated in the operation and establishment of the approved
APH yield means the transferee did both of the following in the
years for which the transfer is requested:

a Participated in the management decisions regarding the
acreage being transferred; and

o

Performed the physical activities necessary to produce the
crop on the acreage being transferred.

2 Persons who provided management only do not meet the eligibility
requirements for transfer of actual yields.
3 Persons who provided physical labor only do not meet the

eligibility requirements for transfer of actual yields.

Years of Actual Yields Eligible for Transfer. AlPs may only transfer those
years for which there is an actual yield and the transferee meets the
requirements in Para. B(6)(a) and (b). Years with non-actual or assigned
yields are considered a break in continuity of production reports for APH
transfer purposes and cannot be transferred regardless of whether the
transferee meets the requirements in Para. B(6)(a) and (b)for those
years. Actual yields prior to the break in continuity cannot be used.

SA T-Yields Transfer. A person change in name only with no other
changes to the farming operation (e.g., an individual or partnership
incorporates without adding new members or changing existing members,
all existing years of the APH database, actual and non-actual/assigned
yields (including SA T-Yields), will transfer to the new person. If members
are added or changed, non-actual/assigned yields (including SA-T Yields)
do not transfer. If a partnership or other entity is dissolved and the land is
split between members, non-actual/assigned yields (including SA T-Yields)
do not transfer.
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(e) Examples:

1
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Example 1: Insured A, has a corn APH database comprised of 6
crop years of actual yields. For all 6 crop years, Producer B has
been participating in management decisions and assisting in
performing all the physical activities necessary to produce corn on
500 acres insured by Insured A. Producer B will be taking over
the entire operation and has requested a transfer of Insured A’s
APH yield history. As long as Producer B provides the AIP with
verifiable evidence indicating the transfer of yield history is
appropriate, the AIP may transfer the actual yields for all 6 crop
years.

Example 2: Insured B has a corn APH database comprised of 10
crop years of actual yields. For 3 of the last 10 crop years,
Producer C has been participating in management decisions and
performing some of the physical activities necessary to produce
corn on 750 acres insured by Insured B. Producer C will be taking
over the entire operation, and has requested a transfer of Insured
B’s APH yield history. As long as, Producer C provides the AIP
with verifiable evidence indicating the transfer of actual yields is
appropriate, the AIP may transfer the actual yields for the last 3
crop years only due to Producer C not meeting the transferee
requirements for all 10 crop years.

Example 3: Insured D has a corn APH database comprised of 10
crop years of actual yields. For all 10 crop years, Producer E has
maintained all the accounts and ledgers for Insured D’s entire
operation. Producer E has not participated in any management
decisions, nor has he provided any physical labor necessary to
produce the crop. Producer E will be taking over the entire
operation, and has requested a transfer of Insured D’s actual
yields. The AIP cannot transfer any actual yields because
Producer E does not meet the transferee eligibility requirements.

Example 4: Insured F has a corn APH database comprised of 10
crop years of actual yields. For all 10 crop years, Producer G has
participated in all management decisions and performed all
physical activities necessary to produce the crop. Producer G will
be taking over 300 acres of Unit 00104 consisting of 600 acres
and has requested a transfer of Insured F’s actual yields. The AIP
can transfer actual yields only for the 300 acres being transferred
to Producer G. [See Sec. 10 for instructions on dividing units].
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Use of Another Person’s Acreage and Production History. (Transfer of farming

operation has not occurred). When an insured has not maintained acceptable records or
has not previously produced the crop on a specific land location (legal description),
acreage and production evidence from another person (either insured or not insured)
may be used to support production reports certified by the insured.

(@) General Requirements

1

N

lw

IS

lon

1o

To use another person’s actual records the other person must:

1

share in the crop on that land location for the current crop year , or

1T

when APH data is transferred to the insured’s policy from another
policy for that land location on which the insured shared in the
insured crop’s production [see (7) above]

Insureds must obtain either:

a Permission to use the other insured’s APH production
reports/databases for the current crop or

b Copies of the other producer’s acreage and production records.

Non-actual yields, such as SA T-Yields and assigned yields, contained in
the other person’s APH database are not transferred/used. Assigned
yields break continuity of records for insureds using another person’s
production reports/database to establish their own APH databases.

Insureds must certify only the acreage and production history from
locations where they share in the crop (same acreage, legal description,
FSN, etc.) on their production reports.

Production and acreage history for all years for the appropriate locations
must be reported, unless fewer years of acceptable production reports have
been provided for the balance of the insured’s farming operation. If fewer
total years have been reported on other units and the insured did not report
all years that the crop was produced on those units, the number of years
that may be used from the new acreage is limited to those provided for the
other units.

For example, the insured previously had one BU (0001-0000BU) in the
farming operation. Although the crop had been produced for 10 years, the
APH database only contains production for the five most recent consecutive
crop years of APH. Insured adds unit 0002-0000BU for the current crop
year. The APH database obtained from another person sharing in the crop
contains ten years of production history. However, the insured may only
use the five most recent crop years for unit 0002-0000BU because only the
five most recent crop years were reported for unit 0001-0000BU.

All other APH requirements must be met.
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Production evidence must be available for all crop years within the record
retention period of the person from which the APH databases were
obtained. If acceptable production evidence is not available for all such
crop years, then the other person’s APH database(s) may not be used.
The insured using another person’s production reports/databases is
responsible for providing acceptable production evidence for APH reviews.
Additionally, bona fide shares must be verified and documented.

Another Person’s Production Evidence Requirements. Another producer’s acreage
and production evidence may not be used unless all of the following are met:

1 The insured, using another person’s production evidence, and the other
person both have a bona fide share (rented for a percentage of the crop) in
the insured crop for the current crop year;

2 The production evidence is acceptable and account for all of the other
person’s acreage and production of the crop in the county;

3 Continuity and all other APH requirements are met; and

4 Acceptable production evidence is obtained. An insured that uses

another person’s records must keep those records for three crop years
after the end of the crop year that he/she initially certifies the acreage and
production (record retention period). If selected for an APH review during
the record retention period the insured must provide acceptable
production evidence for all years certified if requested. Additionally, bona
fide shares must be verified and documented.

Landlord and Tenant APH Yields. When determining APH yields for landlords
and tenants (when share renting the same land), each party must file production
reports unless one party authorizes the other party to file production reports on
his or her behalf.

1 Parties sharing in the crop may use production reports submitted by other
insureds sharing in the crop, provided their use has been authorized by
power of attorney or other form of written authorization by the PRD and all
APH requirements are met.

2 If a written authorization statement is used, it must include the certification
statement required on the APH form.
3 Each APH database is updated with the production reports filed by the

designated party each crop year. However, this does not relieve the party
on whose behalf the production report is being filed of any responsibility
to file accurate production reports or maintain acceptable production
evidence.

237



JUNE 2010 SECTION 13 FCIC 18010

(8) Use of APH When Insured Persons Change or Land is Transferred to Another
Person.

