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1998 Standard Reinsurance Agreement
(Rev. 6/29/00)

AMENDMENT NO. 3 TO THE 1998 STANDARD REINSURANCE AGREEMENT

The 1998 Standard Reinsurance Agreement, between the Federal Crop Insurance Corporation
and the undersigned Company, is hereby amended for the 2001 and, if applicable, subsequent
reinsurance years, as follows:

(I) Section I. is revised to read as follows:

AAdditional coverage@ means a plan of crop insurance providing a level of coverage greater than
catastrophic risk protection (CAT).

ALimited coverage@ is deleted.

(II) Section II.A.6. is revised to read as follows:

No portion of the net book premium or the A&O subsidy may be rebated in any form to
policyholders.  If permitted by State law, a cooperative or trade association that receives a
licensing fee or other payment from a Company or its agent may return all or part of such
licensing fee or other payment to policyholders that purchase CAT or additional coverage in
those States in which such practice is permitted in accordance with the applicable procedures. 
Neither the Company nor its agents shall assess service fees or additional charges on eligible
crop insurance contracts reinsured and subsidized under this Agreement except as authorized by
the Act and approved in writing by FCIC.

(III) Section III.B. is revised to read as follows:

 B.   The Company shall remit to FCIC, in accordance with Manual 13, the following
        administrative fees collected from eligible producers:

     1.   For CAT:

          a. *The greater of $100 per crop per county or 10 percent of the net book premium for
               each eligible crop insurance contract; and

          b.   The administrative fee shall be paid by the producer on the date that premium for
                a policy of additional coverage would be paid.

*AThe greater of@ and Aor 10 percent of the net book premium@ was rendered                     
               unenforceable by Section 748 of the Agriculture, Rural Development, Food and Drug
              Administration, and Related Agencies Appropriations Act, 1999.
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          c.  In the event the eligible producer is a limited resource farmer as defined in
               the regulations, the Company shall submit the required information to FCIC
               in accordance with Manual 13 and FCIC shall waive the applicable fees on
               the monthly summary report.

     2.  For additional coverage:

          a.  If the eligible producer elects to purchase coverage for a crop at a level in excess of
               CAT, the producer shall pay an administrative fee of $30 per crop per county.

          b.  In the event the eligible producer is a limited resource farmer as defined in
               the regulations, the Company shall submit the required information to FCIC
               in accordance with Manual 13 and FCIC shall waive the applicable fees on
               the monthly summary report.

       3.  Payment of Administrative Fee

a.  In those States where state law permits the Company or its agent to pay a licensing fee
                 or other payment to a cooperative or trade association that will be returned in whole or
                 in part to policyholders insured by the Company, the cooperative or trade association 
                 located in that State may pay all or a portion of the administrative fee only for CAT    
                 coverage on behalf of policyholders, located in that State or in a contiguous State, who
                 consents to be insured under such arrangement in accordance with the applicable        
                 procedures.

b.  The eligible producer has the option to select the agent or Company from whom the    
                 eligible producer will purchase a policy or plan of insurance, or to refuse coverage for 
                 which a payment is offered under subparagraph (a).

(IV) Section III.F is revised to read as follows:

F.  The Summary of Coverage and billing statement provided to the policyholder shall                 
    prominently display the following information:

1.  The total premium calculated by adding 2 and 3 below;
2.  The risk subsidy and A&O subsidy paid by FCIC to the Company on behalf of the

                 policyholder; and
3.  The amount of premium and any administrative fees due the Company from the          
     policyholder.
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(V) Section IV. is revised in its entirety to read as follows:

FCIC will pay to the Company an amount equal to 8.0 percent of the total net book premium for
eligible catastrophic risk protection crop insurance contracts.  The loss adjustment expense
specified in this section will be included in the monthly summary report containing the data
obtained from acreage reports that have met the processing provisions specified in Manual 13.

(VI) Section V.A is revised to read as follows:

A.  Collection of Information and Data

1. The Company is required to collect and provide to FCIC the SSN or the EIN for
all policyholders and all persons with a substantial beneficial interest in the
policyholder as  authorized and required by the Food, Agriculture, Conservation,
and Trade Act of 1990 and the regulations at 7 C.F.R. part 400, subpart Q.

2. Neither the Company, nor its personnel, agents, or loss adjusters, or other
contractors may disclose to the public any information provided by the
policyholder unless the policyholder consents to such disclosure or the
information has been transformed into a statistical or aggregated form that does
not permit the identification of any policyholder that supplied particular
information.  The public does not include any agency of the United States
Department of Agriculture or any other State or Federal agency.

(VII) Section V.B is amended to add a new paragraph 11 to read as follows:

11. In addition to any other reporting required under section V.B, not later than the    
 Saturday of the week containing the calendar day that is 30 days after the sales
closing date for the eligible crop insurance contract, the Company shall submit to
FCIC:

a.  The name and identification number of the policyholder;
b.  The agricultural commodity to be insured under the eligible crop insurance      

                             contract; and
c.  The elected coverage level, including the price election, selected by the eligible

                            producer.

Beginning with any crop that has a sales closing date after January 1, 2001, the
A&O subsidy applicable to the eligible crop insurance contract will be reduced by
one percentage point whenever the information required by this section has not
been accepted in the Data Acceptance System due to the failure of the Company
to timely submit accurate information, or whenever the elected level of coverage
or price election is revised after the transaction cut-off date for the week
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containing the 30th day after the sales closing date.  The A&O subsidy will be
reduced by a total of 2 percentage points if the required information is first
accepted or revised after this transaction cut-off date, but prior to the transaction
cut-off date for the week containing the 60th calendar day, and a total of 3
percentage points if accepted or revised thereafter.  The sanctions under this
subsection may be waived at the sole discretion of the Corporation.

(VIII) Section V.G.1. is amended by inserting the following:

e. To the maximum extent practicable, the Company shall allow eligible producers
      to use electronic methods to submit information required by the Corporation.              

             The Company must file its proposal for providing such electronic service                    
      methods with their Plans of Operation.

The undersigned Company representative acknowledges that the Company's Board of Directors
has authorized the Company to enter into this Amendment of the 1998 Standard Reinsurance
Agreement.

APPROVED AND ACCEPTED
for

Federal Crop Insurance Corporation   The Company

                                                                                                                                                 
  Signature                        Signature
                                                                                                                                                 
  Name                                        Name
                                                                                                                                                 
  Title                                       Title
                                                                                                                                                    
  Date                                        Date


