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SUBJECT: Revenue Assurance (RA) Partia Payment of Losses

| SSUE:

The Risk Management Agency (RMA) received a request from American Farm Bureau Insurance
Sarvicesto dlow aliberdization of the RA policy so “preliminary” prevented planting or indemnity
payments for RA losses may be made before the fall harvest priceisreleased. This request was taken
to the Federal Crop Insurance Corporation (FCIC) Board of Directors (Board) for consideration.

BACKGROUND:

On June 22, 2001, the Federa Crop Insurance Corporation (FCIC) Board of Directors (Board) held
an emergency Board telephone conference meeting and gpproved the request to liberdize the RA
policy for the 2001 crop year.

The FCIC Board has determined that making preliminary prevented planting payments under the RA
policy will not result in any overpayment to producers. In addition, making preliminary indemnity
payments for crop losses under the RA policy will not result in overpayment to producersin the
following cases

1. Tota crop loss (no production to count) when ether the projected or fdl harvest priceis

chosen.
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2. Patid croplossonly if the producer has purchased the Fall Harvest Price Option (HPO).

When preliminary prevented planting or indemnity payments for crop losses are made before the fdll
harvest price is released, indemnities may need to be reca culated following the release of the fall

harvest price. While this process may increase the workload of approved insurance providers, it asssts
agricultura producers by providing indemnity payments as soon as possible following crop loss.

ACTION:

Based on the Board' s action to liberdize the RA policy for the 2001 crop year to alow for such
payments, this bulletin supersedes Informationa Memorandum R& D-01-025. Pursuant to Section 6,
Liberdization, of the RA Basic Provisons, an gpproved insurance provider may choose to make
preliminary prevented planting or indemnity payments as described above. (Production to count for
preliminary indemnity payments will be valued at the projected harvest price and, following the release
of the fal harvest price, may be recadculated a the fall harvest price as pecified in the policy.)
Prdiminary indemnity payments may not be made for partia crop lossesif the fall harvest price option
(HPO) was not purchased, because the vauation of the production to count could lead to overpayment
gtuations.

DISPOSAL DATE:

Thisbulletin is effective until the digposal date of December 31, 2001.