(€) Insured Person is the person insured as defined in the BP. Some states require
persons that are doing business under an assumed name (e.g., doing business
as...) to register that name in the county in which they do business.

(b) APH Yield Determinations for New Persons. For the purpose of this paragraph,
a “new person” includes persons who have changed their names, dissolved
business entities, and/or formed new business entities. If a person changed his
or her name or created a new person that insures a crop(s) for the current year
that was produced on land farmed by the previous person and that land is
contained in the new person’s farming operation, the crop(s)’ acreage and
production must be reported for APH purposes. If the insured is not eligible to
have the APH data transferred (different land or different crops involved) follow
the procedures below:

1 New persons who have produced the insured crop in the county for more
than two APH crop years do not qualify as new producers. If any member
of a new person has produced the crop as an individual or member of
another person, the new person is considered to have produced the crop.
Members of a person include: stockholders of a corporation, partners of
a partnership, persons insured as co-owners or as joint ventures, etc.
[See Sec. 15 for new producer requirements and procedures.]

N

When new persons insure crops they previously produced, production
reports must be filed for all land contained in their current farming
operations according to all applicable APH procedures for each crop year
certified. For persons consisting of more than one member, their
production reports must include all land contained in the current farming
operations upon which crop(s) insured for the current crop year were
produced by all members of the entity.

a acceptable records must be available to support the acres and
production certified.

1T

Acres and production history must not be transferred from existing
unit databases, unless the new person is eligible to use the
acreage and production history and the same acreage is involved.
If only part of the land (specific legal descriptions) will be
transferred to the new person, the acreage and production must
be certified according to the new unit/farming operation.

Example: A member of the new person previously produced
the insured crop as a member of another person on
four different units/sections (Section 11, 25, 27, and
35). Section 35 was transferred to the new person
and the new person will produce the insured crop
on this section. The acreage and production
history from only Sec. 35 must be certified by the
new person and transferred to the new person.)
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3 For new persons who have produced insured crop(s) on entirely different
land than is contained in the current farming operation, 65% of the “T”
Yield will apply unless sent to the RO for yield determination [See Sec.
15F].
4 Added land/P/T/V procedures will apply after the APH for a new person is

structured according to the preceding procedures. However, new
persons may also file production reports based on acreage and
production records from another person with whom they have a bona fide
share in the insured crop who is not a member of the insured person.

Land is Transferred to Another Insured Person (not a new person). If land with
acreage and production history is transferred from a person (transferor) to a
different person that insures the same crop on a different policy (transferee), the
acreage and production history must be transferred to and/or certified by the
transferee for the current crop year if:

1 The transferee shared in the insured crop’s production with the transferor
as a tenant, landlord, member of a partnership, member or owner of a
corporation, spouse, co-owner, etc., in previous crop years; or

2 The transferor is a member of the entity to which the land was
transferred,
3 The acreage was transferred on or before the PRD for the current crop

year. For acreage transferred after the PRD, the acreage and production
history must be transferred/certified by the transferee by the PRD for the
following crop year.

Failure by the transferee to report such acreage and production for the applicable
crop year results in incomplete/unacceptable production reports for that crop
year. For carryover insureds, assigned yield provisions apply; however, the
acreage and production from the acreage transferred must be used the
succeeding crop year. For new insureds, continuity of production reports is
broken. Members of an entity include owners and stockholders of a corporation,
partners of a partnership, persons insured as co-owners or joint ventures, etc. .

Acreage and production history for previous crop year(s) must not be
transferred/used by another person who did not share in the insured crop’s
production unless the transferor is a member of the entity to which the land was
transferred or the transferee and transferor share in the insured crop’s production
for the current crop year.
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APH Database Instructions.

AIPs must include the following information in an APH database:

ELEMENT

REQUIRED INFORMATION:

INSURED’S NAME AND ADDRESS

Insured's name or insurable person, address, phone
number, SSN, EIN or RAN.

REQUIRED FIELD REVIEW

If a field review is required, the "Field Review" box
must be checked.

REQUIRED INSPECTION

The "Inspection” box must be checked when the agent
has specifically identified acreage on which a crop
inspection is required. These inspections will be
performed only by individuals delegated the authority
by RO/AIP.

STATE
COUNTY
PoLicy No.

State, county and policy number to which the APH
database pertains.

AGENT NAME ADDRESS PHONE NoO.

Agent's name, address, phone number and code.

AGENT CODE
AIP AIP’s name and address.
CROP/PRACTICE/TYPE/TMA Crop name, P/T/TMA (if applicable) and unit number
UNIT NO. for the unit.

YIELD INDICATOR

Indicate any yield indicators that may apply to the APH
database

LEGAL DESCRIPTION

Enter the section, township and range, or other
descriptions for land if rectangular survey is not
applicable.

If additional space is needed, attach a supplemental
sheet.

FSA FARM/TRACT/ FIELD NUMBER

FSA Farm/Tract/Field number is optional, unless units
are based on FSA FNs.

When units are based on Farm Numbers, the Farm
Number is required.

LAND IN OTHER COUNTY

Indicate whether insured has land located in any other
county (insured or uninsured).

OTHERS SHARING IN THE CROP

Enter the names of others sharing in the crop. If none,
enter "NONE".
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ELEMENT

REQUIRED INFORMATION:

OTHER

For perennial crops, enter the year or weighted average
year (W) the insurable trees or vines in the unit, were
planted/set out, grafted, or dehorned in the orchard,
vineyard, grove or bog;

For green peas, enter the contract price;

For Sugarcane and Sugar Beets, enter the percent of
sugar;

For potatoes insured under the Northern Potato Quality
Endorsement, enter the Northern Potato option
percentages (for the most recent year in the base period);

For new producers of the crop, enter the crop years the
insured has produced the crop (e.g., 2009 and 2010). See
individual crop examples for completed samples. If not
applicable, leave blank; and

For skip-row corn insurable in certain counties in Colorado,
Kansas and Nebraska through a SP, enter the skip-row
planting pattern and row width code.

AREA CLASSIFICATION

Enter the area classification from the actuarial documents
when TMA and High-risk Map Areas are applicable. If not
applicable, leave blank.

T-YIELD

The applicable 100 percent T-Yield.

CROP YEAR OF HISTORY

Enter the appropriate year for each annual yield for yields
contained in the base period.

TOTAL PRODUCTION

Enter total production as adjusted for production reporting
purposes when actual yields are reported.

Multi-Purpose Production and Yield Worksheets are
needed to determine total production for certain crops.
Sample production worksheets have been provided for
Sugar Beets, Dry Beans, Northern Potato Quality
Endorsements and Skip-Row Cotton. [See Sec. 15 and
Exh. 15].

Enter planted insurable acreage in acres to tenths for each
year an actual yield is available in total production column.

ACREs For annual crops, enter "0.0" if the crop was not planted for
any year.
YIELDS Enter the appropriate yield See Sec. 15 and 16 ]

YIELD DESCRIPTORS

Enter the appropriate yield descriptor for each yield entered
in the APH database. [See Exh. 13 for yield descriptors.]

TOTAL

Enter the total of all entries in yield column.

AVERAGE YIELD

Divide the total by the number of APH crop years.

241




JUNE 2010 SECTION 13 FCIC 18010

ELEMENT REQUIRED INFORMATION:

When authorized [for crops listed in Sec. 15K and Sec.
16, (if weighted average APH yield not required)], divide
PRELIMINARY YIELD the Total by the number of APH crop years. Apply any
applicable yield limitations yields adjustments or yield
reductions and enter the result as the preliminary yield.
Enter the prior approved APH yield, if applicable. If it is

PRIOR YIELD not applicable, enter N/A.
Enter the approved APH yield after all entries are
verified and any applicable adjustments/reductions are
made.
APPROVED APH YIELD For potatoes insured under the Northern Potato Quality

Endorsement or the Northern Potato Processing Quality
Endorsement, enter the appropriate percent for #1
Potatoes and #2 or better Potatoes for both fresh and
processing Potatoes when applicable.

(10) [See Exh. 13B for examples of completed APH databases].

(11) Impact of Combining and Dividing of Units

When APH databases are established and continuity of insurance participation is
not broken, the prior yield history must be considered if unit structure is changed
[see Sec. 10 for directions and examples of unit structure]. Prior year(s)’
production history from a unit cannot be duplicated across multiple units when an
insured changes unit structure.

Example: Insured C reported acreage and production under an EU structure
in years prior to 2010. If insured C elects an OU structure for
2011, the insured must follow procedure in [Sec. 10] to divide the
EU into OUs. The prior production history of the EU cannot be
duplicated across all OU APH databases.

C APH Databases and Yield Determinations For The Initial Year P/T/TMAs Are
Combined Or Divided.

This section addresses combining or dividing APH databases applicable to
crop/P/T/ITMA/Other Characteristics when the actuarial documents change.

(2) General Rules:
€) This procedure applies to both Category B and C crops when P/T/TMAs

requiring separate approved APH yields change (are combined or
divided) for the current crop year.

(b) This procedure must be applied for each P/T/TMA by unit.

(c) Insureds must file production reports according to the P/T/TMA listed on
the actuarial documents for the current crop year.
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The initial year the P/T/TMA are combined or divided:

1

[IN]

lw

Cups do not apply;

Exception:  When the production history contained within an
APH database is not changed when the P/T/TMA is
combined or divided (i.e., APH database is not
combined or divided, only the P/T/TMA
identification is changed), cups will apply.

For example, the practice NI wheat is divided into
SF and CC practices. If the insured has only grown
CC wheat in the past on the APH database and
there is no required division of prior production
history, cups will apply to the resulting CC wheat
APH database the initial year the NI practice is
divided.

Any existing SA T-Yields still needed to complete the APH
databases for Category B Crops are recalculated based upon the
resulting P/T/TMAs [See Sec. 15I(2)]. SA T-Yields do not apply to
Category C Crops.

If both types and practices change for the crop the same crop
year, types should be combined/divided prior to
combining/dividing practices. For example, Spring Wheat is
divided into Spring Wheat and Durum Wheat types and the NI
practice is divided into SF practice and CC practice. The spring
wheat should be divided first into spring and durum types and then
the resulting APH databases divided according to the CC/SF
practice.

For the purposes of reporting or re-designating grade guality percentages

which are utilized by a crop’s quality endorsement, (e.g., apples),
references to “production” shall be applicable since these percentages
are determined from measured production at a specific grade compared
to the corresponding total production.

Combining APH Databases when more than one P/T/TMA requiring separate

approved APH yields has been combined into a P/T (e.g., CC and SF practices
are combined into a NI practice) or TMA requiring a separate approved APH
yield/APH database, use the following instructions. [See Section 10 for
combining or dividing APH database(s) exceptions/restrictions].
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If a single APH database (one P/T/TMA reported) contains actual or

assigned yield(s), use the following procedure. [See Exh. 13C].

Step 1

Step 2

Step 3

Step 4

Complete the most recent year (2010 for most crops) in the
APH database by using the current production report(s) filed
for the most recent APH crop year. For carryover insureds, if
acceptable production report(s) are not filed for the previous
(policy) year and insurable acreage was planted, use the
assigned yield. Zero-planted acres are used to indicate that
continuity of records is maintained.

Retain all actual and assigned yields and acres.

Remove T-Yields in the database and if less than four years of
actual and/or assigned yields, enter the applicable variable T-
Yield (by P/T/TMA) to establish an APH database with a
minimum of four years. If a T-Yield is not established, an RO
Determined Yield will be necessary.

Calculate the approved APH yield using the applicable
Category B or C procedure.

If more than one APH database (more than one P/T/TMA was reported

which has been combined into a single APH database) contains actual
and/or assigned yields, use this procedure [See Exh. 13C].

Step 1

Complete the most recent crop year (2010 for most crops) in
the APH database by using the current production reports filed
for the previous (policy) year. If separate production reports
are filed according to the previous (policy) year's requirements
(more than one P/T/TMA), combine the acres and production
from the separate production reports.

1 If separate production reports are filed according to the
previous (policy) year's requirements (more than one
P/TITMA):

a Combine the acres and production into the
applicable P/T/TMA [See instructions for (2)(a).
Step 2];

b If zero acres were planted, enter “Z” in the yield

column when sufficient space exists in the
database.

[N]

For carryover insureds, if acceptable production
report(s) are not filed for the previous (policy) year and
insurable acreage was planted, use the assigned yield.
If insurable acreage was planted on more than one
P/T/ITMA, use a simple average of the prior approved
APH yields for the applicable P/T/TMAs times .75.

244



JUNE 2010

(©)

Step 2

Step 3

Step 4

SECTION 13 FCIC 18010

Combine the total production and actual acres for each APH
crop year (for the yields that are being combined). For APH
crop years with assigned yields, multiply the planted acres
times the assigned yield to establish a production amount and
handle in the same manner as a year with actual yields.

1 Divide the combined production by the combined acres
for corresponding crop years.

2 Next, enter the combined total production, acres and
average yields in the current crop year's database.
3 For crop years in which no acres have been planted,

enter “Z” in the yield column if sufficient space exists in
the database. Zero-planted acres are used to indicate
that continuity of records is maintained for the
P/T/TMAs being combined.

If less than four years of actual and assigned yields for the
crop, enter the applicable variable T-Yield (by P/T/TMA) in the
yield column to establish an APH database with a minimum of
four years.

If SA T-Yields were applicable in the prior year and there are
less than four years of actual and assigned yields for the APH
database, recalculate the SA T-Yields.

Use the simple average of approved APH yields for all APH
databases by P/T/TMA and enter the recalculated SA T-Yield
in the yield column to establish an APH database with a
minimum of four years. [See Sec. 15J].

Calculate the approved APH yield using the applicable
Category B or C current procedure.

Dividing APH Databases.

When a P/T/TMA is divided into more than one P/T/TMA the insured must
establish production and acreage history according to the new structure in the
actuarial documents to the following procedure.

An existing APH database established for one P/T/TMA may not be duplicated to
establish an APH database for a different P/T/TMA.

€) For the most recent APH crop year, acceptable production report(s) must

be filed according to new P/T/TMAs for the current crop year. If not:

1

For carryover insureds, assigned yields will apply to APH
databases with planted insurable acreage for the most recent APH
crop year. For APH databases with no planted insurable acres,
enter zero acres and a “Z” in the yield column (if sufficient space
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in the APH database) to indicate that continuity of records is
maintained.

[IN]

For new insureds, follow standard APH database procedures
(actual records, variable T-Yields, etc.) for establishing separate
APH databases according to P/T/TMAs applicable for the current
crop year. [Refer to Sec. 15C].

Prior Production and Acreage History. The insured must separate all
prior production and acreage history by APH database according to the
new structure in the actuarial documents using one of the following
methods [1 thru 3 below] in the order listed [see 4 below].

1 Only one of the three methods below may be elected within a crop
year for the crop/county and the selected method applies across
all units by P/T/TMA for that crop year.

a Actual record certification/re-certification of separate
production from known acres by P/T/TMA for the new
structure in the actuarial documents [see (3)(c) below].
When types or varieties are separated and the production
was not commingled but was reported together according
to the previous structure in the actuarial documents, the
acreage and production must be recertified separately
(e.g., production is not commingled between grape
varieties and the previous actuarial indicated several
varieties of grapes insured under one group; for the current
year one variety was removed from the group and made
insurable as a separate type).

o

Apportion commingled production by P/T/TMA if different
T-Yields have been established for the new structure in the
actuarial documents using acreage records provided by
the insured. Use the Multi-Purpose Production and Yield
Worksheet. [See (3)(d) below, Sec. 15C(2) and Exh. 15A].
If the T-Yields are the same, prorate the production to
planted acres of the applicable P/T according to [Sec.
15C(2)(c)].

(]

Attribute the acres and production to the P/T/TMAs for the
new structure in the actuarial documents that normally has
in the highest yield (i.e., highest T-Yield or, if the T-Yields
are the same, the highest yielding P/T designated by RMA)
[see (3)(e) below and Sec. 15C(3)].
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Exceptions:
a If the production history contained within the APH

database(s) does not change as a result of the new P/T
code change as indicated on the actuarial documents, or
the insured already has APH databases established
according to the new P/Ts, no action is necessary to divide
the APH databases. Apply the new P/T code to the APH
database(s). Cups are applicable to these APH
databases.

o

On any unit for any year, if only one P/T/TMA was planted
on the unit, that unit’s actual acres and production may be
re-certified without regard to instructions for apportioning or
attributing the acreage and production for other units for
that year. Hard copy records of production previously
reported will not be required for years outside the record
retention period. For example, in 2010 the insured had
two units planted. On one unit both SF and CC practices
were planted; on the second unit only CC acreage was
planted and the insured may re-certify the CC acreage as
actually planted (SF acreage will be re-certified as zero
planted).

Production report records are separated one year at a time from
the most current year to the least current year. If method a is
selected, the insured must re-certify year by year until records are
not available and then move to method b, then to method ¢c. Once
an insured elects b or ¢, he/she cannot go back to the prior
method.

Exception:  Loss records must be used.
Example:

Crop years 2010 to 2002 are being separated for the 2011 crop
year.

The insured certifies actual production and acreage records, by
P/T/ITMA for the 2010 crop year for the new structure in the
actuarial documents. The insured uses actual production and
acreage records to re-certify the 2009, 2008 and 2007 actual
yields by the P/T/TMA for the new structure in the actuarial
documents. Acceptable records are not available to re-certify
other prior years.

The insured provides acreage records to apportion 2006
production (2005 and prior years may not be separated based on
re-certified production and acres. Prior years may only be
separated by apportioning or attributing. [See 2 Exception
above].)
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The insured cannot apportion the 2005 crop year because
separate acreage records are not available. The insured must
then attribute 2004 and prior years’ acres and production to the
highest-ranking P/T/TMA. Attributing is mandatory for 2004 and
prior crop years. [See 2 Exception above.]

If production is certified/re-certified to the P/T/TMAs, follow standard APH
database procedures:

Step 1 Acceptable production report(s) must have been filed
according to P/T/TMAs for the current crop year. [Refer to
Sec. 15C]. If acceptable production reports are not filed for
carryover insureds, enter the assigned yield.

Step 2 Enter the certified/re-certified production, acres, actual yields,
and assigned yields (for carryover insureds) into the APH
database.

Step 3 If less than four years of acceptable records are available and
other production history is not available that could be
apportioned or attributed, enter the applicable variable T-Yield
to establish an APH database with a minimum of four years. If
SA T-Yields were applicable in the prior year and there are
less than four years of actual and assigned yields for the APH
database, recalculate the SA T-Yields using the simple
average of approved APH yields for all APH databases by
P/TITMA and enter the recalculated SA T-Yield in the yield
column to establish an APH database with a minimum of 4-
years. [See Sec. 15I(2)].

Step 4 Calculate the approved APH yield according to applicable
Category B or C procedure.

If production is apportioned to the P/T/TMAs, the Multi-Purpose

Production and Yield Worksheet must be used. If SA T-Yields were
applicable in the prior year and there are less than four years of actual
and assigned yields for the APH database, recalculate the SA T-Yields
using the simple average of approved APH yields for all APH databases
by P/T/TMA and enter the recalculated SA T-Yield in the yield column to
establish an APH database with a minimum of four years. [See Sec.
151(2) and Example 3 in Exh. 13C].

Step 1 Acceptable production report(s) must have been filed
according to P/T/TMAs for the current crop year. [Refer to
Sec. 15C]. If acceptable production reports are not filed for
carryover insureds, enter the assigned yield.

Step 2 Enter the acres, apportioned production and yields, and
assigned yields (for carryover insureds) in the APH database.
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If less than four years of acceptable records are available and
other production history is not available that could be
attributed, enter the applicable variable T-Yield to establish an
APH database with a minimum of four years. If a T-Yield has
not been established, an RO Determined Yield is necessary.
[See Sec. 15Ffor RO Determined Yield Request.]

Calculate the approved APH yield according to applicable
Category B or C procedure.

If production is not certified/re-certified or apportioned to the P/T/TMAs,

the acreage and production is attributed to the P/T/TMA that has the
highest T-Yield (e.g., when the NI practice divided into SF and CC,
attribute the production to the SF APH database) or, if the T-Yields are
the same, to the highest yielding P/T designated by RMA. [See Exh.

13C].

1

For the P/T/TMA with the highest T-Yield:

Step 1

Step 2

Step 3

Step 4

Acceptable production report(s) must have been filed
according to P/T/TMAs for the current crop year.
[Refer to Sec. 15C]. If acceptable production reports
are not filed for carryover insureds, enter the assigned
yield.

Enter the production, acres, actual yields, and
assigned yields (for carryover insureds) in the APH
database.

If less than four years of acceptable records are
available, enter the applicable variable T-Yield (by
P/T/TMA) to establish the new 4-year APH database.
If SA T-Yields were applicable in the prior year and
there are less than four years of actual and assigned
yields for the APH database, recalculate the SA T-
Yields using the simple average of approved APH
yields for all APH databases by P/TTMA [See Sec.
151(2)] and enter the recalculated SA T-Yield in the
yield column to establish an APH database with a
minimum of four years.

Calculate the approved APH yield using applicable
Category B or C procedure.

For the P/T/TMAs with lower T-Yields:

Step 1

Acceptable production report(s) must have been filed
according to P/T/TMAs for the current crop year.
[Refer to Sec. 15C]. If acceptable production reports
are not filed for carryover insureds, enter the assigned
yield.
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Step 2 Divide the lower T-Yield published for each applicable
P/T or TMA by the highest P/T/TMA T-Yield published
to determine a percentage factor. For example, CC T-
Yield of 32 (lower) divided by the SF T-Yield of 40
(highest): 32/40 = 0.80 (rounded to two places) or 80
percent.

Step 3 Apply the percentage factor (by P/T/TMA) determined
in Step 2 to the approved APH yield for the highest T-
Yield P/T/TMA to calculate a Determined Yield for the
lower T-Yield P/T/TMAs.

Example: SF approved APH yield of 29 x 0.80 = 23.
The Determined Yield will not exceed the
lower T-Yield for each applicable P/T/TMA
for any year acreage and production is
attributed. The Determined Yield will be
identified with a “F” Yield descriptor.

Step 4 Calculate the approved APH yield following the
applicable Category B or C procedure.

4) No Actual or Assigned Yields

If there are no actual or assigned yields in the APH databases being combined or
divided:

Step 1 Acceptable production report(s) must have been filed according to
P/T/TMAs for the current crop year. For carryover insureds, if
acceptable production report(s) are not filed for the current crop year
and insurable acreage was planted for the previous policy year, enter
the assigned yield. For zero-planted, enter “Z” in the yield column if
sufficient space exists in the APH database. Zero-planted acres are
used to indicate that continuity of records is maintained. For new
insureds, standard APH database procedures (actual records,
variable T-Yields, new producer, etc.) apply according to the
applicable P/T/TMA for the current crop year.

Step 2 Complete the APH database with a minimum of four years the current
variable T-Yield (by P/T/TMA). If no T-Yield has been established, an
RO Determined Yield will be necessary. [See Sec. 15F for RO
Determined Yield Request.]

Step 3 Calculate the approved APH yield using applicable Category B or C
procedure.
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14 PRODUCTION EVIDENCE

A Acceptable Production Evidence.

Procedures in this section regarding acceptable records to substantiate total production
and acceptable production evidence to separate and document the production from
different units are applicable for APH purposes. Production record requirements for
indemnity purposes may be different. AlPs shall follow applicable loss adjustment
standards to determine production record requirements for indemnity purposes.

B Certifying Production.

Q) Insureds may, but are not required to, submit acceptable records to
substantiate total production, acres and unit structure at the time of certification.

) Insureds must certify total production on a production report and must have
acceptable records to support the production certified. [See Sec. 13A for
production reporting requirements.] Production records are not required to be
submitted unless requested by the AIP or RMA.

3) The records described in Para. D and E are to be used by insureds as
acceptable records to substantiate an insured’s total certified production and for
separating and documenting production from different units, provided the record
clearly identify the production by unit. However, additional documentation is
required to be submitted for certain crops in order for production records to be
acceptable. [See Sec. 15, 16 and 20 for additional information/record
requirements for Category B crops, Category C crops, Dollar Plan and Pecan
Revenue].

4) If any records appear questionable or if production appears unreasonable,
the AIP/RMA may require supporting documentation to verify the certified
production and its actual disposition.

C Unit of Measure and Production Adjustments.

The production provided on the record must contain both of the following to be an
acceptable record of production:

1) Unit of Measure.
€) The crop production must be provided in the unit of measure required for

loss claims purposes, or in a unit of measure that can be converted to
such basis.

(b) If converted, the method of conversion must be explained and maintained
with the production records.
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2) Adjustments to Production.

(®) The record must provide the production amount adjusted for moisture,
test weight, quality, grade and all other adjustments, as required by the
CP, actuarial documents and loss handbook standards.

(b) Individual scale tickets may be used to support determinations for
moisture, dockage, kernel damage, test weight, and quality adjustment.

(c) Yield monitor records that provide a standard moisture content may be
used to support determinations for moisture, provided the yield monitoring
system meets the requirements in Para. E(2).

D Acceptable Verifiable Records.

The production certified on a production report must be substantiated by acceptable
verifiable records for certain crops.

Verifiable production evidence is considered an acceptable record, if it meets the
requirements of [D(1)-(6)], for the following crops: Almonds, Apples, Blueberries, Citrus
(Arizona-California and Texas Citrus Fruit), Cranberries, Dry Beans (Contract Seed
Beans), Dry Peas, Onions, Peaches, Peanuts, Pears, Green Peas, Pecan Revenue,
Plums, Potatoes (Northern, Central and Southern), Processing Beans, Processing
Sweet Corn, Prunes , Stonefruit (Apricots, Nectarines and Peaches), Sugar Beets,
Sugarcane, Table Grapes, Tobacco, Tomatoes (Processing and Fresh Market
Production Guarantee Plan) and Walnuts.

(2) Records of Production Commercially Sold to or Stored by a Disinterested
Third Party.

€) Records. The following records of commercially sold or stored production
are acceptable, provided they include all the information in [Para. (1)(b)]:

1 Gin records.

2 Warehouse or elevator receipts, ledger sheets, settlement sheets
or load summaries.

lw

Records from marketing outlet, storage facility, processor, packer,
buyer, broker, distiller, boiler house, or first handler.

(b) Required information. The following information must be included on the
record for the record to be acceptable (if items 6 through 8 below are not
provided on the record, the insured must provide this information

separately).
1 Crop.
2 Quantity of production that can be converted to the proper unit of

measure, if necessary.
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3 Name of insured.

4 Date of transaction.

5 Name of warehouse, elevator, marketing outlet, storage facility,
processor, packer, buyer, broker, distiller, boiler house or first
handler, as applicable.

6 Practice and type of crop.

7 Crop year commodity was produced.

8 Planting period from which production was produced, if SP

designates separate planting periods for the crop.

Claim for Indemnity Determinations. If the production used for a claim

determination was reduced see [Sec. 13A(8)(b)3 and 4] for instructions to add
back the reduced production amount when allowed.

ESA or CCC Documents that Provide Evidence of Production Verified by

ESA or CCC.

(@

(b)

To be acceptable, the FSA or CCC document must provide evidence of
production that was determined and verified by an authorized
representative of FSA or CCC.

FSA and CCC documents that provide an insured’s certification of
production or an estimate of production are not acceptable records for
substantiating production. Many FSA and CCC loan documents include
the amount of production; however, in most cases, neither FSA nor CCC
determines or verifies the existence of the amount of production listed on
such documents.

Appraisals of Unharvested Acreage Performed by Authorized AIP or FSA

Personnel .

@)

(©

(d)

Subject to review. Appraisals used as acceptable verifiable records for
substantiating production are subject to AIP review to verify the accuracy
of the appraisal, the same as other acceptable records are subject to
review.

Appraisal worksheets. Properly completed appraisal worksheets are
considered acceptable verifiable production records for acreage that is
appraised.

Production by P/T. Appraised production must correspond to the
insurable P/T for the county indicated on the acreage report.

Use of production worksheet. If the insured has not or will not file a claim
for indemnity, AIP may use a production worksheet, as production
evidence.
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Representative sample areas [see LAM for applicable appraisal

requirements].

Exceptions. The following appraisals are not acceptable records for
substantiating production.

1

[LS]

[e§]

I~

lon

(o]

Appraisals exceeding the maximum level yield edit. Such
appraisals must be reduced when there is not a valid basis for the
difference between the appraised amount and other yields for the
crop in the county.

Appraisals of production of unharvested acreage when, based on
the consent of the AIP, the insured leaves representative sample
areas of the crop, in accordance with the CP and LAM, provides
sufficient care of the crop in the sample areas, and harvests the
sample areas. Actual harvested records from the sample areas
must be used in such situations.

Appraisals of production lost due to an uninsured cause of loss.

Appraisals of production of a crop that was destroyed or put to
another use without the consent of the AIP.

Sugar Beet appraisals where production was reduced because
the Sugar Beets were in the first stage.

For the following crops for which pick records are allowed, pre-
harvest appraisals alone are not acceptable records unless a
claim for indemnity is involved.

1D

Category C crops.

o

Dry Beans (Contract Seed Beans), Dry Peas, Forage
Production (sold production), Onions, Peanuts, Green
Peas, Pecan Revenue, Potatoes (Northern, Central and
Southern), Processing Beans, Processing Sweet Corn,
Sugar Beets, Sugarcane, Tobacco, and Tomatoes
(Processing and Fresh Market Guaranteed Production
Plan).

Measurement of Farm Stored Production Performed by Authorized AIP or

@

ESA Personnel.

Pack factors. To be acceptable the farm stored measurement production
amount for the following crops must be based on the use of applicable
pack factors.

I~

[N}

Barley.

Corn.
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3 Grain Sorghum.
4 Oats.

5 Popcorn.

6 Soybeans.

7 Wheat.

See the appropriate Crop LASH for pack factors and the LAM for
calculating production using pack factors.

(6) Pick Records and Daily Sales Records.

@

Pre-Harvest Appraisals. A pre-harvest appraisal performed by the AIP or
RMA may be required by the CP if production will be marketed directly to
consumers.

RMA may waive the requirement for a pre-harvest appraisal if both of the
following are met:

=

Actuarial documents for the crop allow for waiver.

[LS]

RMA determines, based on evidence provided by the insured, that
acceptable substantiating evidence is being maintained by
insured.

A pre-harvest appraisal, by itself, is not sufficient to substantiate total
production certified by the insured; however, it is used as supporting
documentation in conjunction with pick records and/or daily sales records.

Pick Records. If a pre-harvest appraisal is required, pick records alone
are not sufficient to substantiate production certified by the insured.

Regardless of whether a pre-harvest appraisal is required, pick records
must meet all of the following to be acceptable.

1 Legible and understandable. Pick records must be legible and
understandable by the AIP.

2 Name of individual paid. Pick record must indicate the name of
the individual(s) paid by the grower for the harvest of the crop.
3 Price paid. Insured must identify the price paid, per volume

picked, for picking the crop. The price paid must be on the basis
of the insurable unit of measure and weight.
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Photocopy of all pick records. Insureds must provide, upon
request of RMA or the AIP, a photocopy of all pick records for the
applicable crop year. The photocopies must be of the actual
running tallies of production harvested by each picker.

If the AIP determines it is not feasible to provide a photocopy of all
pick records, a summary that itemizes each picker’s total with an
example of the pick records used to calculate the total may be
acceptable.

Verifiable proof of payment to picker(s). Pick records must be
accompanied by verifiable proof of payment to the picker(s) for the
harvesting of the crop. Either of the following is acceptable
verifiable proof of payment.

a Photocopy of cancelled check(s) to picker showing the
banking institutions stamp of payment.

o

Photocopy of payments made to Social Security
Administration for tax payments made on behalf of
picker(s).

Calculation to determine total production. Pick records must
include the calculations used to determine the total production
certified by the insured. The calculations may be provided on a
cover page for the pick records. All calculations must be on the
basis of the insurable unit of measure and weight. The RO or AIP
must verify all calculations.

Daily Sales Records. If a pre-harvest appraisal is required, daily sales

records alone are not sufficient to substantiate production certified by the
insured.

Regardless of whether a pre-harvest appraisal is required, daily sales
records must meet both of the following to be acceptable.

1

[LS]

Photocopy of daily account ledger. A photocopy of the insured’s
actual daily account ledger is required.

Verification of income. Daily sales records must be accompanied
by tax forms or other receipts verifying of income from the sale of
the crop.

Unacceptable Records. Production summaries or estimates of production

are not acceptable regardless of who provides the summary or estimate.
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Acceptable Farm Management Records.

Farm management records, as well as acceptable verifiable records, are considered
acceptable records (if they meet the requirements of E(1)-(4)) for the following crops:
Barley, Buckwheat, Canola/Rapeseed, Corn, Cotton, Cultivated Wild Rice, Dry Beans
(except Contract Seed Beans), Dry Peas, ELS Cotton, Flax, Forage Production (fed and
farm-stored), Grain Sorghum, Millet, Mint, Oats, Popcorn, Rice, Rye, Safflower,
Soybeans, Sunflower Seed, and Wheat.

Q) Measurement of Farm Stored Production Performed by the Insured.

(@

(b)

(©

Applicability to certain crops. An insured’s measurement of farm stored
production may be accepted for the following crops: Barley, Buckwheat,
Canola/Rapeseed, Corn, Cotton, Cultivated Wild Rice, ELS Cotton, Dry
Beans (except Contract Seed Beans), Dry Peas, Flax, Forage Production
(fed and farm-stored), Grain Sorghum, Millet, Mint, Oats, Popcorn, Rice,
Rye, Safflower, Soybeans, Sunflower Seed, and Wheat.

Exception:  For Dry Peas farm storage measurements are acceptable
provided there are accompanying grade certificates to
appropriately adjust production according to the SP quality
requirements.

Pack factors. To be acceptable the farm stored measurement production
amount for the following crops must be based on the use of applicable
pack factors.

1 Barley.
2 Corn.
3 Grain Sorghum.
4 Oats.
Popcorn.
6 Soybeans.
7 Wheat.

See the appropriate Crop LASH for pack factors and the LAM for
calculating production using pack factors.

When central drying/storage facilities are used to store the production
from multiple units (including different P/T/TMA), insureds must maintain
written records that reflect the production from each unit/P/T/TMA prior to
being placed in the structure if separate structure measurements will not
be made for each unit.
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(d) At any time a review of the APH is required, the insured must provide final
disposition records (e.g., settlement sheets, if sold; acceptable livestock
feeding records, if grain has been fed) for grain that is no longer available
for measurement at the time of review.

Automated Yield Monitoring Systems. If the insured elects to use yield
monitoring technology as their production evidence, the requirements in (2)(a)
must be met.

(@) Calibration, Maintenance and Reports.

1 Calibration. The yield monitoring system must be calibrated, by
crop, in accordance with the owner’s manual specifications. The
calibration must result in an error rate of three percent or less
based on actual production from the sample acres.

[LS]

Annual Calibration Report. The annual calibration report, from the
yield monitor system or documentation from the insured, must
include all calibrations and adjustments performed, by crop, for
the crop year, including the date each calibration/adjustment was
performed and the percentage change from the previous setting.

The annual calibration report must be provided to AIP or RMA
upon request.

lw

Yield Map or Summary Report. Insured must provide to the AIP
or RMA, upon request, either a yield map or a summary report
generated by the yield monitoring system, which provides all of
the following, by practice and type (if items a through d below are
not provided in the summary report or on a yield map, the insured
must provide this information separately):

a Insured’s name;

b Unit number;

[ FSA farm/tract/field ID number (optional);
d Legal description of acreage;

e Crop;

f Acres harvested;

a Harvest date;

h Total weight;

i Total yield;
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i Average moisture content, as required by the CP, actuarial
documents and loss claims standards;

k Total dry yield, as required by the CP, actuarial documents
and loss claims standards;

For those insureds that are using yield mapping technology the
items below may also be included with the yield map report.

a GPS/GIS referenced colored map depicting yield
variations;

o

GPS/GIS legend map key indicating ranges in yield
variations.

Questioning accuracy of yield monitor records. If the AIP believes the

amount of production on the yield monitor record(s) is not reasonable or
has reason to question the record(s), the AIP must request, and the
insured must provide, the yield monitor systems raw data and/or
additional production records according to 14J.

Livestock Feeding Records. AlPs should encourage insureds who feed all or a

portion of harvested production to have the total amount of production
determined by the AIP prior to beginning feeding. Contemporaneous livestock
feeding records will not be required if all production is determined by the AIP
prior to insured beginning to feed production.

@)

Written contemporaneous feeding records. To be acceptable, feeding

records must meet all of the following requirements.

I~ lw N -

()]

(o]

I~

[oe]

Be contemporaneous for each feeding as the feeding occurs.
Be in writing.

Provide the amount of production, by crop, fed at each feeding.
Provide the number, kind and average weight of livestock fed.

Provide the physical location of the livestock and where livestock
was fed.

Provide the unit number from which the fed production was
harvested, if the production went directly from field to being fed.

Identify and provide the physical location of the bin/storage facility
from which the production was taken, if the production was stored
before feeding.

Identify the crop year in which fed production was harvested.
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(b) Commingling current and prior year(s) production. If production from the
current year will be commingled with production from the prior year(s)
before being fed, the amount of the prior year(s) production must be
measured by AIP or FSA before the beginning of harvest of the current
year production.

Requests to measure prior year(s) production must be made at least 15
days before the beginning of harvest of the current year production.

4) Field Harvest Records.

€) Field harvest records include records of production determined from any
of the following:

1 Truck, wagon or hopper loads that are documented by weight
tickets or conveyance measurements.

2 Separate measurements of production, by unit, when placed in
farm storage structures.
3 Cotton module measurements.
(b) If field harvest records appear questionable or if production appears

unreasonable, the AIP may require the insured to provide final disposition
records (e.g., settlement sheets, if sold; acceptable livestock feeding
records, if grain has been fed.

F Records From Vertically Integrated Producers.

2) Vertically Integrated Producer. A producer is vertically integrated when all
stages of production of a crop, from acquisition of materials to the retailing or use
of the final product, are controlled by:

(®) One person or;
(b) Different persons that are related.

2) Acceptable Records for Vertically Integrated Producers. For insureds that
are vertically integrated and therefore cannot provide records of production
commercially sold to or stored by a disinterested third party, additional verifiable
documentation must be provided.

Additional verifiable documentation to support production reports includes, but is
not limited to, the following:
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@) Pick records in conjunction with:

1 Pre-harvest appraisal;

N

Tax records; or

lw

Daily sales records/receipts;

(b) Daily sales records/receipts in conjunction with:

1 Pre-harvest appraisal;
2 Tax records; or
3 Pick records;

(c) Pre-harvest appraisals, and/or

(d) Tax records

3) Required Documentation. Documentation of the vertically integrated insured’s
internal control procedures/processes must detail how their production is kept
separate from production from other producers. This should be used in
conjunction with other documentation.

4 Reasonableness of Production. The AIPs may also compare the insured’s
current production with other similarly situated producers in the area for
reasonableness yet should be used in conjunction with other documentation.
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G Use of Another Producer’s Records.

2) Requirements. Another person’s production records may be used by an insured
as verifiable records to substantiate total production certified by the insured if all
the following are met.

@) Share of the crop. Both the insured and the other person, whose records
the insured wishes to use, have a share in the applicable crop for the
current crop year.

(b) Account for all production. The other person’s records account for that
person’s total production of the crop in the county for the applicable crop
year. However, the insured may only certify production history from the
specific acreage they share in the crop.

(c) Acceptable. The other person’s records meet the requirements of an
acceptable record as provided in [Para. D and/or E].

(d) Permission. The insured obtains permission of the other person to use
the data in their APH database or obtains copies of the other person’s
production records for the applicable crop year.

The insured must have a POA or other form of written authorization

allowing the insured to use the production records in the other person’s
APH database.
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Using another insured’s APH database production.

@

(b)

©

(d)

Non-actual yields. When an insured uses production for another person’s
APH database, non-actual yields, such as SA T-Yields and assigned
yields, cannot be transferred or used as verifiable production evidence.

In addition, assigned yields break continuity of records for the insured
using the other person’s records.

Years of production. When an insured uses production from another
person’s APH database, data from all years for which acreage and
production was reported must be used.

Exception:  The number of years of data an insured can use from
another person’s APH database is limited to the number of
years the insured reported production on other units.

Example: Scenario: Insured A has one BU in his farming operation,
produced the crop for 10 years but reported only the 5
most recent consecutive crop years for the APH database.
Insured A then adds a separate BU for the current crop
year and wishes to use the production data from the other
person that shares in the crop on the added unit. The
other person’s APH database for the added unit contains
10 years of yield history in the APH database.

Result: Insured A may use only the 5 most recent years of
production from the other person’s APH database because
Insured A only reported the 5 most recent years for his
initial BU.

APH database requirements. All APH database requirements must be
met for an insured to use the production from another person’s APH
database.

Records. Acceptable verifiable records substantiating the production
from the other person’s APH database must be available for all crop
years certified and must be maintained for the record retention period. If
the records are not available, the insured cannot use the production data.
The insured using the production data is responsible for providing the
records, upon request.
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H Supporting Evidence/Production Reports for OUs

Q) Most Recent APH Crop Year.

€) To qualify for OUs, acceptable production reports must be filed for each
OU by P/T for the most recent APH crop year used to calculate the
approved APH yield.

(b) Acceptable production evidence such as farm management records
(Category B APH crops), elevator ledger sheets, bin measurements,
livestock feeding records, field harvest records, precision farming and
yield monitoring systems, etc., that indicate planted acres and production
for each OU must be available for that year and account for all planted
acreage and total production.

1 However, if a notice of loss is filed and the insured failed to keep
acceptable records for claims purposes for OUs and the affected
OUs are combined, the insured does not qualify for OUs on the
combined unit.

[LS]

For the subsequent crop year (the claim record must be used for
APH), the insured will not qualify for OUs on the combined unit.

) Prior APH Crop Year(s).

(® When a new insured is unable to provide separate acceptable production
reports on an OU basis for APH crop years prior to the most recent APH
crop year but provides acceptable records of acreage by unit and
production for each BU by P/T, production for OUs within a BU may be
determined on a prorated basis (except for OUs determined by P/T), and
applied to OUs with planted acres.

(b) When a new insured is unable to provide acceptable production reports or
records of planted acreage of the crop to prorate the production for OUs,
such years are not acceptable for APH purposes when OUs are
requested.

(c) Prorated example: 100 acres, 150 acres, and 50 acres were planted on
units 0001-0001, 0001-0003 and 0001-0005 respectively. The insured
has records of 37,500 bu. total production, 37,500 + 300 = 125 bushels
per acre.

For unit 0001-0001: 12,500 (100 acres x 125 bu.), 100.0 acres and
"PA"125 bu. are entered on the APH database in the Total Production,
Acres, and Yield columns respectively.

For unplanted units 0001-0002 and 0001-0004, 0.0 is entered in the acres
column and "Z" in the yield column.

The insured is eligible for five OUs.
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3) For Subsequent Crop Years.

(®) If OUs are desired, acceptable production reports must be filed for each
ou.

(b) Acceptable production evidence such as; farm management records
(Category B APH crops), elevator ledger sheets, bin measurements,
livestock feeding records, field harvest records, etc., that indicate planted
acres and production for each OU and which account for all planted
acreage and total production must be available for each subsequent APH
crop year.

(c) Acres and production submitted to qualify for OUs for the previous crop
year may not be combined into a BU (or OU) and then prorated if the
insured wishes to continue to qualify for OUs. [For additional limitations
for combining OUs, refer to Section 10].

Ensuring Records are Not Duplication of Production.

AlIPs must carefully review each record of production to ensure multiple records have not
been submitted for the same production.

Example: Insured A provides an elevator receipt for 10,000 bushels of corn dated
November 15, and a FSA measurement service for 30,000 bushels of
corn dated September 1. AIP must determine whether the 10,000
bushels of corn sold on November 15 was part of the 30,000 bushels
measured by FSA.

J Questionable or Unreasonable Production or Questionable Production Records
If AIP believes the amount of production on any acceptable record(s) is not reasonable
or has reason to question any of the records provided, the AIP may do either or both of
the following:

1) Verify the physical existence of the production

2) Require additional acceptable verifiable records (e.g., settlement sheets,
etc.).
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K Record Retention Period.

Insureds must retain and, upon request, provide acceptable verifiable records to
substantiate total production and acceptable evidence to separate and document the
production from different units. When requested, the production evidence must be
provided on a unit basis or at a level that can be aggregated to the unit level.

Insured’s must retain the acceptable records until the calendar date for the end of the
insurance period of the third crop year after the crop year for which the production report
was certified.

Example 1: Insured A submits a production report certifying production for the 2007
through 2010 crop years used for the 2011 APH database. All evidence
substantiating the 2007 through 2010 crop year production must be
retained until the calendar date for the end of the insurance period of the
2014 crop year.

Example 2: Insured B submits a production report certifying production for the 2010
crop year used for the 2011 APH database. All evidence substantiating
the 2010 crop year production must be retained until the calendar date for
the end of the insurance period of the 2014 crop year.

AlIPs or USDA may extend the record retention period beyond the three year period by
notifying the insured of such extension in writing before the record retention period ends.
AIP or USDA may request/obtain production records from third parties after the record
retention period expires if fraud or misrepresentation is suspected.

L Right to Request and Review Records.

Anytime within the record retention period, AlPs and/or authorized USDA employees
may request and review all production records. When requested by AIP or any
authorized USDA employee, records of production evidence must be provided by the
insured for all the applicable crop years.
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CATEGORY B CROP PROCEDURES

APH yield determination methods provide flexibility the initial year of insurance for
insureds that do not furnish acceptable records. For insureds that provide less than four
years of actual yields, variable T-Yields are used to complete four-year APH databases
[See Sec. 15A(1)-(2)]. When four or more years of actual yields are available in an APH
database, T-Yields are not used. Insureds must provide production reports for
subsequent crop years in accordance with the policy.

APH Database Establishment Methods.

A minimum of four years of yields are required in each APH database to calculate
approved APH yields. Follow the instructions below for establishing APH databases:

1) No Actual or Assigned Yields.

(@) New insureds who have not produced the crop may qualify as a New
Producer. [See Sec. 15E].

(b) New insureds who have produced the insured crop and do not provide
acceptable production reports for the land in the insured’s current
operation by the PRD or provide production reports containing only zero-
planted acres, approved APH yields are calculated by multiplying the
applicable T-Yield(s) by 65 percent. If the insured crop was produced on
entirely different land than contained in the current farming operation, the
new insured may request a RO determined yield. [See Sec. 15F].

(c) New insureds must request approved APH yields by completing and
signing a Production Report. Separate four-year APH databases are
required for each unit (by P/T and for each TMA). Each APH database
must contain four 65 percent T-Yields. AlPs must quote the applicable 65
percent T-Yield as the preliminary yield. The verifier must approve all
approved APH yields.

(d) 65 percent T-Yields are not set in the APH database. APH databases
must be updated each year with any actual or assigned yields and
appropriate percentage of the variable T-Yield. The 65 percent variable
T-Yield applies only one year, unless zero-planted.

(e) OUs are not authorized.

267



JUNE 2010

@

(